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Hurd Offers UN Quick Reaction Team To Stem 
Crises 

P\12909151693 London THE DAILY TELEGRAPH in 
English 29 Sep 93 p 12 


{Alan Philps report: “Hurd Offers Trouble-Shooters in 
Place of Peacekeepers”} 


[Text] Britain is ready to provide a diplomatic quick 
reaction team to tackle burgeoning crises and stop them 
degenerating into a Balkan-style war, Mr. Hurd, Foreign 
Secretary, said yesterday. 


He told the United Nations in New York his proposal 
was part of » package of ideas to help rescue the 
cash-strapped UN from sinking under the weight of the 
world’s growing list of conflicts. 


“Defusing trouble costs less than a military operation. 
You can field plenty of emissaries for the price of a 
batialion,” Mr. Hurd told the General Assembly. He said 
a trouble-shooter should set to work “before the excite- 
ment of violence has taken hold”. 


Mr. Hurd made clear that Britain would not offer only 
the likes of Lord Owen, the European Community medi- 
ator on Bosnia, but less eminent personnel with local 
expertise and negotiating skills. 


Britain and France. he said, were ready to provide a list 
of people to help in trouble-shooting missions, as well as 
equipment such as cars and computers. They would also 
offer intelligence to help in preventive diplomacy. 


The offer of a ready-made fire brigade for the UN marks 
a recognition by Britain that the organisation will always 
be short of money and qualified staff. 


Government officials said Mr. Hurd was offering Mr 
Butrus Butrus-Ghali, the UN Secretary-General, a more 
cost-effective way of keeping the peace than the ambi- 
tious idea of a UN standing army, which has been 
blocked because of cost. 


British diplomats stressed that there was no list of 
trouble-shooters already drawn up, but the Foreign 
Office would look among recently retried ambassador or 
London desk staff, if they could be spared. 


Britain has already provided a high proportion of the 
diplomats involved in the Balkans. 


The EC mediation effort has been headed first by Lord 
Carrington and then by Lord Owen. They have relied on 
Mr. Peter Hali, the British Ambassador to Belgrade, who 
has been withdrawn as a result of sanctions, as a chief 
adviser. A retired ambassador, Mr. Ramsay Melhuish, 
served as head of the EC monitors in Croatia. 


Mr. Hurd echoed President Clinton, who on Monday [27 
September] warned the UN against trying to do too 
much, in saying that the organisation should not enter 
into conflicts where it had no hope of success. 
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“We may on occasion have to recognise that a mandate 
should not be given because in reality 1 could not be 
fulfilled,” he declared. 


“It is empty to pretend that we can impose peace with 
justice on every disorder or dispute outside our national 
borders.” Britain has already suggested an expanded 
planning and operations staff at the UN to act as a 
“nervous system” or General Staff for peacekeeping. But 
he said he did not want to add to a new and heavy 
bureaucracy. 


Mr. Hurd defended the UN. saying: “Never has there 
been a time when the UN has been so much discussed. so 
much misunderstood, so much needed.” 


But he acknowledged that its authority was at risk due to 
waste and bad management. He called for a “system of 
inspection with teeth”. 


The UN ts notorious for the lavish pay of ts staff and the 
spendthrift purchasing of supplies for foreign peace- 
keeping operations. Mr. Hurd’s offer of British personne! 
was b.ing interpreted last night as a sign of Britain's 
determination to maintain its permanent seat on the UN 
Security Council, which is coveted by Germany and 
Japan. 


He accepted the aspirations of Bonn and Tokyo while 
politely reminding them that a Security Council scat was 
merited by a country’s “global interests, contribution to 
international security and contribution to UN peace- 
keeping”. 


Neither Japan nor Germany provide any significant 
numbers of peacekeeping troops, while Britain has 3.300 
blue helmets in the field. 


Germany's Kinkel Addresses UN General 
Assembly 


LD2909174393 Berlin N-TV in German 1847 GMI 
29 Sep 93 


[Speech by German Foreign Minister Klaus Kunkel to 
the UN General Assembly in New York. broadcast in 
progress—live] 


[Text] ...At that time, in an era of blocs. Germany was 
divided; at that time, in 1973, the October war broke out 
in the Middle East. The inhuman apartheid regime ruled 
in South Africa. Today my country 1s united in peace 
and harmony with its neighbors. Today we can congrat- 
ulate Israel, the PLO, and the neighboring Arab states on 
a historic breakthrough. Today the policy of aparthend 
has been overcome. Without the determined Gesn. for 
peace these developments would not have been possible 


World peace, which seems to have come nearer following 
the end of the bipolar world, must not be allowed to 
remain an unfulfilled vision. The desire of the peoples 
for peace led to the founding of the United Nations at the 
end of the Second World War. It remains the moral and 
political obligation of the community of states to fulfill 











? INTERNATIONAL AFFAIRS 


this legacy. There 1s no more important task. In the 
search tor peace we today tace both a great challenge and 
anew danger, but also a historic opportunity 


We face the great challenge of overcoming hunger and 
poverty in the world, preserving ovr natural resources. 
and creating the conditions for a long-term world popu- 
latwon policy. There can be no peace where people have 
10 leave their homeland or where human nghts are 
violated. Peace does not just exist when the guns are 
silent. This 1s why economic and social challenges are 
right at the top of the global agenda. This world 1s a 
deeply unjust one. People’s opportunities are shared out 
to a depressingly unequal degree. This 1s something with 
which we should not learn to live 


We face the danger that peace in many parts of the world 
18 threatened by new conflicts. particularly those of an 
ethnic nature. Sustained proliferation of modern weap- 
onry and weapons technology increases the potential 
destructiveness of these conflicts 


The opportunity hes mm making the United Nations 
following the end of the East-West conflict, into the bods 
its sounding fathers envisaged—namels. into humanity's 
primary peacekeeper. The Unied Nations has to be 
supported by the numerous other international organ:- 
zations which are now operating successtulls 


1 am convinced that we will only overcome the eco- 
nomic, ecological, and social challenges we tace and 
avoid the danger of a return to confrontation among 
States, peoples, and cultures if we make determined use 
of the histone opportunity to strengthen the worldwide 
multiateral system and the chance to strengthen the 
United Nations 


Today no state can master the global tasks on its own 
Therefore we must Oppose nationalism with multilater- 
alism. German foreign policy 1s a policy of strengthening 
the mululateral world order. German foreign policy us 
committed to the goal of European integration It rs a 
policy of the interlocking and the favr balance of inter- 
ests. German policy therefore 1s and we its to be policy 
in. for, and with the Un-ted Nations 


Mr. President, | agree with the secretary general peace 
can only be preserved if we tackle the causes of conflict 
at the roots. The agenda for development that you. Mr 
Secretary General, have proposed must be put alongside 
the agenda for peace As hitherto. hunger. want. and 
poverty constitute the number one problem in many ot 
the world’s countries 


With UNCTAD [United Nations Conterence on Trade 
and Development] VIN and the Rio Conterence, devel- 
oping and industrialized countries have agreed on a 
comprehensive development and environment partiner- 
ship. li should lead to success. If it does so, both North 
and South must make their contribution. Many devel- 
oping countries have embarked on the right path 
through economic and political reforms, through more 
efficient use of funds. reduced military caxapenditure. 
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greater democratic control, and the rule of law. The 
world social summit in Copenhagen in 198) must 
become a place of dialogue on the social questions «hoch 
pose themsclves everywhere in the world 


The industrialized nations have committed theriselyes 
to support the etlorts of the developing countries 
through better world cconomic overall conditions and 
aid in a spirit of solidarity. Help, however, can only be 
help tor self-help 


What we need 1s more entreprencurial cooperation with 
the developing countries. even more direct investment 
better technological cooperation, the opening up of mar 

kets. and the reduction of trade barriers’ The GATTI 
Uruguay Round must establih rehable rules tor tree 
world trade and must be concluded by 15 December of 
this vear. Gsermany. one of the important world trading 
nations. strongly supports these aims. If there were new 
blocs and conflicts of interest in world trade. then new 
fronts would desclop in world polities too Prote 

thoninm would be the worst devclopment we could 
imagine 


The world cconoms. Mr President. 1s undergoing tun 
damental structural change International competition rs 
growing i intensity. Mans highly industrialized sox 

eties are currentls endcasoring to help the others Lo nem 
ploy ment and weakening impulses tor growth are putting 
our capacities to an unespectedls dithcult: test: both 
internally and externally. (in the other hand. the trend 
toward a united world cconomys is for ithe tirst tome 
giving billions of people the chance to be present on all 
markets with what thes have to offer W 
account of the growing importance of the threshold 
countnes and the reform countnes [ot Eastern Europe! 


must taac 


All of us. both mndustral countries and descloping coun 
trics, Must make our peace with nature The t aited 
Nations 1 called upon to be the guardian of natura! 
resources. | propose the strengthening of the UN system 
for the establishment of an carly warning system tor 
environmental disasters. The rmpetus created by the Rao 
UNCTAD conference must be mamtained 


Mi countrys 1s reads to become mvolved in comprehen 
sive COOperation Germans can make a particular con 
tnbution. especially in helping to achieve the wader cs 
of ensironmentally tnendly technologies 


Mr President. the population cxplosion is threatening 
the carth’s catural balance Whereas during the ' Sth 
century the world’s populatvon rose by a quarter of a 
billhon over 7S vears todas ul grews ty this freure eveTy 
three sears. The lron’s share of this growth os on Counties 
whose economic and ecological tou sdations are alread) 
stretched to the very limit, We somply have to succeed on 
promoting fe mily planning. reducing the poverty pap 
and raring levels of education and koowlcdge among 
women and men alike This iswhs the World Populateon 
C onterence m 1994 has to be a success 
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Respect for human rights 1s a universal principle. It 1s at 
the center of German foreign policy. Human rights form 
the basis of peace, security, and stability. Human mghts 
and the proteciion cf minorities belong together. 
Racism, cultural arrogance, and the insanity of wanting 
to create ethnically clean areas all threaten peace. Yugo- 
slavia really stands as a terrible example of this. There 
can be no majority diktat where the civil, economic, 
cultural, and religious ngh's of minorities are concerned. 


The declaration and program of action issued at the 
Vienna Conference on Human Rights represent the 
consensus of the international community. They reaf- 
firm the universal validity of human nights. What counts 
now is their implementation. | should like to name five 


points: 


|. For a jong time my country has been calling for a high 
commissioner for human mghts to be appointed. He 
should be given his own right to take initiatives for the 
protection of human rights and to actively support 
countries that want to make efforts to improve the 
human rights situation. 


2. We need an international court of criminal justice. 
The International Commission for Human Rights has 
tabled a complete draft for a statute. Pressure must be 
increased on those who trample on human rights. 
Anyone on this earth who uses torture must be in fear of 
punishment. 


3. In order to be able to punish the terrible human mghts 
violations in former Yugoslavia quickly, the Security 
Council has decided to establish an ad-hoc tribunal. The 
elected judges must now start their work quickly, and we 
must find a chief prosecutor. 


5. [no point 4 as heard] The nongovernmental organ:za- 
tions, the NGO's, have become part of the world’s 
conscience. Therefore they are playing a very important 
role in the implementation of human rights. 


6. [as heard] Finally, the instruments for implementing 
human rights have to be accorded a much higher priority 
in the UN budget than than they have had so far. 


Mr. President, the crisis in former Yugoslavia, and 
particularly the war in Bosnia-Herzegovina, are among 
the most depressing of our age. A UN member stvte has 
fallen victim to a war of conquest accompanied by mass 
murder and mass deportations. European borders are 
being redrawn by the use of weapons for the first time 
since the Second World 'War. The basic principles of the 
United Nations are being trampled upon. The credibility 
of all our organizations and institutions—indeed, the 
credibility of the United Nations itself—is at stake. 


If the shooting continues, the coming winter will become 
a catastrophe for the suffering population. For this 
reason the fighting has to be stopped as soon as possible 
and humanitarian aid secured. This is why we in Ger- 
many are supporting, in spite of certain misgivings 
against the current proposed solution, the efforts in 
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Geneva aimed at ending the conflict, and we therefore 
expressly thank Lord Owen and Thorvald Stoltenberg. 
the co-chairmen, for their extraordinarily hard and com- 
plex work. Success now seers to be within grasping 
distance. However, it has to oe accepted by all the 
warring parties. There can be no diktat in this connec- 
tion. The Bosnian Muslims have to receive a territory 
which 1s viable. We need the certainty that the interna- 
tional community will commit itself with determination 
and resolution to the implementation of an agreement 
once it has been reached. We cannot tolerate Muslims 
who have lived in Europe for centuries having fewer 
nghts than their Christian neighbors. We must take 
preventive measures to ensure that the drama of this war 
IS NOL repeated in the neigboring regions. What we need 
now are proposals for controlled disarmament in the 
region. This 1s, I believe, a particular task for the CSCE 


Following decades of war and bitter enmity, Mr. Presi- 
dent, the Middle East is currently enjoying a historic 
breakthrough to peace. We all want the peace process to 
be irreversible. Germany and its partners in the EC have 
decided to support it politically, economically. and, 
above all, of course, financially. About | billion German 
marks have been earmarked for this by the Europeans. | 
feel respect for the political courage and desire for peace 
of both sides. I call upon those who are still hesitating to 
give their support to the peace process. I call upon 
everyone to renounce violence 


The continuing arms build-up in many parts of the world 
remains a cause for concern. The proposals made by 
President Clinton have our full support. We have had 
encouraging breakthroughs: the « clusion of the agree- 
ment on the worldwide ban on chemical weapons and 
the agreement on a negotiating mandate on a compre- 
hensive test ban treaty at the Geneva disarmament 
conference. The test moratoria must be extended and 
there must be no new iests. The UN treaty must be 
extended indefinitely. As a representative of a country 
which has long syice renounced, unilaterally and bind- 
ingly, the use of nuclear weapons and weapons of mass 
destruction, | appeal to all member states: Sign the 
nuclear nonproliferation treaty. 


Mr. President, the planting of munes over wide arcas has 
become a scourge of peoples. It prevents the return of 
refugees and the resumption of agricy ‘ture. It has caused 
thousands of fatalities and hideous deformities. This has 
to be stopped. It 1s why the EC, with German support. 
has seized the initiative. We need a fund to finance the 
removal of mines. 


Being anchored to Europe, Mr. President, remains polit- 
ically and economically indispensable for my country. My 
Belgian colleague Willy Claes has explained our joint 
position here on behalf of the | 2 member states of the EC 


In Europe, however, stability cannot be or remain a 
privilege of the West. The peoples in those countries now 
undergoing change have fought for their freedom. We 
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encouraged them to do so. We called upon them to do so 
We cannot and will not leave them to their fate now. We 
have to gradually open up the way into the European- 
Atlantic institutions for the states in Central and Eastern 
Europe. Alongside the EC and the Council of Europe this 
includes the Western European Union and NATO. | 
expect the NATO summit at the beginning of neal year 
to send as clear a signal as the EC summut in Copenhagen 
did. However. this must not create new divisions 
Lasting peace in Europe 1s not possible without the 
involvement of Russia 


In the last four years. Germany has made greater finan- 
cial efforts than all other states in order to support the 
reformist states on their path to democracy. state 
legality. and the market economy. This aid 1s also an 
important contribution to the prevention of conflict and 
the securing of peace. In the present critical phase the 
friends and partners of Russia—and these include in 
particular us Germans—must continue to support the 
reform process represented by President Yeltsin. Devel- 
opments in Georgia fill us all with great concern. There. 
100, we must achieve a cease-fire and a viable strategy for 
a political solution. This 1s a particular challenge for the 
United Nations. 


Mr. President, the will for peace entails more intensive 
regional cooperation all over the world: We support 
solutions of conflicts within Africa and welcome even 
greater commitment trom the Organization of Atrcan 
Unity. We are pleased about the democratic change in 
Latin America in the last few vears: almost everywhere 
democracy and the principles of a market economs have 
established themselves. and peace-endangering seats of 
conflict have thankfully been removed. In Southeast 
Asia ASEAN has become an important instrument for 
cooperation in the Asian-Pacific area. European-Asian 
cooperat’on, which 1s already very close. must become 
closer sill. 


Mr. President, the agenda for peace has become the 
compass for the further development of the United 
Nations. I should like to take this opportunity. Mr 
Secretary General, to extend my express and |. sarttelt 
thanks for your efforts. The Security Council ard the 
General Assembly have constructively taken on board 
the proposals of the agenda. 


However, the policy of conflict prevention must begin at 
an earlier stage. It 1s better to prevent fires than to put 
them vut. We must concentrate our cnergs on opportuni- 
ties for preventive diplomacy. confidence-building mea- 
sures, information gathering, and the carly recognition of 
conflicts. The CSCE must support the United Nations in 
its sphere of influence. Relations between the two organ. 
zations, NATO and CSCE [as heard], have been intensi- 
fied. The CSCE’s abilities for conflict prevention and 
crisis Management must be extended further 


In wars and crises the blue helmets have contributed to 
protecting the civilian population. preventing fighting 
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Irom spreading. and initiating moves towards demo- 
cratic structures. Around 80.000 blue helmets from «ver 
70 States are ope cating in 17 peace mussions throughout 
the world. Our thanks go to them and to the department 
of the UN Secretariat responsible for peace measures 
One of the great successes, as President Clinton has said, 
is Namibia. In Cambodia. the United Nations have 
brought the people tree ciections and new hop: for 
lasting peace after centuries of terror and oppresswn 


True, and i 1s emportant to stress this, not all hopes 
pinned on tie United Nations can be fulfilled. and u 
would be sarong to deny difficulties that have occurred 
But what would happen if the United Nations and the 
blue helmets did not exist” Therefore I would counter 
critics of the United Nations by saying that we need not 
less bul more commutrert to the United Nations 


In Somalia. Ladies and Gentlemen, Mr. President. the 
famine has been overcome The process of reconciha- 
tion, which has got under #ay. 1s being overshadowed by 
murderous incidents. where UN soldvers and civihans 
have been the sictims These deaths ate tragic. but 
without UNOSOM [UN Operation om Somalia. hun- 
dreds of thousands would have had to die. Germany has 
played a part in this humanitarian major peace mission 
which 1s our largest manpower commitment so tar 
within the United Nations 


The German people support our mvolvement in these 
operations. We want to extend our scope tor contrib- 
uting to peace. There 1s consensus on this in Germany 
We are endeavoring to bring about an amendment to the 
Constitution, which will enable Goermany to take part in 
all UN measures without restriction 


A policy of peace also means entorcung the strength of 
the law against the law of the strongest. If the ( nited 
Nations 1s prevented from carrying out its mandate. i 
must be in a posite 4 to take coercive Measures with the 
authorization of the Security Council, Ths 1s laid down 
in Chapter Vil of the UN Chanter. But the use of military 
means can be considered only when we have a clear 
political concept for solving the conflict. Coercive mea- 
sures Must always remain the last resort. Our contribu- 
tion to the United Nations will therefore remain prima- 
rily of a political and cconomic nature om future 


In the United Nations. the area of peacekeeping mea- 
sures must, in view of the increased tasxs and require- 
ments, continue to be strengthened 


1. The department for peacekeeping measures at the UN 
Secretariat must be better provided with stall and 
logistic and organizational support. The German Go 
ernment is prepared to strengthen the secretanat by 
providing more cxperts 


2. Effective crisis management requires the ability to react 
quickly. The mmitiative by the sceretary general for the 
creation of standby forces has my support Standby forces 
should not be lumited to military wits. thes should also 
mclude civilian personne! and caperts—from poliee 
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forces to election observers. Partacipation must always be 
voluntary and subject to national conditions 


3. For the United Nations to be able to act we need 
mulitary integration. NATO has declared its willingness 
to make its potential available. The same applies to the 
Western European Union. 


4. In many states military tramning 1s geared solely toward 
the traditional tasks of armed forces. The specific tasks of 
peacekeeping. however. require an entirely new kind of 
training. The national preparation of blue helmets for their 
missions should be more strongly coordinated by the United 
Nations. The United Nations should also establish its own 
training capacity. This calls for yout training guidelines 
Joint training and joint exercises are also important confi- 
dence-building elements 


5. Above all, however. peacekeeping measures need 
reliable funding. Responsibility for peace also requires 
punctual and complete payment of membership contri- 
butions by all member states 


Mr. President, from the start. Germany has seen human- 
itarian efforts as one of the key areas of its work in the 
United Nations. In the Middle East. in Africa. on South- 
east Asia, in the Gulf region, in Somaiia. in the former 
Yugoslavia—we provide humanitarian aid. take over 
transport tasks, provide medical care. and take part in 
monitoring disarmament operations and in returning 
refugees. Together with our EC partners «* have sought 
*o establish a coordinator for humanitarian aid 


Our humanitanan commitment includes the willingness 
to help civil war refugees in need. We have taken in more 
than 350,000 refugees from the former Yugoslavia May 
I cal! upon the General Assembly here to take ads antage 
of all available opportunities to strengthen the L NHOR 
The work of Mrs. Ogata deserves our greatest respect 
More international solidarity and burden-sharing 1s 
needed in this connection. We must not leave those 
countries alone which are most affected because they are 
neighbors or countries of refuge. The goal must be to 
provide refugees from civil wars and other refugees with 
protection near their home countries, to enable them to 
return soon. To do this we need t sding rules. I therefore 
propose that an imternational convention on ways of 
dealing with streams of refugees be worked out 


A further focus of our involvement in the United 
Nations 1s in the sphere which the secretary general calls 
peace consolidation in his agenda. Lasting peace needs 
the establishment of structures geared to democracy. the 
rule of law, and the market economy. Support for 


democratization 1s thus an investment in peacr. My 
country Germany views this as a special priority of its 
development policy commitment. For this reason we are 
taking part in clection monitoring missions. providing 
economics experts, and helping to establish structures 
based on the rule of law in the fields of administration. 
justice, and the police. 
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Mr. Pres, dent. and thes 1s partecularly important tor me. 
lasting pevce also includes a culture for peace. Not only 
the states. but also the indis sdual citizens must develop- 
ment the wall for peace. if we are to overcome racial 
hatred and religious conflicts. A culture for peace—that 
means dialoguc among cthnic groups as well as among 
the religions and cultures. In Europe. we live side-by-side 
with Islam. We need bridges of mutual understanding. 
not new negative stereotypes. The work of |’ NESCO 
aimed at forging links between the nations therefore 
Merits Cxtensive support 


Germany 1s committed to the strengthening of all UN 
organs. We want no overexpansive discussion on reform. 
it does not take us forward. but an increase in efficiency 
We welcome the efforts of the secretary general to 
reorganize the UN Secretariat. Our full support also goes 
to the efforts to revitalize the General Assembly and 
ECOSOC, We would be glad if the United Nations had 
greater representation in Germany and have therefore 
submitted an offer to have technical cooperation imsti- 
tutions located in Bonn 


Today. the most important decisions, ladies and gen- 
tlemen. on security and peace are taken by the Security 
Council. This 1s what the Charter envisaged from the 
outset. Those with the will for peace must strengthen the 
Security Council. In its response to the secere\ary gen- 
eral’s inquiry. the Federal CGrovernment explained how 
capacits for acthon and credsbility are equally omportant 
for the tuture composition of the Security Council 
Germany is prepared to assume responsibility also 
within the framework of a permancni scat on the UN 
Security Council. | sand thes already here at the last UN 
General Assembly. But we will be able to marmtain and 
enhance the credibility of the Security Council mn mis. on 
our. oprmion only if we also take into account the 
increased weight of the Therd World 


Mr. President. | am coming to the end. If 1 1s. a question of 
strengthening the United Nations. Germany wants to and 
will romain a driving force. For the mayor tasks before us 
one basic Consensus is necessary. | sce this as berng the rule 
of law The rule of law protects the weak and legitumizes 
coercive Measures where thes are ab olutely anavondable 
The rule of law 1s an cxpression of parinership and stands 
against arbitrariness and hegemony It is the will to embrace 
the rule of law which creates pustice. and only where justice 
rules can peace untold 


France's Juppe Pleads Africa's Cause at UN 


LD30090216938 Pars Radio France International in 
French ISSO GMT OY Sep 98 


[Excerpt] [passage omitted] In New York Vann lappe 
the French minister of foreign affairs. addressed the 
General Assembly of the United Nations. and he tow 
pleaded Africa's cause 


[Begin recording] [Juppe] France, as vou koaow. has 
always pleaded for the interests of the devcloping coun 
tres. in particular the least dev cloped countries, with its 
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industrialized partners. It has continuously advocated, 
sometimes in the wilderness, that the level of public aid 
be increased substantially, to enable these countres to 
profit from commercial advantages without the necessity 
of giving anything in return, to lighten the burden of 
their debt and stabilize raw maternal prices. Our deter- 
mination here wil! not weaken. 


For example, how can we accept the fact that Afncan 
countries currently pay more to the World Bank every 
year than they receive from it? We cannot accept that the 
most blatant cases of distress should get worse. France 
does not deny the senousness of the crisis affecting 
Sub-Saharan Afnca, to which it is bound by so many 
links. 


It considers ut essential that the fundamental achieve- 
ments of the cooperation between the European Com- 
munity and the Afncan, Caribbean, and Pacific coun- 
ines, 1m partecular in trade matters, should be preserved. 
[end record» g] 


NATO Piener Session Opens in Athens 
NC2/925209”, Athens Ellinika Radhiofonia Radio 
Netw ork in Greek 1800 GMT 29 Sep 93 


[Excerp’) \) hus address at the 39th Plenary Session of 
the North Atlantic Treaty Organization being held in 
Athens, Italian Senate Chairman Giovanni (Pandolini) 
suggested today that NATO should become a too! of the 
UN Security Council so that its resolutions are effec- 
tively implemented. Deputy Foreign Minister Viryinia 
Tsoudherou opened the meeting. Correspondent Niko- 
laos Ornillakis reports: 


[Begin recording} [Grillakis] In a message to the North 
Atlantic Treaty Organization session delivered by 
Deputy Foreign Minister Viryinia Tsoudherou, Pnme 
Minister Konstandinos Mitsotakis said that NATO 
could play a decisive role in the restoration of peace in 
the former Yugoslavia. 


[Tsoudherou] NATO, among the abundance of impor- 
tant international organizations, 1s the only one that has 
the will and the power to intervene for peace and 
democracy. 


[Grillakis] Top NATO figures and political personalities 
such as former Italian Prime Minister Emilio Colombo 
participated in the conference. Addressing the confer- 
ence, Italian Senate Chairman Giovanni (Pandolini) 
stressed that NATO should develop into a coalition of 
forces that will undertake [words indistinct] on a broad 
scale. He said that he is concerned about the ongoing 
Yugoslav crisis and that Europe should now have its own 
decisive role and should no longer pursue US. interven- 
tion. [passage omitted] [end recording) 
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EC Commissioner Brittan on GATT Talks With 
US. 

2909210193 Ecully Euronews Television Network in 
English 1600 GMT 29 Sep 93 


[Speech by Sir Leon Brittac, EC commussioner for for- 
eign economic affairs and commercial policy. to the 
European Parliament in Strasbourg—tive or recorded] 


[Excerpt] [passage omitted] | am now here to tell you the 
outcome of those discussions [with Kantor and Bentsen 
in Washington}. Let me deal first of all with the ronag- 
ncultural aspects of the negotiations 


t was struck by the urgency with which Mr Kantor 
approached the task. He stressed to me that we only had 
79 days to complete the negotiations. Today we only 
have 77 days to complete the negotiations. But we both 
agreed that the number of outstanding rssucs was small 
The difficulties in resolving them are great. but they were 
political diflicultues. If we achieved + political resolution 
of those difficultues. we had the time to complete the 
round. 


And we discussed cach one of the outstanding | o:nts 
questions of market access and goods. question of 
market accesses and services. in all the aspects. and | 
believe that we made considerable progress in those 
discussions, sufficrent progress for us yountly to be able to 
say to the other 110-odd countries with whom we are 
negotiating—and let us remember that this 1s not just a 
matter between the European Community and the 
United States—to be able to say to them: Do not think 
that there is any pretext for not participating actively in 
those negotiations in Geneva now. It 1s time for you to 
come forward with vour offers. or your improved offers. 
join in those negotiations actively. The progress that we 
have made 1s suffficrent to justify that 


: found for example in the United States for the first 
tyme, not a solution to the problem of culture. but at icast 
an understanding that culture 1s not the same as ordinary 
physical goods, that there is a specificity about this 
sector, that that does have to be recognized in the 
outcome of the negotiations 


We need a global GATT deal I don't think we can 
“amply exclude the cultural dimension from that deal 
bul i 1s our task to protect the specificity of European 
culture and the interests of European culture in the 
contest of GATT, and I believe that we can do so. and | 
made it clear to Mr. Kantor that we are determined to do 
$0, and | think that we see the glimmerings of a beginning 
of a solution to that problem. even though there 1s much 
negotiation still to be donc 


There are other important sectors which we hav? wo 
defend: steel. the acronautical sector. and others | can 
see the possibility of progress in all of those arcas. even 
though, i hasten to add. specific deals were not done 


And then we came to the question of agriculture and | 
put forward every single onc of the suggestions that have 
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been made by our agriculture community for ways of 
improving the agriculture settlement without formalls 
renegotiating the Blair House. There was no proposa 
large or small, which | did not pul forward. some with 
variations, some guite simply and a debaic in the 
Council and also what has been said on numerous 
occassons in the Parliament enabled me to appreciate the 
varying weight attached to the different ideas. the kind of 
concerns cxapressec 


All of those were put forward vigorously to Sir. Kantor 
and I would add further that | explained to him not only 
the details of the suggestions and the ideas thai had been 
pul torward by France and others for improvement of 
the position as far as agriculture 1s concerned, but also | 
explained to him the political umportance of this in the 
EC -— the fact that a European Community divided on 
this .ssue was not in the interests of the United Siates at 
all. Cooperation between the United States and the EC 1s 
impor'’.nt im areas gong beyond trade. in handling the 
Micale East. in handling Russia. in handling many other 
problems. even. perhaps in the future. the problems of 
Yugosiavia after the war. And a divided and weakened 
EC was not in the United States’ interests because 
needed us for thrs process of Cooperation in the world 
and in any event a GATT round which was jeopardized 
by a dispute of this kind was not something in the 
interest of the United States from a trade point of view 
enher. And so | urged him to show the necessary flex- 
bility to be able to respond to the concerns of the EC-—to 
complete the negotiations on other matters. but to 
respond on agriculture as well 


As you v ould expect, putting the proposals in detail to 
Mr. Kavitor for the first tume. he was not in a positron to 
respond. He. of course. under! ned the difficulty for the 
United States and the house must understand that in the 
United S:ates, and not only in the United States but also 
in ths countnes of the (word indistinct] group. in coun- 
tries Of the Rio Group. in most other parts of the world 
the Blair House deal 1s regarded as something that ts 
beneficial to the Community and not a great success for 
the United States. Beneficial to the Community because 
it assures protection for the first tume for a Common 
Agreculture Policy that has been under threat in GATT 
and clsewhere almost as long as it cxrsts. and so Mr 
Kantor sand that he could give no assurances whatsoever 
He insisted that GATT, that the Blair House agreement 
could not be renegotiated. As to the question of whether 
the changes that I put forward. not as a renegotiation. as 
| have caplained. but ones that wou'd be acceptable to 
the United States. he made it clear that he could give no 
opimon instantly and I think (4, at if we are serious about 
this matter it 1s an answer that one would expect. You 
could not expect one member of the United States 
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administration. howeser dd’ Mmgurshed. hearing these 
proposals on details tor the ..781 time to give an instani 
answer and so we ictt ut to that. Of course he appreciates 
and understands that we would be caperting a response 
in due Course. yust as wc would be capecting a response 
on all the other areas cf concern to European indastn., 
whether in goods or in services—I happened to mention 
the audsovrsual arca. bul there are many others as well 
And of course the handling of all of “hese rssucs has to be 
done together on a global basis and urgently because. as 
Ihave sand we only have ~~ davs left. We will be having 
the neat Meeting with Mr. Kantor here im Brussels on 13 
October. Betore then the caperts on both sides will be 
mecting to discuss a number of rssucs. “en we mect on 
13 October “ec will continuc the dix. " both on 
agriculture and on these other rssucs and | a.) ..7¢ that 
we wall be able cventualls to niake it quite clear that we 
must resolve all of these issucs if we are to have a 
successful conclusion to the GATT round. | cannot cll 
vou crxactis how it will all end. I can tell vou thu on 
behalf of the C ommisson and on behall of the Council 
and on behalf of the Comumunits I have made very cleat 
to the Americans what wc want. and I have made vers 
clear how high the stakes are. and I have urged on them 
in their wntere’* and mn the mnterest of the world trading 
community. to show the necessary fcarbility to reach a 
successful concluson That. Mr. ( haiuman., 1s the state 
of play as it stands. but sou can rest assured that the 
Commissson will, not only on the areas of agriculture but 
in all other areas. conthace the negotiation seching a 
potitive CoOmclusion, not only with the United States but 
with all « af trading partners. on the interest of world 
trade, iN & . umterest of European mndustry and agricul- 
ture, in order to achieve that boost of confidence and 
that impetus to the European cconoms which we so 
desperatels need. but which we can certainly ota 


India Notes Ability To Export Nuchcar Reactors 


BA 20090707928 Deli All India Radi Netsork im 
Emel h TS80G MI OY Sep 98 


[Text] India os im a position to caport multipurpose 
nuclear research reactors and heass water to other 
countnes under international sateguards This was 
stated by the chairman of the Indian \tomin Commis 
son. Dr. R. Chidambaram, while the addressing ihe 
th general conference of the International Atomy 
Agency mm Viena yesterday. tic sand thet India has 
devised an capermental reactor tuctled entirely yw ura 
mum-aluminium alloy for neutron activation analysers 
and other cxp.riments He sand that another sultipur 
pose research reactor surtadle tor the production of radio 
wotope, advanced physics. and material trescanch hos 
also been designed. India has also successtully protic 
indigenous heavy water which can be exported 











Delors Attacks Major's Vision of Europe, EC 


P\12909150693 London THE DAILY TELEGRAPH in 
English 29 Sep 93 p 1 


[Report by Boris Johnson: “Mayor Accused of EC 
Betrayal” ] 


[Text] Brussels—Jacques Delors accused John Mayjoy last 
night of betraying the vision of the EC's founding fathers 
and atlempting to break up the Community into a 
loose-knit free-trade zone. 


The Commussion president said Britain was ber! on 
destroying his work to bring about a true po! tical union 


“If we go on like this. Europe will come to an end in the 
vision of John = iayor. That 1s not the Europe I want nor 
the Eurone of t.cc founding fathers,” he said. 


M Delors reaffirmed his commitment to the EC Social 
Charter and the single currency after two days of talks on 
how t) combat recess »n with teaders from European 
umions and industry. But he acknowledged the damage 
caused to his federal plan by the collapse of the ERM 
[Exchange Rate Mechanism] and the nse in unemploy- 
ment to more than 18 mjlor across the EC 


M Delors admitted that Mr Mayor's ideas, set out in the 
ECONOMIST this week. of Ceregulating Brussels, shelving 
plans for monetary union and rapidly exparding the EC to 
include new Countries, were gaining ground. 


But he refused to bacx down on the Social Charter which 
he launched in 1985 and challenged member govern- 
ments to accept new EC directives on worker informa- 
tion and consultation. 


M Delors was supported by Belgium. current holders of 
the EC presidency. Mme Miet Smet, Belgian social 
affairs minister, vowed to push through the controversial 
directiv. on “works councils” before Christmas 


Brit sh officials dismissed the directive yesterday as “too 
prescripuve” and said Mr Hunt, employment Secretary, 
would use the veto when it was tabled on Oct 12 


Mme Smet said the Belgians would secure agreement for 
the measure from the other | | members under the Social 
Protocol if and when Maastricht is ratified next month. 


Britain would still be able to use its opt-out, but officials 
have always acknow that British multinational 
companies would be affected by i, not just on the 
Continent but probably in Britain as well. 


EC Agrees to Nuclear Nonproliferation iz Austria 
AL 2909195793 Vienna ORF Television Network in 
German 1830 GMT 29 Sep 93 


[Report by Guenter Schmidt and Eva Pfisterer] 


[Text] [Schmidt] In today’s round of negotiations [in 
Brussels}. the ambassadors [of the Furopean Community 
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and Austria] cgreed on the text of a joint statement 
whach will be part of the accession treaty. This statement 
Says, among other things. that the member states them- 
selves will decide whether or not they will produce 
nuclear encres. The sane applies to the final storage cf 
nuclear waste 


Austria will not be alone with its policy. Five of the 12 
current members do not have nuclear power plants. 
either—namely Ireland. Denmark. Luxembourg. Por- 
tugal. ax.4d Greece 


The negotiators say that ii was a good meeting. Austria 
has pushed through its environmental standards 1n other 
fiends as well. Therefore. the more sensitive stage of 
negotiations has begun in a good atrocsphere. The |2 
have agreed, for instance. that the regulations for 
labeling and dosage of detergents remain as thes are in 
Austria. In a field where the EC regulations are stricter 
than the Austrian ones. nameiy regarding the constant 
checking of surface waters surtable for swimming. Aus- 
tna has been granted the desired transition period 


The most impo“iant thing. however, 1s that the nuclear 
nonproliferation law may remain in effect. as Sate 
Secretary Ederer also confirmed in Vienna 


[Ederer] The joint statement that was adopted today 
gives Austra the guaranice that we neither have to 
operate nucicar power plants in the future nor do we 
have to import nuclear waste 


[Pt,:terer] What about the transport of nuclear waste 
through Austria? Do we have to permit that” 


{Ederer] We can prohibit the import and the transit of 
nuclear waste through Austria at any time, and this will 
not change 1s soon as we become an EC member 


EC Proposes New Association Agreement With 
Israel 


AL 2909182093 Paris AFP in Enelish 171° GMT OV Sep 93 


[Text] Brussels, Sept 29 (AFP The European Commu- 
nity proposed a new association agreement with Israc! 
here Wednesday [29 September] which would include a 
considerable deepening of economic. scientific and polit- 
ical links 


EC Cooperation Commissioner Manuc!l Marin told a 
press conference that the change reflected the ( ommu- 
nity 's appreciation for the “enormous progress” made in 
Middle East peace r<gotiations 


Earlier this month, Marin announced that the EC would 
finance development in the Occupied Territores to help 
prepare Palestimans for autonomy—to the extent of $00 
millon ECU [European Currency Uni] (595 millon 
dollars) over the neat five years 
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The European Commission proposed Wednesday that a 
1989 industrial free trade agreement between the EC and 
Israel should be expanded to include services, which would 
help cut the Israeli trade deficit with the Community. 


The proposed association agreement would provide for 
enhanced political dialogue at ministerial level. 


It would also give Israel access to EC public procurement 
tenders and European research programmes, and 
enhance cooperation in such areas as energy, the envi- 
ronment and the fight against narcotics. 


Marin said that Israel would be offered European loan 
capital, and that the EC would campaign for an end to 
the Arab boycott of the Jewish state. 


The draft agreement, which does not include direct 
financial aid, will be presented for formal approval at a 
meeting of EC foreign ministers in Luxembourg on 
Monday [4 October] and Tuesday [5 October]. 


It replaces a 1975 cooperation accord which Israel has 
said is inadequate because the EC has since signed more 
favourable accords with other countries in the region. 


The EC is Israel’s main trading partner, but the Israelis 
have expressed fears at being shut out of the Commu- 
nity’s single market and other moves towards greater 
European integration. 


Israel has a persistent trade deficit with the <, which 
last year amounted to 3.1 billion ECU (5.7 billion 
dollars). 


Marin said: “The new agreement should reinforce the 
steps being taken towards peace in the region.” Aid 
priority would go to joint projects involving Israel and its 
neighbours, he added. 


The commissioner said the EC was anxious to balance its 
aid to the region's four million Palestinians, and to the 
rest of the 80 million people living in Israel, Egypt, Syria, 
Jordan and Lebanon. 


“This will be achieved through the Community's sup- 
port for regional cooperation between all partners in the 
Middle East and the upgrading of the EC’s dialogue with 
each of the countries in the region,” he said. 


EC Proposes To Normalize Relations With RSA 
AU2909163793 Paris AFP in English 1525 GMT 29 Sep 93 


[Text] Brussels, Sept 29 (AFP)}—The European Commu- 
nity’s Executive Commission proposed here Wednesday 
[29 September] that the EC should normalise relations 
with Pretoria in three phases as Pretoria moves towards 
an all-race democracy. 


EC Cooperation Commissioner Manuel Marin said the 
Community would support South African inclusion in 
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programmes of the World Bank and International Mon- 
etary Fund (IMF) as soon as a transitional executive 
council is set up. 


Under the Commission's plan, EC countries would then 
drop all remaining economic sanctions against Pretoria 
once the council was fully operational, and the Commu- 
= would establish a permanent delegation in South 
Africa. 


In the third phase, the European Commission would 
propose a comprehensive system of political, trade and 
economic relations with South Africa after the first 
democratic election there scheduled for April next year. 


Marin said in a statement: “The process of normalising 
and deepening relations with South Africa should take 
place in response to the acceleration of the process 
towards democracy itself.” 


The Commission's proposal is expected to be formally 
endorsed at a meeting of EC foreign ministers in Lux- 
embourg next Monday [4 October] and Tuesday [5 
October]. 


It follows approval by the South African Parliament last 
week of an all-race transitional executive council (TEC) 
to prepare for next April's elections. 


But the TEC will not be established until agreement has 
been reached in South Africa on a transitional constitution. 


The EC has already ended most economic sanctions 
against South Africa, but some still remain. 


Last year the Community ended embargoes on oil deliv- 
eries to South Africa and on imports of South African 
gold coins, iron and steel. It also restored links in sport, 
culture and science. 


Marin said that the 12 EC members were still applying 
UN bans on arms exports, security and nuclear cooper- 
ation and exchanges of military attaches, and that these 
should be lifted as soon as the TEC was “up and 
running.” 


At the same time, he said, the Community would take a 
decision on helping finance the elections. 


But the Commission is remaining officially neutral on 
whether the new South Africa should seek its links with 
the EC individually or through regional African organi- 
sations. 


These include the Southern African Development Coop- 
eration Council, set up in 1979 to reduce the dependence 
of southern African nations on South Africa. and the 
Lome Trade-and-Aid Convention linking developing 
nations with the EC. 


Marin said that the Commission agreed Wednesday that 
the choice should be left to a “democratically-clected™ 
South Africa. 
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He emphasised that, despite its anti-apartheid economic 
sanctions, the EC had given more than 250 million ECU 
{European Currency Unit] (300 million dollars) to fund 
special programmes for the victims of apartheid since 
1985. 


Nelson Mandela, president of South Africa’s African 
National Congress (ANC), arrives here next Wednesday 
[6 September] for a two-day visit to EC headquariers 
that will include a meeting with European Community 
President Jacques Delors. 


EC Unions, Employers To Draft Joint Proposals 
BR2909163193 Amsterdam DE VOLKSKRANT in 
Dutch 29 Sep 93 p 2 


[Article by Peter de Graaf: “Delors’ Dream of ‘Social 
Pact’ for EC Has Not Finished Yet"} 


[Text] Brussels—Despite clear differences in opinion, 
European employers federations and trade unions are 
going to try to draft joint proposals on how to stimulate 
economic growth, employment, and competitiveness in 
Europe. 


Both sides made this commitment yesterday [28 Sep- 
tember] to EC Commission President Jacques Delors. 
who had asked the social partners to contribute to his 
White Paper on the problem. But there is not much 
chance of agreement. 


“IT am not leaving here in high spirits,” FNV [Nether- 
lands Trade Union Federation] Chairman Stekelenburg 
admitted after the meeting. The European trade unions 
are in favor of a joint strategy for fighting unemploy- 
ment, but the employers are against any centrally- 
organized approach. “At the mention of the phrase 
‘social pact,” ail the employers hit the roof,” Stekelen- 
burg said. 


For this reason, Delors did his best to avoid this term 
during the annual consultations between the Commis- 
sion, the European employers’ organization UNICE 
[Federation of EC Industries], and ETUC [European 
Trade Unions Confederation]. He said that he was 
looking for some agreement among the social partners 
about analyses of and approaches to the problem. no 
matter how general their wording. That alone would be 
“a fantastic signal.” 


Delors cannot expect more, it emerged yesterday. 
UNICE and ETUC committed themselves to setting up 
a joint working party, which 1s to produce proposals on 
how to fight unemployment within cight weeks. 


But it 1s virtually certain that these ideas will be worded 
in very general terms only. The social partners are 
already in general agreement on the importance of 
permanent training, the emphasis on research and devel- 
opment, or the need for government investments in the 
infrastructure. 
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However, the social partners are still divided about 
essential questions like social security and wage costs. 
According to ETUC President Norman Willis, the trade 
unions even have a different definition of “business 
competitiveness” to that used by the employers. “It 1s 
not just a question of the quality of the product,” he said, 
“but also of the quality of the work.” 


UNICE President Carlos Ferrer called for measures to 
Strengthen European competitiveness, which has 
declined badly over the last 10 years in comparison with 
that of trading partners Japan and the United States. He 
proposed forming a special European “competitiveness 
council” made up of representatives of governments, the 
EC. employers, trade unions, universities, and other 
research institutes. 


Commissioner Rejects Airline Passenger Capacity 
Freeze 

BR2909144893 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 28 Sep 93 pl 


{Article signed PL: “Freeze on Capacity Stull Prohibited 
for EC Aviation—Van Miert Says No to Belgian ‘Ques- 
tions} 


[Text] Brussels (TIJD}—There will be no mutual agree- 
ments between European airlines to freeze their pas- 
senger transport capacity. Nor will European funds be 
made available to restructure these airlines. This was the 
reaction given yesterday [27 September] by EC Commis- 
sioner Karel Van Miert in response to “questions” put to 
him by Belgium. 


The questions were asked by Belgian Transport Minister 
Guy Coeme. who yesterday chaired an informal meeting 
of EC transport ministers. Coeme’s working paper for 
the meeting was a copy, as it were, of the memo from 
[Belgian national airline] Sabena that the minister had 
received a few days ago. The ministers first listened to 
what representatives from the airlines and trade unions 
had to say about the crisis in the civil aviation sector. 


In his working document, Coeme immediately raised the 
question of whether any steps should be taken in the 
short term to cope with the overcapacity in the aviation 
sector. To this end he proposed that agreements be 
concluded (1.¢., a freeze on capacity). However, EC 
Commissioner Karel Van Miert, who 1s responsible for 
competition policy, rejected this suggestion out of hand. 
He agreed with Commissioner Abel Matutes (who 1s 
responsible for transport policy) and most of the minis- 
ters that there could be no going back on the deregulation 
of the European aviation sector. 


Van Miert also mentioned the possibility of group 
exemptions to established rules. For instance, agree- 
ments may be concluded regarding the division of 
capacity at small airports. In addition to these group 
exemptions, individual cxceptions may also be per- 
mitted. Van Miert attributes the current overcapacity to 
both excessive investment by European airlines and the 
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international situatior in the sector. While the Commis- 
sion recently proposed that it negotiate on behalf of the 
Community with third countries regarding aviation 
agreements, it encountered resistance from the member 
States. As a result, there are now bilateral agreements, 
such as the one recently concluded between the United 
States and Germany. 


Nor did Van Miert want to hear any talk about fares. 
Airlines can only consult each other about fares within 
the framework of so-called “interlining.” This term 
describes when a person takes one airline on the out- 
bound journey and a different one on the return trip. If 
some airlines operate at abnormally low prices, others 
merely have to file complaints against them. 


Van Miert was quite unequivocal about government assis- 
tance, saying that such aid may only be granted if there is 
genuine restructuring and a real chance for the airline 
becoming viable. The question put by Belgium as to whether 
EC funds ought to be made available for financing restruc- 
turing efforts was also rejected by Van Miert. So far, 10 
complaints have already been filed against monopolies on 
ground services in some airports. These are being investigated 
by the Commission. The Commission is also preparing a code 
of conduct in this area. 


Attention has now been focused on the decisions 
regarding the future of the European aviation sector that 
are due to be submitted before the end of the year by the 
“committee of wise men” chaired by Herman De Croo. 


Klestil Addresses European College in Bruges 
AU2909155493 Vienna DIE PRESSE in German 
29 Sep 93 p 9 


[Report by Othmar Lahodynsky: “Neutrality No Longer 
Fulfills Its Purpose’; Kliestil Sees ‘Fundamentally 
Changed Role’”’} 


[Text] Bruges—There is no doubt that Austria will 
“participate actively and constructively in the further 
development of the security and defense dimension of 
the European Union,” President Thomas Klestil stated 
in Bruges on Tuesday [28 September] in his festive 
address at the opening of the new academic year at the 
“European College.” “Our security is inseparably linked 
with that of the entire Europe.” 


The role of neutrality has “changed fundamentally,” just 
like the political situation in Europe. “It cannot fulfill its 
original purpose anymore,” Klestil stressed, speaking to 
representatives of the European Community, the Belgian 
Government, diplomats, as well as graduates and stu- 
dents of the renowned European academy. As a conse- 
quence, the Austrian Government “has adjusted neu- 
trality policy in the direction of a solidarity policy.” 


INTER-EUROPEAN AFFAIRS i 


Neutrality has never been a “purpose in itself’; in 1955, 
it was the only means of ensuring Austria's territorial 
integrity and independence against the background of 
the East-West tensions. 


The head of state, who, after Chancellor Bruno Kreisky 
in 1981, was the second Austrian to give the prestigious 
opening speech at the “College d'Europe.” which had 
been held by the most important politicians of the EC 
countries in the past, stressed the advantages of Austria's 
membership for the European Community. “The more 
strongly the country is anchored in Western Europe, the 
better it can play its role in Central and Eastern Europe,” 
in particular as a partner for the new democracies and as 
a gateway to their regions. 


Support for the reconstruction of these countries can also 
be an effective means against the current recession, by 
creating new markets. Austria is well prepared for the 
future European Union from the viewpoint of its eco- 
nomic and monetary data. As a transit country and with 
consideration for the ecologically sensitive Alpine 
region, it deserves “a special degree of environmental 
protection” and. therefore, it expects that the “substance 
of the transit treaty” will be preserved “for the entire 
period of !2 years.” 


Klestil, who had a talk with new Belgian King Albert I] in 
the morning, discussed extensively the Maastricht pro- 
cess for the further integration of the Community. In the 
future, citizens must be involved far more in the process 
of building Europe than so far and must also be able to 
achieve specific things. The decision-making processes 
must be more transparent. This will also require 
“changes in our democratic system,” in particular “more 
direct democracy.” 


While British Prime Minister Margaret Thatcher had 
made a passionate speech against further integration at 
the cost of national sovereignty in 1988. Kiestil clearly 
came out in favor of more Europe. The “basic dilemma” 
of Europe consists of the fact that it wants to achieve two 
seemingly contradictory goals at the same time: “On the 
one hand, the indisputable need for a united Europe. 
which is also able to engage in effective action, on the 
other hand, the strong desire to preserve the sovereignty 
and independence of the nations.’ This problem often 
limits Europe's ability to act quickly. 


Klestil saw “justification of an inner circle of more intensive 
integration in certain sectors,” but he warned against a 
system that pushes countries “permanently to the fringes of 
European integration.” The protection of minorities 1s a 
“central concern” for Europe's future. After all, in a larger 
Europe, any people is a minority to a certain extent. Against 
the background of the tragedy in the Balkans, Kiestil also 
warned against the dangers of nationalism. The principle of 
respecting borders must be observed. 
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Clinton’s UN Speech Seen as ‘Positive Signal 
AU 2909150093 Vienna DER STANDARD in German 
29 Sep 93 p 24 


{Commentary by Enc Frey: “Without Compass Through 
the World” | 


[Text] U.S. President Bill Clinton's speech on Monday 
[27 September] evening 1s a good reflection of the state of 
U.S. foreign politics: Actually, one could not but agree to 
the individual statements and proposals. Nevertheless. 
in his first policy statement on foreign politics, the 
President was not able to give a clear picture of the role 
that the only superpower will play in world politics in the 
years to come. 


Clinton clearly resected :solationism, but also the United 
States’ role as a world policemen on permanent duty. 
“The United Nations simply cannot commit itself in 
every conflict in the world.” he stated. “If the U.S. 
people are to say yes to UN peace missions, the United 
Nations must know when it 1s to say no.” 


The conditions that Clinton finally mentioned for the 
dispatch of U.S. biue-helmets to Bosnia and other con- 
flict regions appear to be a reasonable basis for decisions. 
However, they can also serve as a pretext for the United 
States to generally refrain from committing itself mili- 
tarily any longer. 


Four years after the end of the Cold War, the lack of a 
sound foreign policy doctrine is increasingly becoming a 
problem for the United States. Whatever one thinks of 
the foreign policy of the young President and his aides. 
they are not responsible for this lack of concepts. Their 
critics are also able either to offer the U.S. Administra- 
ton a compass for decisions on military missions and 
diplomatic steps. Predecessor George Bush was already 
in the dark and mostly made decisions according to his 
instinct—in the case of Kuwait and Somalia in favor of 
a mission and in the case of the Kurds and Bosnia 
against one. 


Irrespective of Washington's decisions in individual 
cases, it does not live up to the high expectations 
connected with the superpower United States. Somalia 
has become a quagmire out of which the US. troops will 
hardly find their way without losing face badly. How- 
ever, the conclusion that Clinton 1s drawing from it for 
Bosnia means that a possible peace mission might be 
thwarted by the overly strict U.S. conditions. It 1s 
perhaps a feasible way for Austria to participate in 
blue-helmet missions, only if they do not present diffi- 
culties. If the United States adopts this behavior, this 
means that precisely where there 1s the greatest need. 
international solidarity will be longest in coming. 


Clinton also had to leave open the question of when the 
United States will take action alone and when it 1s to 
subordinate its foreign policy to the United Nations. Of 
course, collective security 18 a progress, compared to 
lonely cowboy actions. However, the United Nations 15, 
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today. neither organizationally nor politically prepared 
for the requested crisis management. Whether NATO 
will be able to push through a peace agreement in Bosnia 
iS uNcertain. But i 1s certain thai the United Nations 
would be thwarted by this task. 


However, the most important and probably most diffi- 
cult task of the U.S. President ts to get his own people's 
agreement to an active foreign policy. Clinton’s new 
doctrine of “expansion™ 1s probably also addressed to 
them: The United States no longer wants to check an 
ideological opponent, but to increase the number of the 
democracies in the world that are oriented toward the 
market economy. Even if the average American does not 
see why he 1s supposed to solve every international 
problem, he will realize in ut an advantage for himself if 
there are as many friendly governments as possible 


This concept does not contain a foreign policy strategy. 
but a clear declaration in favor of internationalism. At 
least 11 1S a positive signal for Europeans who look to 
Washington with concern 


\ 
Vranitzky: Suspension of RSA Sanctions 
Prolonged 


AU 2909110793 Vienna WIENER ZEITUNG in 
German 29 Sep 93 p 4 


[Unatinbuted report: “Sanctions Against South Africa 
To Be Lifted Soon?” } 


[Text] Vienna—A few days ago, Austria prolonged the 
suspension of the sanctions against South Africa [RSA]. 
Chancellor Franz Vranitzky said after the Cabinet ses- 
sion on Tuesday [28 September]. In practice, though. 
suspending them has the same effect as lifting them. 
After African National Congress (ANC) President 
Nelson Mandela's call to put an end to his country’s 
international isolation. “the way 1s paved for a perma- 
nent solution and for the lifting of the sanctions,” 
Vranitzky said. He did not rule out that this will be 
considered in the near future. 


Mock Pays Tribute to Middle East Peace Process 


AL 2909110993 Vienna WIENER ZEITUNG in 
German 29 Sep 93 p 3 


{Unattributed report: “Mock: Optimism in) Middle 
East} 


{Text} Strasbourg—The peace process in the Middle East 
has decisively gained strength by the autonomy agree- 
ment between Isracl and the PLO and the declaration by 
Isracl and Jordan that was made shortly afterward. This 
was stressed by Foreign Minister Alors Mock in his 
capacity as chairman of the Council of Europe ministers’ 
committee in a speech before the parliamentary 
assembly in Strasbourg on Monday [27 September] 
evening. Both the Israch Government and the PLO 
deserve the community of states’ acknowledgement “for 
this courageous step.” 
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Now the difficult living conditions in the occupied 
territories have to be improved by massive international 
economic and financial help to curb radicalism, he said. 


The concluded agreements are only a first step toward 
the final settlement of the Palestinian problem on the 
basis of the relevant Security Council resolution. Never- 
theless. all parties are “on the irreversible road of solving 
conflicts by peaceful means.” 


EC Commissioners Disagree on Course of 
Membership Talks 


ALU 2909141893 Vienna KURIER in German 29 Sep 93 
pil 


{[Unattributed report: “EC Commissioner Wants To 
Delay Negotiations With Austria™] 


[Text] There are great differences of opinion among the 
EC commissioners on the further course of action toward 
Austria's application. 


This 1s shown by a confidential document that is known 
to KURIER. 


Last Wednesday [22 September]. the EC commissioners 
discussed the transit treaty and its effects on the negot- 
ations for membership. According to the protocol of the 
session, Martin Bangemann (Germany), the commis- 
sioner responsible for industrial policies. commented on 
the referendum and the 1994 Nationalrat elections in 
Austria in the following way: He is “of the opinion that 
the reterendum on the ratification of the treaty would 
become part of the election campaign if the negotiations 
were concluded before the next parliamentary elections 
This situation must be prevented and the negotiations 
should therefore be concluded only after the elections.” 


EC Finance Commissioner Peter Schmidhuber contra- 
dicted his German colleague. Austria “would attach the 
greatest importance to holding the referendum on mem- 
bership before the parliamentary elections.” 


There are also differences over the transit issue. Commis- 
sioner Karel van Miert (he signed the transit treaty on 
behalf of the EC), who was formerly responsible for traffic 
and 1s now in charge of competition policies, thinks that it 


AUSTRIA 13 


1s sensible “to integrate the transit agreement in the form 
in which ut was concluded within the treaty of accession.” 
At the same time. Austrian carriers are to be » t to 
“equal conditions” during trips to the EC. 


The alternative proposed by the EC (acceleration of 
truck traffic only in “sensitive” regions) “makes 
impossible to conclude the negotiations for membership 
within an adequate period.” 


OeVP Secretary General Maier Resigns 
AU 2909142093 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 29 Sep 93 


[Text] After the resignation of Ferdinand Maier. a 
second Austrian People’s Party [OeVP] secretary general 
will not be appointed for the time being. This was 
announced by OeVP Chairman Busek at noon. The 
election campaign coordinator for the next Nationalrat 
elections will be Federalism Minister Juergen Weiss 
Maier reported today that he will move to private 
business at the beginning of neat year. However, he will 
continue to be an OeVP deputy in the Vienna Diet 
Maier stressed that he will, of course. continue to be at 
the disposal of Oe VP Chairman Busek and his friends in 
the party presidium in another form. 


Neo-Nazi Kuessel Sentenced to 10 Years in Prison 


10 2909184093 Vienna ORF Teletent in German 1742 
GMT 29 Sep 93 


[Text] Today neo-Nazi Gottfried Kuessel (35) was sen- 
tenced to a prison term of 10 years for engaging in 
neo-Nazi activities. This is the minimum sentence tor 
this crime 


The jurors—eight women—unanimously answered nine 
of the 11 questions with yes. According to them, by 
establishing the “Extraparhamentary Opposition Loyal 
to the People” [Volkstreue Ausserparlamentarische 
Opposition}. Kuessel worked for a reestablishment of the 
NSDAP [National Socialist German Workers Party} and 
the assumption of power at a later date. 


Kuessel made a nullity complaint and appealed the 
verdict. His defense lawyer once again apphed for his 
release from detention. The application was refused 
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Belgium 
Claes’ UN Address; Rejects U.S. Near East Aid 
Stance 


BR2909162193 Groot-Bygaarden DE STANDAARD in 
Dutch 29 Sep 93 p 4 


{Article by Mia Doornaert: “Willy Claes Tells United 
Nations To Put Its House in Order™] 


[Text] New York—If you want to improve the world. then 
Start with improving yourself. This message was one of the 
mayor themes of Foreign Minister Willy Claes’ speech on 
Tuesday [28 September] before the UN General Assembly 
in New York on behalf of the EC. In unmistakable terms. 
the minister said that the Secretariat's management and 
financial controls had to become more efficient. He also 
calied for putting an end to the superfluous or overlapping 
services. bureaucratic slowness, and the “power struggle 
between top administrators.” 


Recently Secretary General Butrus Butrus-Ghali has 
made repeated complaints about the bad payers among 
the member states, which have put the United Nations in 
its present financial crisis. It was necessary to make 
payments on time, Claes said, but that alone was not 
enough. The United Nations was in urgent need of 
streamlining. Also, it could under no circumstances con- 
tinue to meet every request for peacekeeping operations. 


The minister said that the United Nations should be able 
to make more use of regional organizations for conflict 
limitation duties. He referred to the EC, “which right 
from the beginning was inspired by a deep-rooted urge 
for pacification and reconstruction,” as an example of 
successful regional integration. Like many ministers 
from countries which make large contributions to the 
United Nations in money and troops, British Foreign 
Minister Douglas Hurd also said that the United Nations 
should be more selective in the duties that it undertakes. 
“If we cannot do something, then we must not pretend 
that we can,” he said. 


Faithful to his European convictions, Claes said that the 
Bosnian crisis showed that “more rather than less 
Europe is necessary.” The greater the Community's 
unanimity, the bigger its contribution to world peace. he 
said. 


Like his successor at the speaker's podium, Russian 
Foreign Minister Andrey Kozyrev, Claes rejected any 
form of religious and nationalistic fanaticism, and the 
increasing racism in our countries. These were unaccept- 
able phenomena that should be fought, he said. 


Friction 


Kozyrev once again stressed Russia's position that it has 
allocated itself the task of maintaining peace in the 
former Soviet Union. That was not a question of “neo- 
imperialism,” but of efficiency, the Russian said. The 
results could already be seen, according to Kozyrev. But 
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the Russian did ask for move support (read: money) from 
the international community for the monopoly on peace- 
keeping operations in the former Soviet Union. 


Claes, who 1s president of the EC Council of Ministers, 
had a demanding agenda of meetings outside the UN 
session. , 


A great deal of energy has been spent in recent days on 
the friction between the EC and the United States over 
Friday's “pledging conference” in Washington, where 
money 1s to be pul up to support Palestinian autonomy 
in Jericho and the Gaza Strip. 


Claes told DE STANDAARD that the EC does not 
accept how the United States seems to be arranging 
things at the conference so that it will coordinate the 
joint aid. 


The EC 1s the main international aid donor to the 
Palestinians. At the Middle East peace conference, the 
EC chairs the “regional economic cooperation™ working 
party. “If concrete progress 1s achieved, then i 1s not 
acceptable that this package be removed from the 
working party and transferred to the joint presidents of 
the conference. the United States and Russia, which in 
fact comes down to the United States.” Claes said. 
Therefore the EC was not ready to put its financial 
support for the peace plan in one big fund, over which it 
would have no control. 


Yesterday morning, Claes chaired a Community minis- 
terial meeting. which dealt with this issue among others. 
Yesterday. the EC ministers had a working lunch with 
their American counterpart Warren Christopher, where 
things were ironed out to some degree. 


Competitive Position Reported To Be 
Deteriorating 


BR2909133693 Groot-Bygaarden DE STANDAARD in 
Dutch 28 Sep 93 p 3 


{Article signed SM: “Warning Lights for Competitiveness] 


[Text] Brussels—Yesterday the Central Business Council 
(CRB) completed its semiannual report on trends in 
Belgium's competitive position. The report indicates 
that Belgium is losing more of its market share than its 
trade partners, and that wage costs here are rising faster. 
In addition, the energy tax means that energy 1s more 
expensive in Belgium than in competitor countries. So, 
there are three warning lights flickering red at the 
moment, reflecting a deterioration of Belgium's compet- 
itive standing. 


Meeting yesterday, the CRB bureau reported no major 
additional changes than those which had appeared tn its 
dratt report publishec carlier this month. The CRB is an 
advisory body in which trade unions and employers 
exchange ideas on economic issucs. 
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Flattering Netherlands 

The report simply lists the indicators regarding the devel- § Mexican President Continues Visit, Notes 

opment of the competitive position of Belgian companies. Projects 


Unlike the March report, the latest document is not 
accompanied by an opimion drawn up by the social 
partners for the government. Moreover, although the 
report stresses that the competitiveness of Belgian busi- 
nesses 1s declining, this in no way obliges the government 
or social partners to take action accordingly. The report ts 
intended to serve as a basis for the talks between the trade 
unions and employers on the social pact. 


Yesterday, the Federation of Belgian Enterprises (VBO) 
gave its reaction to the report. Managing director Tony 
Vandeputte claimed that the report gave a flattering 
picture of Belgian competitiveness. After all, he pointed 
out, all the calculations that it contained had been based 
on the exchange rate of the Belgian franc ~ « t stood early 
in September, when it was at its lowest « smpared with 
the Netherlands guilder and the Deutsche mark. 


However, if the government sticks to its policy of main- 
taining a strong franc, the wage costs in Belgium— 
converted into common currency—will rise a little faster 
here than in competitor countries. 


“The government must decide what it wants.” said 
Vandeputte. “If it wants to maintain the link between the 
Belgian franc and the Deutsche mark, it must simulta- 
neously take measures to offset the effect that this has on 
our competitiveness. If it does not intervene now, then 
this will cause a fundamental breach of confidence 
between Belgian businessmen and the present govern- 
ment.” 


The NCMV [National Christian Organization for the 
Middle Classes], the organization for self-employed busi- 
nessmen, pointed out that the situation facing SME's 
[small and medium-sized enterprises] is slightly more 
serious than the CRB report would appear to suggest. 
The main markets for sales by Belgian SME's are Ger- 
many, France, and the Netherlands. 


If the development of wage costs in Belgium is compared 
with that in these three countries, then Belgium comes 
off worst. In Belgium, wages have risen by 32.3 percent 
since 1987, whereas in our seven largest trade partners 
(Germany, the Netherlands, France, Great Britain, Italy, 
the United States. and Japan) they have increased by 
30.7 percent. Meanwhile, in our three neighboring coun- 
tries they have risen by just 26.5 percent. 


PA2909143893 Mexico City XEQ Canal ¥ Television 
Network in Spanish 0200 GMT 28 Sep 93 


[From the “Plenty of News” newscast, live relay by 
Mexico City XHTV Television Network. passages 
within quotation marks recorded] 


[Text] President Carlos Salinas de Gortari spoke at The 
Hague during his first day in the Netherlands. He said 
Mexico and the Netherlands share the same desire for 
peace and liberty. During a private meeting between the 
Mexican delegation and representatives of the crown, he 
added that Mexicans will be proud to continue building 
with imagination and goodwill their relationship with 
the Netherlands. based on constant friendship and 
growing cooperation. 


President Salinas was greeted at (Nordeine) Palace by 
Queen Beatrix and Prime Minister Ruud Lubbers. thus 
beginning the official visit to the Netherlands 


During this tour of northern Europe, the Mexican pres- 
ident met with Andriessen Jacobus. minister of eco- 
nomic affairs, and Dutch industrialists and businessmen 
in the small town of Noordwiyk. on the shores of the 
gusty Northern Sea. The president called the mectire a 
success for the future of trade between the two count:ics 


{Begin Salinas recording] We reviewed specific projects 
we will execute in Meaico. These projects demonstrate 
that our relations with the Netherlands, which are very 
good from a political and diplomatic standpoint. now 
have a more direct affect on investment and increased 
job opportunities. The response from the Dutch inves- 
tors was very positive and will certainly have an impact 
in the coming months in the form of new jobs for 
Mexico. [end recording] 


Regarding the plans to modernize sea ports and air 
terminals, the Mexican president detailed the conces- 
sions that will be awarded for this purpose 


[Begin Salinas recording] This is a concession system 
that will allow private companies to invest in the mod- 
ernization of sea ports and certain portions of air terms- 
nals; in so doing, we will improve the infrastructure, 
while allowing the government to use tts resources. 
within the preset budget parameters. for social programs. 
better education, health. more housing. and the soli- 
darity plan. In this way we will find a balance between 
fiscal discipline, attention to social programs. more jobs. 
and a better infrastructure. [end recording] 
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Lockerbie Lawyer Proposes LN Court for Trial 
P\12909130093 Edinburgh THE SCOTSMAN in 
Enelish 28 Sep 3 pl 


[Report by Alan Hutchinson: “Macaulay Proposes UN 
Court for Le cherbie Trial] 


[Text] The semor Scottish QC [Queen's Counsel] 
advising the Libyan legal team representing two men 
accused of the Lockerbie bombing yesterday suggested 
the setting up of an international court to deal with such 
Cases 


Lord Macaulay of Bragar. QC. the Labour Party's Scot- 
tush Legal affairs spokesman in the Lords. said that a way 
out of the impasse which had developed among Britain. 
the US. and Libya might be for such an international 
forum to be established under the auspices of the UN 


His move . «me as President Clinton, in his first speech 
to the United Nations General Assembly. vowed to bring 
the Lockerbie bombers to justice as well as those who 
bombed New York's World Trade Centre in February. 


Listing terrorism as one of the threats still remaining in 
spite of the end of the Cold War. Mr Clinton said: “Let 
me assure you whether it was the plotters of those 
crimes, or the mass murderers who bombed Pan Am 
Flight 103, my government 1s determined to see such 
terrorists brought to justice ~ 


The Security Council in April last vear imposed an air 
and arms embargo on Libya and recuced its diplomatic 
missions abroad for failing to hand over the men alleg- 
edly involved in the Lockerbie bombing. which killed 
270 people in December 1988 


Last month, Britain. the US. and France served notice 
that they would tighten the sanctions by freezing Libyan 
funds abroad and banning the supply to Libya of oul 
industry equipment unless the men, ‘Abd-al-Basit “Aly 
Muhammad al-Migrah: and al-Amin Khalifah Fahimah 
were handed over by this Friday. | October 


Libya must also cooperate with a French investigation 
into the mid-air bombing of LTA flight 772 over Niger 
in 1989. in which 171 people died 


Lord Macaulay, who 1s acting as senior Scottish counsel 
for the two accused Libyans. said that an internationa’ 
court could be set up under the UN, with pudges from 
Libya. Britain. the U.S. and France. and a judge from 
another country chairing it. The prosecution could be 
conducted by Scotland's Lord Advocate and the U.S. 
Attorney General 


Lord Macaulay declared: “Whoever was responsible for 
the Lockerbie bombing. 1 constituted an affront to the 
international community with the list of dead coming 
from 16 countries. The evidence has always been of an 
international dimens.on. Perhaps the time has come for 


FBIS-WEL -93-188 
® September 1993 


Britain and America to give up their legitimate claims 10 
try the case within their own jurisdictions and pul 11 into 
the international arena.” 


A spokesman for the Foreign Office immediately 
reyected the idea and said: “There is no such court to 
handle such cases. The whole point of the rssuc 1s that the 
United Nations, through two Security Council resolu- 
tions, have called for two Libyans to be handed over to 
Scotland or the US. to stand tral 


“These UN resolutions are international law and there- 
fore the Libyans must comply with international law as 
set oul.” 


Government Reacts Cautiously to Libya's 
Lockerbie Offer 

LD2909145293 London PRESS ASSOCIATION in 
English 1243 GMT 29 Sep 93 


[By Sarah Womack, PRESS ASSOCIATION Lobby Cor- 
respondent] 


[Text] The Foreign Office today reacted cautiously to a 
report that Libya no longer objected to the two Lockerbie 
bombing suspects standing trial in Scotland. 


The official Libyan news agency JANA quoted an offi- 
cial Foreign Ministry source as saying: “We do not 
oppose their standing trial under the Scottish legal 
system and we urge them to accept that.” 


The report gave no indication that the Tripoli Govern- 
ment was prepared to hand over the two men. ‘Abd- 
al-Basit “Ali Muhammad al- Mughrahi and al-Amin 
Khalifah Fuhaymah. 


But JANA said the Government was urging them to 
surrender. 


It said: “There is only one step left before a solution 
that the suspects and their families and their lawyers be 
persuaded to stand trial under the Scottish judicial 
system.” 


In London, a spokesman said the Foreign Office had 
heard nothing of the report. 


“We have heard no such thing from Libyan authorities 
ourselves.” said the spokesman. 


if the report meant Libya was going to comply with 
Security Council resolutions, the British Government 
would welcome that, he added. 


According to one report, the Libyan about-face follows 
positive assurances about the eventual fair handling of 
the trial from United Nations Secretary-General Butrus 
Butrus-Ghali. 


Libya has previous rejected all demands by the US. and 
Britain to hand the two men over for tral in either 
Britain or the U.S. for the Lockertne bombing 
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4 total of 270 people—259 passengers and crew and 11 
people on the ground—died when a Pan Am ‘ight to the 
United States exploded at high altitude over Lockerbie 
shorily after taking off from Heathrow Airport on 
December 21, 1988. 


Britain and the U.S., which issued warrants for the two 
men in November 1991, have said they will press for 
further UN sanctions against Libya if 11 does noi hand 
the two men over by Friday [! October]. 


The UN imposed an air and arms embargo on Libya in 
April last year because of Tripoli’s refusal to surrender 
over. 


France also wants to question some Libyans about a 
French plane which exploded over Niger in 1989. 


The JANA report comes just 48 hours after U.S. Presi- 
dent Bill Clinton specifically mentioned the October | 
deadline for the Lockerbie suspects in his first major 
foreign policy speech to the UN and made clear Amer- 
ica's determination to see them brought to trial. 


‘Source’ Says Libyans To Travel To Scotland 
‘Soon’ 


LD3009042793 London PRESS ASSOCIATION in 
English 0341 GMT 30 Sep 93 


[By PRESS ASSOCIATION correspondents Joe Quinn. 
Sarah Womack, and John Clark, and Reuter correspon- 
dents} 


[Text] The two Libyans accused of the Lockerbie 
bombing seem set to travel to Scotland to face tral. 
Libya, due to face tougher United Nations sanctions 
tomorrow unless it hands the pair over, said it no longer 
objected to the trial taking place in Scotland and the men 
would be “encouraged” to surrender themselves. How- 
ever, Foreign Office and Scottish prosecution officials 
were Cautious, saying they had heard nothing directly 
from the Libyan authorities. A Foreign Office 
spokesman said: “Suffer sanctions will be imposed 
unless the two people are submitted for trial by tomor- 
row.” The “bottom line” was that Libya had a responsi- 
bility to abide by Security Council resolutions. To avoid 
sanctions, Libya “would have to do something pretty 
substantial”. The accused men’s Libyan lawyer, Ibrahim 
Legwell. said in Tripoli: “It is the chents who will 
decide.” An unofficial but reliable source told the 
PRESS ASSOCIATION the pair would travel to Scot- 
land “soon” as free men to surrender for trial volun- 
tarily. “All the remaining problems seem to have been 
resolved, and it is going to happen,” said the source. 
“The trouble is you can never be certain until it actually 
takes place, but as things stand at present, it 1s on.” 
However, Libya said late last night it needed more time 
before the two men could surrender, casting doubt that 
tighter sanctions could be avoided. “The modalities to 
be discussed with the British and the United States take 
some time...tomorrow is impossible,” Libya's Foreign 
Minister “Umar al-Muntasir told reporters at the UN. 
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Asked how much time he needed, Al-Muntasir said. “! 
don’t know.” He said he would be seeing Secretarn- 
General Butrus Butrus-Ghal: for the third time today. A 
total of 270 people died when a Pan Am plane exploded 
over Lockerbie in December 1988. 


ceed Mayhew Rules Out Talks With Sinn 


P412809135,93 London THE DAILY TELEGRAPH in 
English 28 Sep 93 p 2 


{Report by Richard Savill and Philip Johnston: 
“Mayhew Seeks To Calm Loyalist Anger’) 


[Text] Sir Patrick Mayhew, Northern Ireland Secretary. 
sought yesterday to calm Unionist outrage over Sinn 
Fein involvement in peace proposals by re-affirming its 
exclusion from negotiations until it renounced violence 


Amid mounting anger over the secret agreement between 
Sinn Fein and the nationalist SDLP [Social Democratic 
and Labour Party]. Sir Patrick said the Government 
would not talk to terrorists or anyone clse who justified 
vic once. 


Speaking after the IRA exploded a 300Ib car bomb in 
Belfast. Sir Patrick referred to weekend statements about 
peace by Mr Gerry Adams. president of Sinn Fein. “On 
Saturday Mr Adams says. “We are convinced that a 
process can be devised... Which will provide a solid basis 
for peace’. On Monday the Provisional IRA are back 
with another bomb.” 


Meanwhile, speculation intensified in Belfast and 
Dublin about the proposals drawn up by Mr Hume. who 
as leader of the SDLP 1s the principal voice of constitu- 
tional nationalism in Northern Ircland,. and Mr Adams 


Unionists say the Hume-Adams initiative will give 
Dublin a say in the government of Northern Ircland 
They have given warning of an upsurge in Loyalist 
violence if the Government moves to accommodate Sinn 
Fein. After visiting the scene of the IRA blast. Sir Patrick 
said there would be no change in Northern Ireland's 
constitutional status without popular consent 


As he spoke, it emerged that the British and Irish 
governments were launching a last-ditch effort to revive 
talks on the province's future. They have asked a point 
working party to present a draft constitutional plan by 
the end of October. in return for the Republic 
renouncing its claim to Ulster, London would agree to a 
significant extension of joint executive boards covering 
areas such as tourism and transport. There 1s concern in 
Whitehall that unless Unionist and Nationalist politi 
cians can be persuaded to resume the round-table talks 
on internal political arrangements within a few weeks 
they may not restart at all. The two U nonist parties have 
an cye already on neat year's European clection cam- 
paign and the scope for compromise will diminish the 
nearer it gets. 
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4 call for an immediate IRA ceasefire to back up the 
search for a political settiement was urged last night by 
Mr Seamus Mallon, the SDLP deputy leader. following 
the SDLP-Sinn Fein initiative. 


At a Labour conference fringe mecting in Brighton. Mr 
Mallon. MP for N-wry and South Armagh. said if the IRA 
was serious about a strategy for peace 1 would make a 
declaration of intent. “Not necessarily in words which can 
be broken: not necessarily in documents which can be torn 
up.” sarod Mr Mallon. “They can let the silence of their guns 
and the silence of their bombs be the absolute tangibic. 
humane declaration of their intent to work for peace.” 


Secrecy continues to surround the substance of the 
Hume-Adams proposals which are being submitted to 
Dublin. Neither Mr Hume, who is in America briefing 
Officials about the talks. nor Mr Adams. have spoken 
about the contents. 


SDLP and Sinn Fein officials would not comment on an 
IRISH TIMES report that the proposals call on Britain to 
declare it has no long-term interest in Ireland and that it will 
pursue Unionist consent to that end. It also says a declara- 
tion by Britain that the Insh people as a whole have a night 
to national self-determination 1s the price for the end of IRA 
violence. There was speculation in Dublin that Mr Hume 
may meet President Clinton next week. 


Mr lan Paisley, Democratic U nionist leader. accused the 
Government of conniving with the SDLP to involve 
Sinn Fein in the talks. Mr Mayor had refused to repu- 
diate the Hume-Adams talks, he said. 


Mr Adams called on Unionists to suspend their judg- 
ment. “It has to be a peace in which they are involved.” 
he said. “We are not trying to exclude them.” 


In response to Sir Patrick's remarks, Mr Adams said 
“The process I am involved in 1s not about getting Sinn 
Fein a place at the conference table. Sinn Fein will have 
a place at the conference table. | know that... You know 
that...Patrick Mayhew knows that and the people who 
vote for our party North and South know that also.” 


Mr Adams stopped short of condemning the latest bomb 
attack. Asked if it had been an embarrassment when he was 
irying to achieve a political solution, he said: “There have 
been many incidents over the decades which make the 
process of building lasting peace more and more urgent.” 


Fears of an upsurge in Loyalist violence increased with a 
call by the outlawed Ulster Defence Association [UDA] 
to unionist politicians to withdraw from all institutions 
of government. The UDA said it remained in a “high 
state of readiness” in the face of what it called “this final 
act of betrayal”. 


Since the start of the Hume-Adams talks in April, the 
homes of 15 SDLP representatives have been attacked 
by Loyalists, who have condemned a so-called pan 
nationalist front, comprising the SDLP and the Irish 
government, as well as Sinn Fein and the IRA 
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Clarke Puts Emphasis on Increasing Indirect 
Taxes 

PM 2909151093 London THE DAILY TELEGRAPH in 
English 29 Sep 93 p 2 


[Report by Anne Segall: “Clarke Hunts at Rarsing Ind:- 
rect Tax” ] 


[Text] Washingion—The Chancellor yesterday hinted 
that he will seek to raise revenue through imecreases in 
indirect taxation in November's Budget 


Abandoning the tradition of “purdah™ observed by 
Chancellors in the run up to a budget. Mr Clarke 
sigoalied his determination not to throw away one of the 
Conservative party's main clectoral assets—its reputa- 
von as a party of low taxation 


Speaking from Washington. he drew a distinction 
between ‘xcs on moome and savings and taxes on 
consumption 


He said that he was anxious to “keep in place a tay 
structure which favours enterprise. entrepreneurship and 
thrift”. 


While avoiding any specific reference to the Budgct. the 
Chancellor wove an important message to Conservative 
Right-wingers into his speech at the annual mecting of 
the International Monctary Fund and World Bank 


“When we tax consumers, we should target their 
spending rather than their savings or incomes. that 
means relying, wherever possible, on indirect rather than 
direct taxation,” he said 


At the same time, the Chancellor took the opportunity 10 
dismiss talk of spending cuts in November despite the 
intervention of Lady Thatcher 


Describing the current spending plans as “tight”. he 
made it clear that he saw little scope for making drastx 
savings in the Government's 250-billion-pound-a-vear 
spending programme 


The aim, according to the Chancellor, was to switch 
priorities so that by keeping pay de~n the Government 
would be able to finance capital projects and “essential 
public services” 


He called for more private sector involvement in publi 
projects 


The Chancellor's comments will reinforce the suspicion 
of city economists that the budgct will be far less 
dracoman than has been assumed and could involve 
relatively modest measures to widen the VAT [value- 
added tax] net and increase revenue from petrol and 
other indirect taxes 
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According to some estimates, the November package 
may raise revenue by just 3 to 5 billion pounds. 


The tone of Mr. Clarke's most recent comments has been 
cautious. 


He said in Washington yesterday that he would aim to 
get public borrowing down “over the medium term”, 
thereby rejecting calls for drastic action to reduce the gap 
between government revenue and spending. currently 
running at 50 billion pounds a year. 


He has also played down IMF calculations suggesting 
that over half the deficit ts “structural” and will need to 
be dealt with through a combination of tax increases and 


reduced spending. 


Returning to a theme developed earlier in the week, the 
Chancellor said that 1 would be a mistake to respond to the 
problem of unemployment with “shori-term palliatives”. 


He said that the reforms of the 1980's had put Britain in 
a better position compared with other European coun- 
tries, clarming that there have been “welcome signs of 
increased flexibility” during the latest recession. 
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UK Teo Sell Six Type-21 Frigates to Pakistan 


PM2909151493 London THE DAILY TELEGRAPH in 
English 29 Sep 93 p § 


[Report by Peter Almond: “Pakistan To Buy Frigates in 
60 Millon Pound Deal”) 


[Text] Britain has agreed to sell all six of us Type 2! 
frigates to Pakistan for almost 60 million pounds, a third 
less than they cost to build 20 years ago. but a better 
return than the price obtained recently for Challenger. 
the Navy's only diving support ship. 


Challenger, built in 1984 for 200 million pounds, was 
sold to a Scottish cable-laying company for just 2 million 
pounds after a two-year search for 2 buyer. 


Ministry of Defence officials said yesterday that the 9.6 
million pound price for cach of the six Amazon class 
frigates was “quite satisfactory”. 


The six 3,.200-ton displacement ships, built between 
1969 and 1874. are going tc Pakistan as a package 
without their sea-skimming Exocet anti-ship missiles 


Pakistani sailors are already being trained at Plymouth 
to take over the ships. 
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Kinkel Wants Veto for All Security Council 
Members 

AU 3009110293 Hambure ARD Television Network, in 
German 2130 GMT 29 Sep 93 


{Interview with Foreign Minister Klaus Kunkel by Ulnch 
Wickert, Kinkel rs in New York. Wickert in the studio in 
Hamburg. date not given—recorded) 


[Excerpts] [passage omitted] [Wickert] In your address 
you spoke out mm favor of a permanent UN unit. Would 
that mean a military unit” 


[Kunkel] Butrus-“hali would like to have a permanent 
unit so that he does not have to beg for support cach ume 
he needs troops. He would like the individual countries 
to provide a certain contingent of troops on call. | think 
that this 1s basically a good idea. [passage omitted] 


{[Wickent] What if the Germans were to become those 
who do the alternative military service in the United 
Nations rather than assuming military tasks’ 


[Kinkel] Well, this ts what we have done so far. and we 
are actually —to use your phrase—dorig this alternative 
service in many respects. In the humanitarian sphere we 
are among those who contribute most. We have strongly 
committed ourselves in many other spheres, too. Never- 
theless, we are also expected to provide personnel. which 
is why it 1s on Germany's interesi—I have to repeat 
it—that we get a seat on the LN Security Council. After 
all, there 1s general agreement on that in the FRG. 
because the Social Democratic Party [SPD] also wants ut. 
This has even been their primary demand. All | am 
Saying now 1s that if you are in for a penny you are in for 
a pound. If we want to get a seat on the UN Security 
Council we must first change the Basic Law. 


[Wickert] There are two classes of members, some with 
and others without a veto righ. Do you insist on a 
German veto right” 


{[Kinkel] Well, I have always said that the veto nght and 
the way it should be handled by new members should 
only be of secondary importance at the beginning. First, 
the basic issue has to be clarified. There are three 
models: the veto right only for those who already have 11. 
but not for others: the veto nghi for everybody: abolish 
all veio rights. The last model is illusory. Hence, | think 
that if the veto right 1s maintained, all members should 
gct it, even those who join later. 


Clinton Foreign Policy, ‘Priorities’ Viewed 
AU 2909151393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Sep 93 p 14 


{Commentary by “Nm™: “Clinton's Priority” ] 


[Text] President Clinton's speech at the UN General 
Assembly confirms an old rule: Of the visions and ideas 
that a candidate expresses in the clection campaign. 
nothing much is left after they are examined under the 
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conditions of a burcaucralic government process—to see 
whether they can be financed. whether they can get the 
necessary approval. and whether they can be mmpic- 
mented. The foreign policy ideas of Clinton the cand:- 
date were not particularly marked, anyway, there was no 
need to polish any rough edges. The slogan of “hard- 
~orking multilateralism” that the President's UN 
ambassador, Mrs. Albright. launched like a test balloon 
was a make-shifl solution. characterized by the effor to 
commit two opposing schools of thought to a common 
denominator. Clinion’s commitment to internation- 
alism, which 1s linked with strict conditions, continucs 
that. What the US. involvement in the world 1s all about 
cannot be seen from speeches. but only from action. 
Where Clinton's priorities are 1s shown by the great 
political display with which the administration presents 
its health reform to Congress and to the peopic 


Commentary Considers l N Dependency on U.S. 
40 2909145292 Munich SUEDDEUCTSCHE ZEITUNG 
in German OY Sep Yi pd 


[Commentary by “schr” “The United Nations Remain 
Dependent on America”) 


[Text] After US. President Clinton's address to the UN 
General Assembly, one can certainly drop the subyect of 
a comprehensive reform of the United Nations 
Although Clinton has also urged adapting the United 
Nations to suit “modern times.” his criteria for peace- 
making missions indicate a restriction rather than an 
extension of UN interventions 


Clinton's proposals for improvement are far from a real 
reform, but are rather intended to reduce the announced 
cut of the U.S. contribution to the UN budget. Hrs 
complaint against “squandering” also fits into this pic- 
ture as does his criticism of the number of bluc-helmet 
missions, which 1s said to be too high. The President's 
skepticism vis-a-vis the United Nations reflects the les- 
sons he learnt from Somalia and Bosma. If Clinton calls 
for clear objectives and a foresecable ending for mus- 
sions, then he also admits his wrong assessments. If he 
announces greater caution for future UN missions. then 
he 18 reacting to the disinclination of Congress to let US 
foreign policy be dictated by the United Nations or to 
put US. troops under UN command. Hence, his pro- 
posal of a “operational headquarters” for peace misssons 
1s of little value. 


Foreign Minister Klaus Kinkel will have followed thes 
speech with great attention. Not a lot has been won for 
Bonn’s sntention to pursue German foreign policy more 
strongly within the framework of the United Nations 
The opposition, in particular, will hardly be filled wath 
enthusiasm since it has linked tts support for peace 
missions to a reform and the strengthening of the United 
Nations. Yet. the United Nations remain as dependent 
on Washington as always 
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Bundeswehr Inspector Views Restructuring 
AU 2809175493 Berlin DIE WELT im German 26 Sep 93 
ps 


[Interview with Bundeswehr Inspector General Klaus 
Naumann by Ruediger Moniac. place and date not 
given: “Naumann: The Bundeswehr Was Starnied™) 


[Text] [Momiac] In an Evangelical Church letter to 
officers, one can read that one can no longer train a 
soldier as a mere fighter but that he must be trained as a 
“miles protector” [preceding two words published in 
English], that ts to say as an armed protector. Is this the 
right path toward the future for a Bundeswehr that has 
been made to feel insecure” 


|Naumann] The Bundeswehr no longer feels insecure. it 
has embarked on a course toward new shores. This has 
been revealed by the behavior of our soldiers in Somalia. 
Cambodia. in the Adriatic. or the daily flights to Sara- 
jevo and Bosnia. They have begun to change their 
attutude and adjust to the new dimension of their task. 
The “mules protector” 1s certainly a proper definition of 
a soldier's task—even though i 1s not a new one. 
Protection and protecting has always been part of our 
assignment and ut is ultsmately what legitimizes our 
SETVICES. 


[Moniac] What 1s the Bundeswehr to protect” 


[Naumann] For us. the defense of the alliance area 1s of 
the sarne quality as the protection of our German home 
country. Over the past 45 years, we Germans have 
indeed benefited from the principle of mutual assistance. 
solidarity, risk sharing. Now we must also be ready to 
prove our solidarity toward others within the alliance. if 
necessary. Moreover, if the government and parliament 
were to decide so in individual cases, it 1s also our duty 
to protect people wherever there 1s a threat to human 
nights. Besides, our German history commits us to pre- 
vent genocide everywhere in this world. If the govern- 
ment and parliament were to decide that this should take 
place within the framework of collective measures. such 
as under UN auspices. through military means and 
together with other partners, then it will be possible to 
win the support of young soldiers for such operations 


{[Momiac] Should the support of young soldiers be 
sought” In the past it was said that “to die for Gdansk” 
is not the thing to do for us. 


[Naumann] Well, | would leave that to the historians to 
assess whether “mourit pour Danzig” [die for Gdansk). 
which could of course be substituted by any other 
placename, is not the expression of a populist evasion of 
responsibility. To defend what one considers to be 
worthy of defending ultimately implies also to make 
sacrifices. This is part of the basic understanding of the 
services of a soldier. 


lam deeply convinced that our young soldiers, including 
our young recruits, understand that. and that they will 
meet this challenge. None of our young men wants to put 
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hus life at risk thoughtlessis and casily. We all want and 
hope that they—wheneser we were to send them some- 
where—vwill return safely. Those who break peace can only 
be stopped when i 1s made clear to them that thes will not 
gct away with using force. Our young men have understood 
that better than many who believe that one could change 
the world by dispensing with the ability of using counter- 
farce. The understanding of Christian anthropology. 
according to which man 1s able to do both good and evil 
things, will remain valid. We have to face that. 


{Momac] The German foreign minister wants to find 
out, in New York. whether Germany can get a perma- 
nent seat on the UN Security Council. What does that 
mean for the Bundeswehr” 


[Naumann] This ts a purely political decision, and 
does not have any immediate effect on the Bundeswehr. 
The Bundeswehr is only affected when our country. that 
18 to say the Federal Government and parhament. were 
to decide that soldiers participate in UN operations 


{Momac] There are signs of crisis within NATO. Many 
say that it might be finished unless ut carries out a 
reform. Nevertheless. “out of areca” 1s not its business. 
they claim 


[Naumann] NATO ts the only working protective factor 
in an unquect Europe. The term “out of arca™ reflects an 
interpretation of the NATO Treaty that 1s reduced to 
Artucles § and 6. The term alliance aiva in the NATO 
Treaty does not create any restrictions for the alliance’s 
operating area but it limits the area that 1 1 obliged to 
protect. After all, the treaty clearly notes that if the 
territory. which 1s defined and limited by the territory of 
its members. 1s attacked. then the protective effect of 
Article $ of the NATO Treaty and the obligation for 
mutual collective assistance come into force 


[Naumann] | think that we have quite nicely mastered 
the challenge of reduction. The reduction of the 
Bundeswehr 1s taking place according to plan. In the 
summer of 1993, we have. for the first teme. gone below 
the level of 400,000 men. We will further reduce the 
forces to 370.000 next year as planned. For many sol- 
dvers this has caused mayor breaks in their life plans. The 
great discipline and the great calmness with which that 
has been accepted 1s a mayor accomplishment, for which 
the Bundeswehr deserves respect. Misssons abroad are a 
different matter. We know that. in a democracy. the 
process of opimon-making requires time. particularly 
against the background of our history and, most partic- 
ularly, also in view of the great efforts that have been put 
into German unification. For the soldier who 1s on duty 
somewhere on the Adriatic or in Somaha or Cambodia 1 
is. however, difficult to understand and. as | would 
think, to accept to hear on his short-wave radio at night 
how people at home argue about his mission. Similarly. 
it cannot simply be accepted that we ask partners to 
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proiect war convoys when our own troops can casily 
protect themselves. We soldiers do not want to be 
coddied. 


[Moniac} As inspector general it 1s your task to maintain 
the combat effectiveness of the Bundeswehr, even in 10 
or 15 years from now. Is this causing you sicepless 


nights’ 


[Naumann] I icel fit enough to go through it. | want to 
successfully conclude the task of restructuring the 
Bundeswehr, thai is all. This aiso gives me the freedom 
to fight for the implementation of this political task 
within the framework of my authority. It is unusually 
difficult to create efficient and combat-ready armed 
forces with limited resources that do justice to the 
extended range of tasks. and that permit one to send 4e 
men imto missions with really the best possible equip- 
ment and the best possible training, missions that, unfor- 
tunately, always also put the lives of the men at risk. We 
have not yet reached the end of this planning process. 
Some will have to part with things they have gotten fond 
of over the years. All fancy blossoms can no longer 
mature. 


[Moniac] Will it be possible, under these circumstances. 
to preserve the target figure of 370,000 men and a 
12-month basic military service? 


[Naumann] I am of the opinion that, under the current 
conditions, 12 months basic military service 1s the min- 
imum for training soldiers in a way that one can assume 
responsibility for sending them into missions after a 
certain period of basic and special training. The number 
of 370,000 soldiers ts a political decision, which seems to 
be adequate in terms of stability policy and security 
policy. 


It 1s the job of the planners to find the suitable structure 
for the armed forces and to provide them with modern 
equipment under these political conditions 1nd the— 
also political—conditions of the defense budget. The 
problem is how to lower running costs in a way that 
leaves a reasonable share for investments. 


{Moniac] The squaring of the circle, after all? 


[Naumann] If | said that, | would confirm that the 
problem cannot be solved. It 1s difficult but 1 can be 
solved. 


{Moniac] At the first commanders’ meeting in the new 
land of Saxony more than one year ago, you criticized 
the troops for having gotten rusty in some places. You 
said that many people became too relaxed. Has this had 
any effect. at all” 


[Naumann] The Bundeswehr was startled in a way. | 
shall leave it to others to judge whether it was due to my 
appeal; anyway, it 1s irrelevant, because all that counts 1s 
the result. With sometimes great improvisational skills, 
our men are fulfilling their tasks in Somalia, Cambodia. 
and they are fully committed to their service on the 
Adriatic or the daily dangerous flights to Sarajevo. All 
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thai 1s enough reason to be satisfied with this 
Bundeswehr—and even to be somewhat proud 


That there 1s not only a lot of light but also some shadow 
here and there in such a huge organization. 1s normal 
With all modesty | would like to say: If all major 
enterprises in our country had equally qualified leaders 
at all levels of management as the Bundeswehr there 
would be no reason to worry. The Bundeswehr has no 


reason to be despondent. 


{[Momac] If you could make a wish to our politicians. 
what would 1 be” 


[Naumann] My wish would be to quickly that we quickly 
make up our political mind and make a decision, which 
should be supported by a majority, regarding the future 
role and task of the German Armed Forces. That also 
means to express our clear support for the participation 
of parts of the Bundeswehr in operations. For our society 
It means to be read: to accept us as soldiers, and to give 
the soldiers the minimum amount of recognition they 
need to protect this society ult mately even with the risk 
of their own lives. If we achieve that, most of my 


problems will be solved 


Bundesbank President Lrges Speedy GATT 
Accord 

LD2909161893 Hambure DP4 in German 1825 GMI 
29 Sep 93 


[Excerpt] Washington (DPA}—The continued world- 
wide economic recession can be overcome only if all 
countnes harness their energies and undertake joint 
efforts to solve the problems they face in close coopera- 
tion. This was the view expressed by Helmut Schlesinger. 
president of the German Bundesbank. at the annual 
meeting of the World Bank and the International Mon- 
etary Fund (IMF), which resumed today “National 
go-it-alone policies in the area of foreign trade make 
even less sense than they did before.” given increasing 
international integration 


At his last major international appearar — the outgoing 
Bundesbank president joined oth: ang financial 
politicians [as received] in urging =» Jy agreement in 
the Uruguay Round of the General Agreement on Tariffs 
and Trade, which 1s armed at reducing barriers to trade 


[passage omitted] 


Ruehe Wants To Extend NATO Toward the East 


AU 2909102593 Berlin DIE WELT in German 
29 Sep 93 p? 


[Report by Martin S. Lambeck on interview with 
Defense Minister Volker Ruche in Bonn, date not given 
“Ruche Wants To Open Up NATO Toward the East’) 


[Text] The NATO summit of heads of government, 
which 1s to convene in Brussels for 10 January 1994. 1a 
“mecting of utmost importance.” Defense Moinister 
Volker Ruche, of the Christian Democratic Uniea 











FBIS-WEL -93-188 
3 September 1993 


{CDU], stated in an interview with DIE WELT. He point 
to the expected signals for the eastern neighbors. For 
countries such as Poland, the Czech Republic. and 
Hungary “the door must be opened.” At the same time. 
Ruehe called for a process of rethinking within NATO. 


“| am against a conservative summit that tries to pre- 
serve the old NATO,” the minister emphasized. It will be 
necessary to introduce a “stability transfer to the East” 
and a new definition of the tasks of the alliance. Ruehe 
called for a “signal of reform.” In this connection, Bonn 
is Obviously banking on U.S. President Clinton, who will 
attend the summit for the first time. The first positive 
signals for extending NATO toward the East have come 
from Washington—particularly from Clinton's security 
adviser Tony Lake. 


Part of the necessary reform must be to no longer 
channel NATO efforts to the “most unlikely case” of a 
threat. namely a major attack from the East, Ruehe said. 
The alliance must rather prepare itself for “collective 
crisis Management” and cooperation with armed forces 
that do not belong to the alliance. One must build up a 
“strategic partnership” with Russia and Ukraine. 


According to the German defense minister, the careful 
extension of NATO toward the East is “in Germany's 
interest:”” “Although that does not mean that everybody 
has to be immediately accepted as a NATO member.” 
Sull, it us necessary to give “a clear signal.” NATO 
membership could bring “stability from outside” to 
unstable states in the East. 


Ruehe sarcastically criticized those who are against the 
Eastern extension: “One can remain a nice, little. closed 
community, but then the world will gradually slip from 
under one’s feet.” 


An Eastern extension of the EC—tike that of NATO— 
must be closely coordinated with the United States. EC 
membership now automatically raises the question of 
NATO membership, Ruche added. In the case of indi- 
vidual states one must also think about “associated 
membership.” The signal remains important: “NATO 
must not be a private party.” 


Ruche 1s obviously seeking to extend NATO even within 
Western Europe. The minister would like to lead France 
closer to NATO. At the moment, Bonn and Paris are 
coordinating their defense white books, planned for the 
spring. The main topics will be the chapters on the 
international situation, NATO, and European defense, 
and the issue of compulsory military service. Even now it 
is Clear that both countries will maintain compulsory 
military service. 


Regarding the NATO defense ministers’ meeting on 19 
October 1993 in Travemuende, Bonn already expected 
the participation of the French defense minister. Yet, 
France still wants to discuss its role side by side with or 
inside NATO. Sul, things have begun to move in Paris, 
Ruche said. 
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As suggested by Germany. the Travemuende ministers’ 
meeting has not been declared as a meeting of the “Nuclear 
Planning Group™ (NPG) but as an informal meeting of 
ministers. It has been suggested that in the future one should 
hold meetings of a “NATO council of ministers” involving 
foreign ministers and defense ministers. 


Bonn Urged To Promote NATO Reorientation 
AU2509205393 Berlin DIE WELT «> “erman 
25 Sep 93 p 6 


{Editorial by Lothar Ruehl: “The Old Schemes of Secu- 
rity Policy Are No Longer Valid™’] 


[Text] In the coming weeks, the Federal Government 
will have to define its position for reorienting its security 
policy. The entire foreign policy, which has continued 
since 1990/91 with make-shift instruments of a provi- 
sional adaptation to the changes of the situation in 
Europe in the tracks of old thinking, has to be revised. 


Bonn’'s policy used to be centered on Europe and the 
Strategic West-East axis in the solid framework of a 
conflict of systems characterized by relatively relaxed 
relations in the CSCE, with passive military confronta- 
tion, and in the EC integration of Western Europe 
Henry Kissinger’s statement of 1973 that “without the 
alternative of the sword, diplomacy 1s powerless and 
ineffective” was not to apply for German foreign policy. 
The export of arms in support of threatened countries 
was ruled out on principl+ 


The static nature of the “European security architecture” 
has disappeared with the Warsaw Pact and the Soviet 
Union. In Eastern Europe there are no more partners for 
construction of “cooperative security across alliance 
membership.” Even the CSCE and the “North Atlantic 
Cooperation Council” as a substitute for NATO integra- 
tion offer the USSR’s former compulsory allies neither 
Stability nor guaranteed security in an exposed situation 
toward Russia. A “Central Europe” or any other config- 
uration of an “interim Europe” outside NATO would be 
a “security vacuum” that would constitute a risk for 
Germany, too. 


The West's passivity in the Yugoslav conflict of disinte- 
gration has taught all of Europe a lesson for the past two 
years: There 1s no protection outside NATO. because the 
allies shy away from military intervention outside alhi- 
ance areas for the protection of other countries against 
aggression or the ending of conflicts in crises, for which 
they are not prepared militarily, esther. Hence, there 1s 
no alternative to the extension of the Euro-Atlantic 
security system. 


The old standards are only valid to the degree in which 
they correspond to the new realities. The term “out- 
of-area™ for a limitation of NATO military activities to 
collective defense of the alliance area 1s not part of that: 
It has lost its meaning since the security risks lic not so 
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much in a direct threat to NATO on the Atlantic or in 
Europe than in the adjacent areas. 


The remaining NATO security policy is obviously the 
iron reserve from the transition period from confronta- 
tron to cooperation of the years 1989/91. The same 
applies to NATO's command structures and its political 
organization, for the interpretation and application of 
the Washington alliance treaty of 1949, and for the state 
of transatlantic relations between North America and 
western Europe. Germany must assume a position nec- 
essary for renewing and strengthening the alliance that 
reflects its particular situation in the center of Europe. 


Four cornerstones have to be set: 


1. NATO's eastern border must not remain the Oder- 
Nersse line but it must be identical with Poland's eastern 
bor Jer, Poland and Germany should integrate their 
forces jointly with those of the other allies as soon as 
possible. 


2. France should further approach NATO military coop- 
eration through the German-French corps until it 
achieves firm links that are similar to integration. 


3. The “concrete prospect” for later admittance of East- 
Central European countries to the alliance, which has 
meanwhile even been envisaged by NATO Secretary 
General Woerner, should be such that it includes a 
transition period that offers cover as a first step in 
connection with the Western European Union [WEU]. 


4. One should create the autonomous ability for NATO 
for joint action in crises outside the alliance area with the 
necessary reaction forces and an allied command struc- 
ture, including logistics. 


So far, Germany's position has not been defined, and the 
difference in views regarding NATO membership of 
Poland and Hungary between the responsible ministries 
continues. This applies mainly also to putting NATO in 
a position to control crises with military means outside 
the alliance area. It is, therefore, essential for European 
alliance partners—such as Germany and France—to 
take the initiative soon. Otherwise, the alliance summit 
in January 1994 might become superfluous. 


Stoiber Disagrees With Kohl on European Policy 


AL 2809165593 Munich SUEDDEUTSCHE ZEITUNG 
in German 28 Sep 93 p 2 


[Report by “csc”: “*Giant Quarrel’ in European Policy”| 


[Text] Munich—There is a new conflict concerning 
European policy between Bavaria’s Minister President 
Edmund Stoiber, Christian Social Union [CSU], and the 
Federal Government. The issue is the laender’s rights to 
participate in the EC policy. On Monday [27 September] 
Stoiber spoke in Munich of a “giant quarrel” and threat- 
ened to file a complaint by several laender to the 
Constitutional Court in Karlsruhe. Mediation talks last 
Friday were “without results,” Stoiber said. “With a lot 
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of tricks” the Federal Government is trying to under- 
mine the new Article 23 of the Basic Law. the CSU 
politician criticized. 


Article 23 and the respective implementation law 
demand the approval of the Bundesrat if the Federal 
Government agrees to the transfer of new powers to the 
EC. However, according to the EEC Treaty (Article 235), 
the EC can generally give itself new powers if the EC 
Council of Ministers decides so unanimously. The Fed- 
eral Government has now discovered the possibility to 
abstain from the vote in ihe EC Council of Ministers. 
Stoiber said. This does not violate the principle of 
unanimity, but the Bundesrat remains excluded. Stoiber. 
for his part, insists that an abstention by the Federal 
Government in the Council of Ministers also touches on 
the authority of the Bundesrat. In particular Foreign 
Minister Klaus Kinkel. Free Democratic Party of Ger- 
many [FDP], is of a completely different opinion in this 
respect, Stoiber said. Kinkel 1s obviously supported by 
Chancellor Helmut Kohl in his attitude. Stoiber spoke of 
a “very tough centralist position of the FDP.” If neces- 
sary the laender must demand a “clarification” by the 
FRG Constitutional Court. 


Stoiber also justified his letter to Kohl, in which he 
warned against an “all too ambitious schedule” for the 
European integration. The deputy CSU chairman 
announced that in the 1994 European election cam- 
paign, the CSU will not only stress the positive aspects of 
the EC but also its problems. Here, too, there ts a 
“certain disagreement” with Kohl. 


EC Failure in Agricultural Policy Discussed 


AU2709172393 Hamburg WELT AM SONNTAG in 
German 26 Sep 93 p 41 


[Commentary by Harald Hotze: “Will the European 
Community Break Up Because of Agricultural Policy?”} 


[Text] One can certainly not envy Sir Leon Brittan. 
Brussels’ foreign trade commissioner. Today, he wants to 
exert “slight pressure” on U.S. Trade Representative 
Mickey Kantor in Washington in order to change the 
agreement on the reduction of agricultural subsidies, 
which was achieved between the European Community 
and the United States in the Blair House Agreement, to 
the advantage of the Europeans. He does not have any 
prospects of success. 


The surrealism that hangs above this trip 1s the European 
Community's reality nowadays. Despite all the oaths to 
come together in a political union by the end of this 
century, the Community ts locked 1n a crisis of meaning. 
First of all, the European Community must answer the 
first part of a big question: Will it stand on its own in 
world trade, or will it isolate itself from international 
competition in a “fortress Europe’? 


Since World War Il, GATT has always been synonymous 
to a liberalization of this trade—and Europe greatly 
benefited from it. For a long time, its partners forgave it 
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an agricultural policy that represented the two cardinal 
sins of liberal trade: protectionism and gigantic dumping 
on the world market. 


Now, when the United States is carefully counteract- 
ing—the sacrifices of the Blair House Agreement are 
relatively small—the European Community proves to be 
a sum of misunderstandings. While, for most countries, 
it was the economic base for a political union, for France 
it is exclusively the instrument to defend its own agri- 
cultural interests. 


How much Prime Minister Edouard Balladur is in har- 
mony with his people's mood in his battle against Blair 
House, was shown in a poll that was published at the 
beginning of last week: 68 percent of the French are 
against Blair House, 56 percent would vote against 
Maastricht now. 


Such a result leads to the second part of the question: Is 
there still enough common ground between Paris and 
Bonn to give the European Community the necessary 
road-holding ability? 


Such a question is considered to be pure heresy by 
German politicians. Stull, a sensible representation of 
German interests could have pointed out to French 
much earlier that the French agricultural policy, too. has 
to integrate itself in the context of the overall European 


policy. 


As early as at the end of the 1970's, British Prime 
Minister James Callaghan predicted the consequences of 
this omission: “Agricultural policy is the straw that 
breaks the camel's back.” 


EC Confusion on Economic, Monetary Union 
Viewed 


AU 2809165993 Duesseldorf HANDELSBLATT in 
German 28 Sep 93 p 2 


{Editorial by Eberhard Wisdorff: “Plans and Catch- 
words”’} 


[Text] Almost halfway between the outbreak of the latest 
crisis in the European Monetary System (EMS) and 
important decisions about entering the second stage of 
the economic and monetary union, which is envisaged 
by the Maastricht Treaty, confusion is dominating in the 
European Community about further actions. Plans and 
recommendations are proliferating. The focal issue is the 
relationship of the EMS, which was practically tempo- 
rarily suspended at the beginning of August when the 
fluctuation ranges were extended to 15 percent with the 
implementation of the second stage. 


The preparation of this second stage itself is clea.iy 
outlined in the treaty. By the end of this year, the 
Brussels EC Commission must report on the state of the 
economic improvement and convergence of the member 
states. In addition, it will present to the summit of the 
heads of government in December guidelines for the 
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economic policy of the member states. which wall be 
adopted in the Council with a qualified majority in the 
future. if the second stage comes into force. Third. the 
seat and the . cadership of the European Currency Insti- 
tute must be ducided. which 1s to precede the EC central 
bank that is planned for the final stage. 


The problem is that the EMS. with us fixed but flexible 
exchange rates. has disappeared as a practical exercise 
ground for the monetary union. the economic recession 
makes the process of convergence practically hopeless 
for the time being. and both factors damage the credi- 
bility of the entire process. Thus. one of the criteria of 
the Maastricht Treaty tor the final stage of the monetary 
union, which is envisaged to begin in 199°—namely 
sticking to narrow fluctuation ranges in the EMS for two 
years, apart from price stability and healthy budgets— 
has become moot. In this situation, the EC Commission 
itself is obviously contributing to the confusion. Presi- 
dent Delors publicly plays with the idea of capital 
transaction controls as a means against increasing cur- 
rency speculation. while Vice President Brittan contra- 
dicts him. It 1s no wonder that even in the Commussion. 
one can occasionally hear that the contusion there is 
rather protound 


The terms of a “common defense of exchange rates.” a 
“just distribution of the burdens of intervention.” or the 
European Parliament's plans tor a dual-anchor system of 
the EMS, which should be based on German marks and 
the ECU, which have come up again in connection with 
the EMS retorms. are also offering some dynamite. Old 
and long-reyected plans for equivalent currencies are 
entering the stage through the back door, as well as new 
ideas favoring additional monetary policy powers for the 
European Currency Institute during the second stage. 
which were prevented in the Maastricht Treaty not least 
because of German pressure. It 1s high time for clarity 

The Commission and the Belgian EC Presidency should 
contribute to it soon with the proposals it has 
announced 


Additional DNIS0 Million Aid to Georgia Pledged 


LD2909181693 Hambure DPA in German 14389 GMI 
29 Sep 93 


[Text] Bonn (DPA}—The German Government will 
make available an additional $0 million German marks 
[DM] in aid tor Georgia. A spokesman tor the Develop- 
ment Ministry said today that the country which ts 
being torn by civil war will recenve food worth DM20 
million and DM30 million in financial support 


The delivery of food aid has already begun. According to 
the Bundestag press service, sugar and flour deliveries 
are to reach Tbilisi: about now 


Development politicians in the Bundestag generally sup- 
port the aid, but are demanding that the government 
report on the situation in Georgia and supply a list of the 
sponsored projects 














26 GERMANY 


W aigel on Early Russian Repayment on Loan 
AU 2709191193 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Sep 93 p 21 


{Report by “he™: “Russia Has Paid One Installment to 
Bonn Early™] 


{Text} Washington—Russia has paid one installment of 
560 million German marks [DM] to Bonn early and thus 
wanted to give a signal before the meeting of the IMF 
and the World Bank. This was announced by FRG 
Finance Minister Theo Waigel in Washington. In a 
common statement the seven leading industrialized 
nations (G-7) encouraged Moscow. but they are waiting 
with the granting of new loans. 


The statement says that Russia's course toward the 
market economy is very complicated and deserves full 
support. The latest development will hopefully bring 
about the decisive breakthrough on this path. At the 
same time, the government in Moscow was urged to 
establish the preconditions for the promised Western 
help. 


At the G-7 deliberations the reform process in Russia 
and in the other successor states of the Soviet Union and 
of the East Bloc played a big role. As a participant in the 
deliberations, Russian Finance Minister Boris Fedorov 
presented an assessment of the situation. He proceeded 
from the premise of a peaceful development, during 
which things will sort themselves out. The Russian 
people took less note of the events than the political 
public in the West. Concerning his country’s economy, 
he admitted problems with prices and interests. Bud- 
getary measures are supposed to reduce the inflation rate 
by the end of this year. Foreign currency reserves are in 
a “satisfactory condition.” In any case, the means are 
available to fulfill the agreements with the public credi- 
tors, who are united in the Paris Club. 


In this connection, Waigel stressed once again that, in 
view of the explosive situation in Moscow, President 
Boris Yeltsin deserves the West's full support. In addi- 
tion, he welcomed the return of reformer Yegor Gaydar 
into the government. Already at the economic summit in 
Munich in 1992 Yeltsin was promised a comprehensive 
concept under the motto “help for self-help.” This con- 
cept 1s being developed consistently. However, this 
cannot be done without help from the Russian side. 
“The reform program with the IMF has, unfortunately, 
gotten out of control,’ Waigel said. This refers to an IMF 
loan of $3 billion, only half of which has been paid 
because Moscow has not yet fulfilled the conditions 
concerning inflation and the budget. 


The FRG finance minister did not hide the fact that the 
Germans, as Moscow's largest creditors, had a serious 
talk with the Russian negotiating partners about the bad 
payment ethics. With a view to the foreign currency 
reserves, the Soviet successors must not treat their 
German partners worse than others, who have granted 
them considerably fewer loans. He made this clear w .en 
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the latest debt agreement was signed in Bonn. This 
involved a sum of DM8 billion, which will be stretched 
out over up to 10 years. The precondition for the 
agreement was the equal standing of all creditor cc un- 
tries of the Paris Club. This has now been achieved for 
the German side as a result of the payment of the 
DM560-million installment. 


Waigel was restrained about statements by acting IMF 
director Michel Camdessus that the Western countries 
might now support Moscow bilaterally because of the 
IMF problems with the Russian reform program. Ger- 
many. by far the largest creditor, does not have any 
leeway for new loans, Waigel said. He does not see any 
intensified efforts to provide more money to Moscow in 
the other Western countries. either. The regulation via 
the IMF is “by far the best.” After all, the non-payment 
of the second tranche of the lorn is a signal to the 
Russian side “what is possible and what 1s not possible.” 
Asked whether the banks are now under pressure to act 
in their efforts for rescheduling Russia’s debts, the min- 
ister said that the institutes are already on the way 
toward that. 


Weizsaecker: Heitmann ‘Wrong Man‘ for 
President 


AU 2709212993 Hambure DER SPIEGEL in German 
27 Sep 93 pp 21-22 


{[Unattributed report: “Wet Thinking Work” ] 


[Text] Richard von Weizsaecker likes to swim. This is 
how he keeps fit and it also gives him time to think, 
preferably about apt formulations. 


Most recently, while swimming his rounds, the president 
thoroughly pondered the person of one of the candidates 
for his succession, Saxony’s Justice Minister Steffen 
Heitmann. 


He told the result of the wet thinking work to practically 
everyone with whom he discussed the situation on the 
telephone or in a private meeting, always pointing out on 
which occasion he had come to this insight: Heitmann is 
“an honorable niche easterner without much contour.” 


ie SED [Socialist Unity Party of Germany} time “did 
not tempt him and did not hun him.” Heitmann was 
happy about the revolution “without making a contribu- 
tion of his own to it.” Instead of being an advocate of the 
east Germans’ interests, Heitmann had only one topic: 
the relentless indirect or direct prosecution of those who 
once represented the GDR. 


The man does not provide reconciliation, he splits the 
country, the president said. He does not even represent 
the east, not to speak of the united Germany. For this 
reason Weizsaecker reyects Heimann as his successor. 
Not because the current president is bothered so much 
by what the candidate from Dresden said about the 
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position of women in German society or about for- 
eigners, Weizsaecker 1s not particularly interested in 
that. 


For the president, who became the nation’s conscience 
with his speech on the 40th anniversary of the capitula- 
tion of Hitlerite Germany on 8 May 1985, the statements 
about Auschwitz and about the German past are more 
important. If Kohl's candidate believes that he will 
become the president of all Germans by making himself 
the spokesman of the people around the restaurant tables 
or even of the mood of the majority, he has not under- 
stood anything. 


Not surprisingly, the president makes himself the yard- 
stick for his successor: He must have his own opinion, he 
may also be of a different opinion than the government 
and the chancellor. This 1s the only way in which the 
office of president can maintain its morally outstanding 
position beside the executive and the legislative 
branches. 


Weizsaecker even shows understanding for Helinut 
Kohl's intention to put an east German at the head of 
one of the constitutional organs of the united Germany. 
He also accepts the fact that election campaigner Kohl 
wants to get the sympathetic feelings of the east Ger- 
mans. But Heitmann is the wrong man, Weizsaecker 
said. 


Like some others in the Christian Democratic Union 
{CDU], the president is meanwhile unsure about what he 
should wish more: that Helmut Kohl sticks to the Saxon 
and suffers a defeat with his candidate in the Federal 
Assembly? Or would it be better if Heitmann gave up on 
his own account before that? In Weizsaecker’s view, this 
would be good for Germany and bad for Johannes Rau. 
Any alternative to Heitmann—such as Roman Herzog, 
president of the Federal Constitutional Court—would 
lessen the chances of a Social Democratic Party of 
Germany [SPD] candidate. 


The president meanwhile knows that the Free Demo- 
cratic Party of Germany [FDP] chairman thinks that 
Heitmann is an honorable man but not a suitable presi- 
dent. The FDP will not vote for Heitmann. 


Kinkel no longer sees himself committed to coalition 
loyalty, because his proposed candidate Hans-Dhetrich 
Genscher was not supported by Kohl. In 1982 Genscher 
made Kohl chancellor by incurring a great personal and 
political risk. Genscher’s former no to running for pres- 
ident—which he said in spring 1991 in a private talk 
with Kohl—had long been superseded. Genscher would 
have been willing to run, but the liberals waited for 
Kohl's support in vain. Therefore, Genscher said that he 
would not run. 


The president, who will leave his office at the end of 
June, would prefer the big parties to come to a compro- 
mise candidate: an SPD man from eastern Germany— 
Richard Schroeder, East Berlin theologian and former 
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chairman of the SPD People’s Chamber group. whom 
Wolfgang Schaeuble already considered suitable. 


According to Weizsaecker, this man 1s suited excellently 
because “of his mental attitude and his ethics.” 


However, this idea of the president will probably not 
come to fruition. 


FDP Affirms Rejection of Candidacy 
AU 2709214893 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Sep 93 p 2 


{Report by “mes”: “FDP Affirms Rejection of Hent- 
mann”™} 


[Text] Bonn—Following the negative reaction by the 
Free Democratic Party of Germany [FDP] and the 
presentation of another candidate. the prospects for 
Saxony'’s Justice Minister Steffen Heitmann, Christian 
Democratic Union [CDU]. to win the first ballot of the 
presidential elections next year are strongly decreasing. 
The FDP leadership, on the support of which the candi- 
date favored by the Christian Democratic Union [(CDU)) 
Christian Social Union [CSL] depends, affirmed its 
rejection on the weekend. Al the same time. a supra- 
party women’s initiative suggested FDP politician 
Hildegard Hamm-Bruecher as candidate. for whom sup- 
port from some sectors of the FDP has been indicated 
Mrs. Hamm-Bruecher did noi want to comment on the 
issue on Sunday [26 September}. 


Thus, there are now four persons on the list of candidates 
for Richard von Weizsaecker’s succession, which will be 
decided at the Federal Assembly. which consists of 1.324 
members, in May 1994: Steffen Heitmann (CDU) and 
Johannes Rau. Social Democratic Party of Germany 
[SPD], as well as Hens Reich, who 1s supported by a 
supra- party initiative, and Hildegard Hamm-Bruecher. 
CDU and CSU cannot push Heitmann through on their 
own, because they lack 42 votes for the absolute majority 
of 663, which 1s necessary for the first two ballots. The 
SPD, too, needs many votes for Rau from other camps. 
because it has only $00 votes in the Assembly. The FDP 
has 114 votes in the election body. 


FDP Chairman Klaus Kinkel affirmed the rejection of 
Heitmann at the federal congress of the Young Liberals 
in Ulm by saying that the Saxon CDU politician is “not 
our man.” The “advance election” of Henmann by 
Chancellor Helmut Kohl now gives the FDP the right to 
think again about whether to put up its own candidate. 
Several FDP politicians supported Hamm-Bruccher: 
North Rhine-Westphalian FDP Chairman Juergen 
Moellemann came out in support of Rau. Secretary 
General Werner Hoyer left the question of a candidate 


open. 


The appeal for supporting Mrs. Hamm-Bruecher was 
justified by 35 women with the word that now it is time 
that a woman becomes president in Germany. Hildegard 
Hamm-Bruccher is a model of liberality and democratic 
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determination and she follows the tradition of the cur- 
rent president. Bavarian Minister President Edmund 
Stoiber harshly rejected criticism of Heitmann. In par- 
ticular the SPD has no right to defame Heitmann in such 
a tasteless way, in view of its past camaraderie with the 
communists in the GDR, he told WELT AM SONN- 
TAG. Bernt Sente (CDU), minister president of Meck- 
lenburg-Western Pomerania, also supported Heitmann. 
During the time of the GDR Heimann dic not let 
himself be bent and he will not let himself be bent by 
‘vestern thinking either, Seite said. 


Controversy Between Republikaner, DVU 
Reported 

AL 2709213093 Hambure DER SPIEGEL in German 
2” Sep 93 p 32 


{Unattributed report: “Six Plus Two Equals Five’ 


{Text} Manfred Rouhs. theoretician of the New Right 
and publisher of the magazine EUROPA VORN [Europe 
Ahead], had a dream: The “patriotic camp.” so far split 
into Franz Schoenhuber’s Republikaner and Gerhard 
Frey's DVU [German People’s Union], marches together 
into the election campaign. 


“The talented speaker Franz Schoenhuber in the lead. 
Gerhard Frey’s accumulated economic power at his 
back” —this would hit “like a bomb.” rightist strategist 
Rouhs enthused. Just like him, like-minded comrades 
have repeatedly theorized about a fusion of the two 
rightist parties or at least about a mutual renunciation of 
candidacy so that the brown groups do not again and 
again fall below the 5-percent threshold because of their 
competition. 


So far. such calculations have always been made without 
the two old men, Frey, 60, and Schoenhuber, 70. And 
these two hate each other. 


The Republikaner chairman does not miss any opportu- 
nity to distance himself from the “merchant of Nazi 
devotional articles” in Munich and to make his claim to 
leadership. “Now it is clear,” Schoenhuber said on the 
night of the Hamburg elections, “the Republikaner are 
the only democratic rightist party in Germany.” 


Frey, the publisher of various radical newspaper, pays 
him back: “Of course, I myself was not a member of the 
Waffen-SS.” he says, referring to his opponent's past. 


Before the Hamburg elections, the Republikaner 
attacked the rightist competition as a “phantom party” 
and “fission-fungus.” The DVU is “reported as an 
organization that is hostile to the constitution by the 
federal constitutional protection report.” they mocked 
the party on fliers, “we Republikaner are not.” 


Appeals not to constantly run against each other fall on 
deaf ears with Frey and Schoenhuber, even though 
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right-wing extremists have often been successful when 
they were able to run without competition from their 
own camp. 


This was the case in 1989. for instance. when the 
Republikaner won 7.5 percent of the votes in Berlin as 
the only rightist party far and wide. Last year. in Baden- 
Wuerttemberg, they even managed to get 10.9 percent 
without competition from the DVU. 


At the Hesse local elections in spring, Schoenhuber's 
men got most votes in those places where the DVU or the 
NPD [National Democratic Party] had left the battle- 
field. In Offenbach, for instance, the Republikaner got 
15.1 percent. 


Sometimes right-wing extremists manage to get into 
parliament even if they are in competition. In Bremen, 
Frey's men got 6.2 percent in 1991, the Republikaner 
had to be content with 1.5 percent. 


The rules might be completely different at Bundestag 
elections. According to Hamburg constitutional protec- 
tion chief Ernst Uhriau, the DVU has hardly any chances 
at the federal level against the “well-known trade mark 
‘Republikaner.” Mannheim election researcher Dieter 
Roth believes that Frey's party could only “deprive the 
Republikaner of decisive tenths of percent.” 


However, Schoenhuber fears that his party wall only 
loose if he yoins forces with the DVU. Politics has its own 
arithmetic, his confidant Alexander Hausmann says. 
“Six percent Republikaner plus 2 percent DVU.” never 
equals “8 percent, but only 4 or 5 percent.” 


DVU Party Program Published 


AL 2809204193 Munich DEUTSCHE NATIONAL- 
ZEITUNG in German 17 Sep 93 p 1! 


[Text of the party program of the German People’s 
Union, DVU] 


[Text] 
1. Preservation of German Identity 


Germany shall remain the country of the Germans. The 
German people must have the same rights as all other 
peoples. This includes the right to its ancestral land, its 
national identity, and full self-determination. This 1s 
also the best way to serve peace in the world, as cur 
constitution proclaims. 


This leads to the following conclusions: The limitation of 
the proportion of foreigners, a stop to the increasing 
influx of foreigners, the acceleration of asylum proce- 
dures. the deportation of criminal foreigners. All legrsla- 
tive and legal possibilities of our liberal legal system 
must be exploited to end obvious abuses of the right to 
asylum more quickly and efficiently and to thus tangibly 
reduce the burden on the German taxpayer. The protec- 
tion of people who are indeed persecuted for political 
reasons corresponds to our view of man’s dignity. 
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We respect all peoples and reach out in a fraternal spirit 
to people of any ethnic origin. All justly thinking people 
will understand our concern and will approve the idea of 
preserving Germany's German character. The point is 
not to degrade other peoples. but to protect and promote 
the values of our people. 


The distortion of the German language by the massive 
adoption of foreign terms, which are unnecessary, is to 
be countered by the state. for instance following the 
example of the Academie Francaise. 


2. No Renunciation of Justified German Interests 


All efforts to preserve the German character of our 
fatherland and to safeguard its future would be mean- 
ingless if politicians, in league with the opinion industry. 
managed to dissolve Germany into a multination state or 
a “European Union.” We categorically object to giving 
up the sovereignty of our currency, a plan that is drasti- 
cally expressed in the intended abolition of the German 
mark. We reject the limitless transfer, which is uncon- 
trolled by our people, of sovereign rights. in particular 
also in foreign and defense policy, to a European power. 
which is far away from the citizens and abolishes our 
own responsibility as a state. 


The right of self-determination within just borders is as 
indispensable for the entire German people as for any 
other people in the world. We want to implement this 
vital might in a liberal and democratic, social and 
German rule-of-law state in the spirit of the Basic Law 
and on the basis of equal rights for all human beings. 
peoples, and states, as well as of the general rules of 
international law. 


The separation of the German territories east of the Oder 
and Neisse Rivers as a result of the war contradicts 
international law principles. However, we also know that 
it is not the use of force, but only peaceful agreement 
among the peoples that can and may bring about an 
alleviation or a correction of this situation. 


The FRG has the duty to grant protection and care to 
ethnic German groups and minorities. At the same time, 
the path into the FRG must also remain open for these 
compatriots in the future. 


3. Equal Rights for Germany 


The one-sided coming to terms with the past, which the 
Germans are often expected to accept in the form of 
being allocated collective guilt of collective responsi- 
bility, harms our equal rights in the community of 
peoples and states. We are against having coming gener- 
ations subjected to discrimination and held responsible 
for events in which they did not participate. We regret 
most deeply the Nazi and communist injustices and 
want to make sure that such crimes will never be 
repeated. We point out that the victorious powers also 
committed serious war crimes. The suffering of the 
people prohibits a mutual reckoning, but the duty to tell 
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the truth also prohibits keeping silent about this suf- 
fering. also by the Germans. 


The reputation and the honor of the German soldiers 
must be protected better in our legal system. Whoever 
denies or denigrates the achievements and suffering of 
the generation who fought at the front commis a sin to 
the memories of the fallen, violates the human dignity of 
the survivors, and deprives Bundeswehr soldiers of the 
motivation that 1s indispensable for fulfilling their tasks. 
We are against any kind of discrimination and depriva- 
tion of the mghts of the front soldiers and against any 
slandering of their fallen. They fulfilled their difficult 
duty without being responsible for the actions of the 
political leadership. German soldiers must not be used 
for foreign interests and in remote areas of war and 
CTISeS. 


4. Policy Friendly Toward Families and Children 


We advocate a tax and social policy that is fnendly 
towards families and children and provides generous aid 
by the state for the benefit of German families and 
mothers. The compatibility of working and bringing up 
children must be promoted. for instance by better pos- 
sibilities for having children cared for outside the family 
Equal rights of women also require the general recogni- 
tion of a woman's irreplaceable performance as a 
mother. 


In harmony with the law of morals and the constitution, 
we call for the protection of unborn life. Hundreds of 
thousands of children are “legally” aborted in the FRG 
every year, most of them for “social” reasons and paid 
for by health insurance. At the same time. hundreds of 
thousands of births are missing in the FRG every year. 
which would be needed to preserve the German people 
and to safeguard our future. The Basic Law assignment 
to protect marriage and family must be implemented 


We call for as much disaster protection and civilian 
protection as possible. We are pursuing the goal of better 
health care for all citizens and advocate health protec- 
tion that fully corresponds to the available scientific 
knowledge. 


5. Creation of Jobs 


We advocate a comprehensive program of social security 
for German workers and for the creation and safe- 
guarding of jobs by. among other things, intensified 
environmental protection, the preservation and reestab- 
lishment of the historical substance of our towns and 
villages, voluntary youth service in the social and envi- 
ronmental sectors, civilian protection, the promotion of 
space technology and future-onented technologies, the 
reestablishment of the competitiveness of endangered 
German companies, such as the shipbuilding and sicc! 
industries, and the promotion of the domestic energy 
source coal with the help of effective state support and 
preventive action. We are aware of the duty to grant 
special help to the new laender. 
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6. The Citizen as the Focus 


The inviolability of the rights of each individual citizen, 
the respect for his human dignity and his basic rights are 
the absolute core of a liberal rule-of-law state. We 
passionately oppose efforts to bedevil people who are of 
different political opinions, to use force instead of argu- 
ments and discussion, to excuse violations of the law as 
“politically’ permissible, to replace the constitution with 
a “constitutional reality” that deviates from the spirit 
and text of the Basic Law, and to force the development 
of a different republic, a different legal and state order. 
The world order, which our constitution wants to guar- 
antee, must be implemented. 


We do not want the citizen to be denigrated, to be the 
plaything of bureaucracy. The simplification of laws and 
decrees is overdue. The waste of the tax payer's money 
and the far-reaching financing of parties from the tax 
coffers are intolerable. The excessive salaries of parlia- 
mentary deputies must be abolished. The abolition of 


privileges is a commandment of democracy. 


7. Safeguarding Pensions and Social Benefits 


Germany must no longer be the paymaster for foreign 
interests. We are striving for a drastic reduction of 
excessive expenditures for other countries, also for the 
European Community. We support purposeful develop- 
ment aid. However, we reject development aid if the 
money paid for it and provided by the German taxpayer 
is used to strengthen a policy that violates human rights 
or is aimed against justified German interests. Indepen- 
dent of that, we advocate the use of EC food surpluses to 
alleviate famines in the Third World. 


The money that can be saved in this way is to be used to 
reduce the contributions be working people and to safeguard 
pensions and social benefits. Time used to bring up children 
must be credited to the overall working time of all mothers. 
The state has the duty to ensure a decent life for the citizens 


through appropriate allowances. 


8. Protection Against Criminals 


We advocate stricter laws to combat most serious capital 
crimes, such as kidnapping and drug trafficking. We are 
against undermining the penal law and the execution of 
sentences. We call on the legislator and the authorities to 
put an end to the abuse of the right to demonstration for 
committing crimes and for abolishing the basic rights of 
the political opponent. We advocate the reintroduction 
of the old concept of offenses against the laws relating to 
civil disorders and rioting, the abolition of which has 
given free reign to street terror. Our concern is improved 
State aid to the victims of criminals. 


In order to ensure the citizens’ safety, one needs a 
sufficiently equipped police force that is able to act and 
that must no longer be the scapegoat of a failed policy. 
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9. Help for Medium-Sized Companies and German 
Farmers 


In issuing public orders, it is to be examined carefully 
whether and to which extent these orders can be fulfilled 
most successfully by German companies and for the 
benefit of the German national econumy. We are striving 
for greater investment incentives and tax privileges for 
crafts enterprises and medium-sized companies. Our 
particular concern is protecting them against excessive 
foreign competition. Debt rescheduling programs with 
lower interests for threatened companies are useful and 
necessary also and, in particular. within the framework 
of the free and social market economy. 


German agriculture had to make the greatest sacrifices to 
the European Community. Regardless of the skills of our 
farmers and a previously inconceivable output, more 
and more agricultural enterprises are driven into exis- 
tential crisis and self-abandonment by rising debts. We 
have the goal of preserving family farms. including farms 
that are operated as an additional source of income, and 
we demand the turning away from EC mass production 
in agricultural factories. The production of healthy food- 
stuffs is to be promoted. The destruction of peasantry 
must be prevented by, among others, a comprehensive 
state debt relief program. 


10. Youth and Education 


Living conditions, in particular in the large cities, are to 
be increasingly adjusted to the demands of children and 
young people. This is a priority task of urban planning 
and transportation policy. The effects of violence in 
media and reality, of broken families and misdevelop- 
ments of urban construction must be countered by 
comprehensive, value-oriented youth aid as well as by 
corresponding curricula. 


We are for a multi-element school and education system. 
for equal opportunities, and against a process of leveling. 
Desired goals of education are respect for man’s dignity 
and for religious conviction, courage. responsibility, the 
spirit of democracy and understanding among peoples. 
love for one’s homeland and for the German people. 


11. Intensified Protection of the Environment and 
Animals 


We see the pollution of air, water, and soil as a life- 
threatening danger to man. The protection of the natural 
bases of life is a priority task of the state. We want 
stricter laws against environmental polluters. linked with 
consistent prosecution. In order to protect our citizens, 
we must come to stricter examinations of imported 
foodstuffs and fodder. Animals must not become the 
toys of man, but absolutely depend on protection and 
help. We want a comprehensive restriction of animal 
tests and their strict limitation to only those tests that are 
indispensable for the protection of man, and we demand 
a stricter law and tougher action against people who 
‘orre animals. 
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12. Direct Democracy for German Citizens 


We are for intensified participation by the citizen in 
political decisions and consider petitions for a refer- 
endum and referendums at the federal, land. and local 
level as suitable instruments to give the citizen the 
opportunity to participate in decisionmaking in essential 
issues and to take into account the will of the majority. 
We think that the supreme principle of our constitution, 
the liberal democratic basic system, can thus be filled 
with life and can be brought closer to the citizen. Any 
political party, regardiess of its size, is to be given the 
opportunity to participate in the state’s formation of 
will, on the basis of the principle of equality in the Basic 
Law, as long as its goals and activities correspond to our 
constitution. 


The program of the public radio and television stations, 
which is financed by those Germans who pay their fees, 
but also the program of private stations, have to orient 
themselvea toward the values of the Basic Law. It 1s 
incomprehensible and intolerable that German radio 
and television passionately advocate concerns that dis- 
criminate against our state. and that the mghts of our 
own nation, for instance, equal rights and self- 
determination, play no role, or just a subordinate role, or 
are even rejected. Furthermore, all broadcasts have to 
take into account the ethical and moral feelings of the 
majority of the citizens. Foreign influences on our cul- 
ture must be restricted to a sensible scope. German 
artists are to be promoted in line with their performance. 
We are striving for a direct election of radio and televi- 
sion councils by the people. 


It is Our goal to increase the benefits of the German 
people and to protect it against harm, as the oath of the 
constitution demands. Our efforts are aimed at imple- 
menting rights and freedom for the German people and 
the fatherland, equal rights for all Germans. On this 
basis and only as a liberal and democratic rule-of-law 
state can the FRG participate in peace and well-being in 
the world. 


Investors Urge Government Move to Berlin 


AU2809192293 Duesseldorf HANDELSBLATT in 
German 28 Sep 93 p 6 


{Report by “evo™: “Eberhard Diepgen: ‘The Fascination 
of the Years of 1989-90 Has Been Talked to Death’ ] 


[Text] Berlin, 27 Sep—A group of 31 German and 
international companies has called on the Federal Gov- 
ernment and on the deputies of all Bundestag groups to 
carry out the move to Berlin by 1998. Germany must 
commit itself to its capital without any ifs and buts, 
Berlin Mayor Eberhard Diepgen (Christian Democratic 
Union) said. 


The “Berlin “98—lInvestors for the Capital City” initia- 
tive represents an investment volume of about 40 billion 
German marks in Berlin, in connection with 175,000 


GERMANY u 


yobs. The initiative is supported by, among others, Sony. 
Daimler-Benz, Deutsche Bank, Bertelsmann, elf-Minol. 


and Schering. 


Planning Security and Confirmation Demanded 


In a joint statement they criticized the “seemingly end- 
less discussions that hurt Germany's image™ about the 
move to Berlin and the resulting economic integration of 
the new laender. 


A growing number of investors are already delaying or 
revising decisions previously in favor of Berlin, both in 
the industrial sector and in the service sector, Manfred 
Gentz, member of the Daimler-Benz board of directors, 
warned. Some Japanese companies, for instance, have 
given up their offices in Berlin. In the banking sector 
branch offices have been closed again. The city can live 
up to the demanded role as a mediator between West and 
East only if it grows out of its location on the economic 
and political fringes and regains central importance. 


In the view of Mark Palmer (Central European Devel- 
opmenvEstee Lauder), the “undignified lamenting 
about the overdue date for moving” puts typically 
German qualities, such as reliability and stability, at 
stake. U.S. investors are still willing to participate in the 
city’s reconstruction. However, this requires planning 
security. 


So far, no one in Bonn has really reacted to the offer by 
his group of companies to build apartments for 30,000 
civil servants in addition to a business center at the 
former “Checkpoint Charlie” border checkpoint. Palmer 
pointed out that Germany's competition in the East 
Eur ‘pean neighboring countries 1s growing stronger day 
by day. 


According to Jack Schmuckli, member of the Sony board 
of directors, Sony has problems with understanding the 
delays in implementing the Bundestag decision of June 
1991. “We miss the enthusiasm.” The company’s deci- 
sion in favor of Berlin was a spontaneous, emotional, 
and “grand gesture.” Now one needs confirmation. 


As a decisive precondition for the economic upswing in 
the area of Berlin-Brandenburg Hartmann Kicincr of the 
federation of entrepreneurs’ associations cited the move 
of the government in 1998. 


Expert Report: Delays Mean GDP Losses 


According to an expert report by Berliner Bank, a delay 
by 10 years would threaten the region with a GDP loss of 
21.7 billion marks. Said Diepgen: “The fascination of 
the years of 1989-90 has been talked to death.” 


If the process of reunification is not to be hurt even 
more, the vear 1998 will be the latest possible date for 
the move to Berlin. The city can take over government 
functions at any time. Even without any new buildings, 
there are already more buildings available now than the 
Federal Government would need. 
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Ruehe Reconsiders Decision on NVA Helicopters 
AU 2709172193 Hambure DER SPIEGEL in German 
27 Sep 93 p 16 


{Unattributed report: “Precipitately Mustered Out’ ] 


[Text] Defense Minister Volker Ruche ..as doubts about 
the “objectivity” the “correctness” of army draft 
plans. For examp iS now having the bases of his 
decision of May 1992 caamined, that ts, the decision to 
remove from service M:-24 attack helicopters and Mi-8 
transport helicopters of the former National People's 
Army [NVA]. The cause of Ruche’s order was violent 


controversies in the parliament after an Audu Office 
report. First. Bundeswehr test authorities and the US 
Army had positively evaluated the Russian equipment. 
In July, however, referring to the expert opimons, the 
ministry affirmed that the operating costs are too high. It 
would cost | billion German marks [DM] to use the 49 
Mi-24s for another 10 years. If Ruche were to revise his 
decision, the German-French “Tiger™ attack helicopter 
project would be endangered. Bonn has to spend more 
than DM2 billion on its development. but, on account of 
the unit price. which has increased to more than DMSO 
millon, it only wants to buy 75 instead of the orginally 
planned 212 units. 
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Government Welcomes Clinton Call on 
Proliferation 


BR2909122493 Paris LE QUOTIDIEN in French 
29 Sep 93 p 16 


{[Unatiributed article: “Nuclear Power France on the 
Same Wavelength as Washingtor™] 


[Text] Yesterday. France said that 1t welcomed President 
Bill Clinton's proposals for the figh against the prolifer- 
ation of weapons of mass destruction, while reserving for 
itself the mght to examine the implications. for us own 
interests, of a ban on fissile materials. 


On Monday [27 September]. the American President 
had indicated before the UN General Assembly that his 
country would propose a treaty that would forever ban 
the production of fissile materials for military purposes 
and would pronounce itself in favor of a moratorium on 
nuclear testing. On this last port, France also was 
inclined “favorably toward a treaty” completely banning 
nuclear tests, “on the condition that 1 be universal and 
verifiable.” 


LE MONDE Views Clinton Speech 
PM12909150193 Paris LE MONDE in French 29 Sep 93 
pil 


{Eduonal: “Low-Profile America”) 


[Text] The United Nations is not an easy platform for a 
U.S. president. First. because it does not enhance the 
standing of the United States itself, where there 1s an 
imstinctive distrust of “multilateralism,” that 1s of what 
could restrict the autonomy of US. foreign policy. 
Second, because the expectations which are vorced there 
with regard to Washington are quite contradictory: 
Essentially ths United States 1s expected to do both more 
and less. 


The speech which Bill Clinton delivered Monday [27 
September] in New York was enough to disappoint 
everyone: Those who believed in the golden age of the 
United Nations and hoped that the United States. no 
longer having the need to struggle against communism. 
would moderate its desire to manage world affairs and 
would recognize this community of nations as the sole 
source for the legitimacy of any intervention in these 
affairs; those who, conversely, despairing of the United 
Nations’ bureaucratic cumbersomeness and prevarica- 
tion, now only trust the last of the superpowers and are 
waiting for it to deliver a planetary message of firmness. 


The most serious aspect of Bill Clinton's speech 1s not his 
defense of American “leadership” nor the care with 
which he recalled that the United States does not intend 
to renounce its unilateral freedom to intervene or its 
control of multilateral operations in which ut wall take 
part within the UN framework. Whatever the criticism 
of a particular operation, the operation in Somalia, for 
instance, whatever the blunders perpetrated by Butrus- 
Ghali in claiming to command the US. aircraft over 
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Bosnia. it 1s henceforth generally acknowledged that the 
command of a pca.ckeeprng operation in fact goes to 
whoever has made the largest contribution to 1 


Now, the United States’ partecypation remains necessary 
for any intervention of any size. No one in Europe would 
really seek to compromise the essential deployment of 
25,000 Americans in Bosnia to oversee a possible peace 
agreement on the pretext of quarreling with NATO over 
the command of the operation. 


The most worrying thing in the US. President's speech 
was rather, on the contrary. the restrictive lumats he sets 
on U.S. external operations and even on the role of the 
United Nations which, he believes. “cannot be involved 
in all the world’s conflicts.” Even if he demes the 
“poison” of isolationism.” here there is the pressure 
from public opimon which elected him to concern him- 
self with America: For the president of the country which 
18 at the same time the United States’ biggest contributor 
and biggest debtor. book-keeping wornes take prece- 
dence over what was, perhaps at one time, his world 
Vision. 


Bosnia will no doubt be an exception, unless the warring 
sides agree on a peace settlement. For it 1s a question of 
showing that NATO. one of the most powerful tools of 
U.S. influence in Europe. can stull have some purpose 
But this commitment will be difficult for Bill Clinton to 
gain from Congress. I) 1s obviously a time for tabling 
back. 


Juppe Comments on Meeting With Christopher 


LD2909205593 Paris France-Inter Radio Network in 
French 1800 GMT 29 Sep 93 


[Text] Alain Juppe. the French foreign minister, has 
attempted to persuade his American counterpart. 
Warren Christopher. of the need to amend the Blair 
House pre-accoré on agriculture between Europe and the 
United States. The mecting went well even if Juppe did 
not meet the American negotiator in charge of trade, the 
famous Mickey Kantor. Alain Juppe spoke to Philippe 
Reltien in New York: 


[Begin recording] [Juppe] As long as the dialogue takes 
place in such good conditions there 1s hope. | repeated 
our position to the secretary of state: We consider that 
the Blair House pre-accord has never been accepted by 
the EC. that 1s, by the Council of Ministers; we did not 
formally give our agreement. We also drew up a list of 
amendments we wish to see $0 as to prevent disastrous 
consequences for our agriculture. If nothing 1s changed 
in the Blair House pre-accord 1 1s obvious that we will 
not sign it, but I note that new mectings have been 
arranged and ‘word indistinct} of my colleagues are in a 
phase of reflection. | hope that ii will end up with new 
progress im coming weeks, bul im any case Our message 
was very clearly repeawd 


[Reltven}] Do you still want to mect Mr. Kantor’ 
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[Juppe] | heard ut said that | wanted to meet Mr. Kantor. 
I thought about 1, | wanted to repeat to him what I told 
Warren Christopher during my stay in Washington. In 
fact | am not going to Washington on Friday [1 October] 
since the EC wall be represented by the Presidency of the 
Council and by the Commussion. In these conditions, 
since the message has already been given, | will not meet 
Mickey Kantor this ume. [end recording] 


UN Peacekeeping Operations 
LD3009090393 Paris France-Inter Radio Network in 
French 0700 GMT 30 Sep 93 


[Text] French Foreign Minister Alain Juppe is satisfied 
with his meeting with U.S. Secretary of State Warren 


Christopher. Juppe spoke to Christopher at length about 
the GATT agricultural basket. 


Juppe is in the United States, where he 1s attending the 
annual UN General Assembly session in New York. It 
was a chance to recall France's support for the peace- 
making role of the international organization. The for- 
eign minister spoke to Philippe Reltien: 


[Begin Juppe .ccording]} | wanted to stress France's great 
support for the United Nations, which is finding a 
decisive role in this post-Cold War context, and if it is to 
play this role, it has to have the means to do so. We made 
a number of proposals to do with peacekeeping opera- 
tions. The Secretariat General (?needs better tools). We 
have seen this in former Yugoslavia. If you remember, it 
takes months and months to get 1,000 more men on the 
ground. So we have made specific proposals about this, 
to give the United Nations modules of forces on standby 
at the disposal of the secretary general. 


As for the money to get this to work, I called on all those 
who owe money to the organization to pay their arrears 
as soon as possible. That would make it possible to 
resolve the financial crisis or the organization. [end 
recording} 


Juppe also came out in favor of the United Nations 
remaining in charge of the military operations in former 
Yugoslavia. The United States is trying to impose on 
NATO to coordinate the actions of the ign troops. 


eng Need for ‘Acceptable Compromises’ on 
GA 
AU 2809082093 Paris AFP in English 0045 GMT 28 Sep 93 


[Text] Lyon, France, Sept 27 (AFP)}—France must firmly 
defend its own interests in international markets by 
making “acceptable compromises”, French Industry 
Minister Gerard Longuet said in an interview published 
Tuesday [28 September]. He told the Lyon regional daily 
LE PROGRES: “France must get used to taking part in 
international markets by firmly defending its own inter- 
ests. But that implies that we are capable of accepting 
acceptable compromises.” 
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He was speaking as talks were going on in Washington 
between U.S. Trade representative Mickey Kantor and 
his EC counterpart Sir Leon Brittan in a bid to break a 
deadlock on the stalled world GATT trade talks. 


Longuet said the General Agreement on Tariffs and 
Trade (GATT) was necessary for France “because we are 
exporters and we need partners who open their markets 
and don’t h>ssle our products” such as the high-speed 
train, the TGV, the Airbus and telephone centres. “We 
have to understand that i 1s not shameful to make 
compromises. It 1s better to take part in world develop- 
ment, which implies accepting international rules, than 
to do without it and end up not being a part of the high 
technology markets.” he added. 


Many farmers needed the European Community and 
“without EC support we would not be able to sell our 
cereals, our meat, our beef, our milk powder or our 
butter,” he said. “I think that those who want us to break 
off links with Brussels (where the EC 1s based) are either 
mcompetent or irresponsidie,” he added. 


Balladur, Gonzalez on GATT 
P\12909152593 Paris LE MONDE in French 29 Sep 93 
pi? 


[Report by 1°M. B.-R.”: 


corresponden “France High- 
lights Identity of Views with Spain”) 


[Text] Madrid—*“Bilateral relations are very satisfying 
on every plane,” noted Felipe Gonzalez. president of the 
Spanish Government, after three hours of talks with 
Edouard Balladur on Monday, 27 September. in Madrid 
This meeting, which made it possible to prepare the 
forthcoming Franco-Spanish summit in November, was 
mainly focused on European building, GATT. and the 
29 October extraordinary European council. 


France can count on Spain's support. “We have our own 
agricultural problems, which France understands well,” 
Gonzalez stressed. “We must defend a concept of Euro- 
pean building, which also involves the implementation 
of a common agricultural policy and we must do it 
without inhibitions,” he continued, before asserting that 
“this feeling of always being in the dock 1s unpleasant.” 


Edouard Balladur confirmed ihe two capitals identity of 
views: “We see things very largely om the same way. We 
do not have selfish views on cither the Spanish or the 
French or the European plane. We do not ask for 
privileges or favors. We ask that Europe assert itself as an 
entity which counts in the world, which has its own 
existence, and that its interests should be well defended.” 
The prime minister reaffirmed that he “did not want an 
agreement ai any price. We are convinced.” he specified. 
“that if everyone pulls their weight, and we are inclined 
to pull our weight, we can achieve an agreement.” 
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Mitterrand: Right Of Asylum *Must Be Preserved 
BR 3009095 793 Paris LIBERATION in French 29 Sep p § 


[Arucle by Francoise Berger: Mitterrand—Xenophobia 
is a “Constant Temptation”) 


[Text] In eastern France. the president called for vigilance 
when recalling the role played by foreigners in the Resis- 
tance. “At least here there's no chance of heatstroke’™ 
giggled Philippe Seguin last Friday [24 September]. during 
celebrations in the rain to commemorate the liberation of 
the town of Epinal. The president of the National Assembly 
was referring to the slight sickness. which Francois Mitter- 
rand had suffered from in Seoul on 14 September. Yes- 
terday. under threatening skies and a chilly drizzle. the 
French president went on a ritual stroll through two socialist 
towns, Besancon (Doubs) and Saint-Die ( Vosges). accompa- 
mied in turn by Philippe Mestre. of the veterans’ admunis- 
tration, and Simone Veil. minister of state and social 
security. 


In the morning, Francois Mitterrand unveiled a giant 
sculpture of Jorge Soler, named “Les Sentinelles de la 
Memoire.” in homage to two foreigners who took part in 
the Resistance. “The enemy made no mistake in 
appealing to xenophobic feelings. It 1s a constant temp- 
tation that we must guard against.” said the president. “I 
do nol want to make any arguments for or against one 
cause or another, but the same vigilance 1s needed. 
Reducing the diversity of France. when we have been 
enriched throughout the centuries by a variety of 
influxes. would be denying our past.” 


A few minutes later, attending a short session of the 
municipal council of the young citizens of Besancon, in 
the presence of Mayor Robert Schwint, he was asked the 
following question: “Will the constitutional review affect 
the nght of asylum?” 


“You will know in a few days.” he rephed. “lt should not. It 
iS a right that musi be preserved.” In the afternoon, the 
president went to Saint-Die to lay the first stone of a house 
for seriously handicapped people, which will be built in the 
town center. This has been built by Turbulences, an assoc- 
ation chaired by the wife of the mayor. Christian Prerret. 
and led by actor Michel Creton. “Let us leave no one out.” 
he concluded. “Only the efforts of ar entire society can 
overcome the dangers threatening 11.” Saint-Die was well 
organized. Metal barriers restrained over-enthusiastic citi- 
zens and banners flew as they had done during the first 
period of cohabitation: “Hold firm’ So Franco Mitter- 
rand took his time and went on walkabout 


1994 Draft Budget Said ‘Not Well Received’ 
BR 3009104893 Paris LIBERATION in French 
28 Sep 93 p 2 


[Article by Gerard Despories: “Employment Plan To Be 
Examined By Nationa! Assembly") 


[Text] The debate beginning today on “labor, employ- 
ment, and vocational training” will officially last until 11 
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October. The very length of the debate gives an idea of 
the care with which the government intends to sicer the 
bili through safely. As the latest newsletter from UIMM 
(an employers’ organization in the metalworking sector} 
emphasizes. not without some irony: “The government 
1s doing its best.” Since July, there have been dozens of 
bilateral meetings between all the social partners and the 
Labor Ministry. The aim has been to cobble together the 
structure of the bill. with incessant negotiations among 
minisines. two “high masses” at Matignon [prime min- 
ister’s office] to keep the flame going: dozens of hours of 
hearings in the committee on social affairs. a presenta- 
tion to the Economic and Social Council (ESC): and, 
finally, a prime minister. who had to set out on a peace 
mission last weekend to defend his bill before members 
of parhament from the RPR [Union for the Republic]. 
who are not very likely to agree to the compromises that 
the government had to make. both with the trade unions 
and with his own budgetary restrictions. 


It has been discussed but not approved. The striking 
thing 1s the extreme opposition the bill 1s provoking in all 
circles. Trade unionists unansmously reyect i, accusing 
the government of trying to wadermine the current 
legislation on organizations which represent workers 
For businesses with less than 100 employees. the govern- 
ment wants to merge the functions of staff representative 
and works council representative. It would also like the 
elections for these authorities to be held at the same 
ume. Lastly. st untends to semplify the information which 
the employer has to give to the works council im busi- 
nesses with less than 300 employees. Of course, the CGT 
[General Confederation of Labor]. today. 1s alone on its 
national day of action. because Marc Blondel of FO 
[Workers’ Force] and especially Nicole Notat of the 
CFDT [French Democratic Confederation of Labor] 
clearly reyected the proposal for a national demonsira- 
ton. However. the appeals launched by the CFDT, FO. 
CGC [French Confederation of Executives}. and CFTC 
[French Confederation of Christian Workers] are 
increasingly cracting obstacles to the bull, just as the 
delegations from these four trade wnions jorned with the 
CGT to vote against the bili on 8&8 September in the 
Economic and Social Counc: 


If the CFDT ¢s less virulent, 1 1s because Michel Giraud 
has conceded the possibility of negotiation. on a branch- 
by-branch basis or within businesses, concerning reduc- 
tions in working time in exchange for the calculation of 
working tume on an annual basis. Yesterday, the FO 
called for a day of actton on 12 October. Employers, 
especially SME's. approve of all the measures armed at 
reducing charges but would have liked the government to 
go further mn taxing family allowances and move faster in 
simplifying labor Icgislation 


Things are hardly any better on the political side. As 
expected, the Communist Party 1s violently opposed and 
has promised trench warfare. The PS [Socialist Party] ts 
more moderate. but still hostile Vesterday. sociales 
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spokesman Jean Glavany spoke of “social regression,” 
although he did say he was prepared to vote for certain 
amendments tabled by the UDF [Union for French 
D-mocracy] and the RPR (on the unrestricted extension 
of beneficial “employment-solidarity™ contracts to 
young people aged 18 to 26). “We are not aiming at 
obstruction,” said the former minister of the Beregovoy 
government, who stressed that the bill calls for a jow- 
ering of labor costs without any real compensation in 
terms of jobs. 


The harshest criticism, however, has come from the 
night. UDF rapporteur from Meurthe-ct-Moselle, Denis 
Jacquat, who will have the tough task of protecting the 
legislation throughout the 12 days of debate. showed 
some resentment on Thursday when he reported on the 
mood of his colleagues in parliament. Michel Pericard. 
chairman of the committee on social affairs, frankly 
admitted that “the bill was not well received.” while at 
the same time professing his amazement that the issues 
of Sunday work or the introduction of a minimum wage 
for young people were not tackled at all. 


The newly elected parliamentarians want simple, and 
especially radical, proposals. During the reading of the 
bill, they were obviously annoyed. Not only 1s the text 
complex, but it 1s also spattered with socialist touches. 
eg. social treatment of unemployment. reduction of 
working time, service jobs, etc. This led Michel Giraud 
to say to his “comrades” on Sunday that “this bill was 
not born of the machinery—whether fertile or not—of 
the technocrats, nor of ideological presuppositions heard 
here and there. Quite the opposite: It 1s the result of an 
in-depth analysis of the stumbling blocks inherent in our 
legislation vis-a-vis employment.” 


We will have to wait until Thursday for the parliamen- 
tarians to discuss it article by article and incorporate the 
76 amendments adopted by the committee (eight of 
which were tabled by the PS). With 108,000 jobs lost in 
the first quarter of 1993 and no hope of stable unem- 
ployment before August 1994, the temptation to do 
everything possible in terms of flexibility will be very 
strong indeed. Today. Edouard Balladur himself will 
come to the podium to give his point of view on 
unemployment and the remedies to be administered. 
Philippe Seguin has promised to chair the debates from 
beginning to end, but is this a good sign for the head of 
the executive branch” 


The 10 Measures Of The Giraud Law 


The initial draft, before amendments. of the five-year 
law on employment comprises 10 measures 


1. The extension of partial unemployment from 700 to 
1.200 hours per employee. who are currently compen- 
sated on the basis of 22 francs. 


2. A five-year moratorium on raising social security 
contributions. 
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3. The calculation of working time on an. annual basis 
Negotiations on a branch-by-branch or company- 
by-company basis should make the calculation of 
working time on an annual basis more widespread 
Working time may not exceed 39 hours a week on 


average throughout the year. 


4. Encourage part-time work or long periods of leave 
{sabbatical year. parental leave. enterprise creation 
leave). 


5. Ard to the creation of enterprises to benefit the 
unemployed. 


6. Tax incentives armed at developing service jobs. This 
measure should make « possible to create “service 
checks” for local community services (caring for the sick. 
home help. etc.). 


7. The mght to merge staff delegates with the works 
council for businesses with less than 100 employees 


8. The term of office for employee representatives will be 
extended from one to two years. 


9. The regulations governing Sunday work will be ren- 
dered more flexible. 


:0. Apprenticeship programs will be simplified and 
enhanced. 


Power Struggle Over Constitutione! Council Seen 
YIESOY93A Paris VALEURS ACTUELLES in French 
23 Aug 93 pp 20-25 


{Article by Enc Branca: “The Badinter Revolution”) 


[Text] An American-style “Supreme Court’? The deci 
sions of the Constitutional Council crown a profound 
revolution p.2pared for 12 vears by Messers Mitterrand 
and Badinter 


The partial revocation of the Pasqua Law by the Const- 
tutional Council will not only go down in the annals as 
the summer's political crisis but will join the list of 
surreptitious revolutions that have altered the course of 
the history of republics. as well 


Each ingredient in the issuc. taken separately. promised 
to be explosive. Two-thirds of the members of the 
Constitutional Council are leftists while 80 percent of 
the national legislators lean to the nght. This decision 
Cui out the heart of a law conceived by the new majority 
as the symbol of its determination to make a break. Here 
we have a minister of interior challenging the impar- 
tiality of the highest jurisdiction in the Republic. And 
the members of the opposition are reproaching him for 
his critecrsms in the name of principles that they them- 
selves, in other cases, have persistently trampled under- 
foot. Never since January 1982 have the nine wise men 
provoked such a violent storm' 


On Saturday, 14 August, mght in the middie of the 
summer respite, a statement issved by the Palais Royal 
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[meeting place of the Constitutional Council] announced 
the revocation of eight of the 51 articles in the law on 
“control of the migratory flow.” The law was passed by 
the parliament on 13 July (see “Holes in Immigration 
Net” below). 


That same evening, Mr. Charles Pasqua, speaking on TF 
| [French television channel |], voiced his protests with 
vehemence. “Increasingly, the Constitutional Council 
issues its pronouncements on the basis of situations, 
rather than the great republican principles, which | 
respect as much as anyone....” 


Mr. Pasqua had the support of the majority of the 
leading lights in the majority (from Mr. Robert Pan- 
draud, who served beside him as a secretary of state 
during the Chirac government in 1986, to Mr. Michel 
Poniatowski, Mr. Giscard d’Estaing’s former minister of 
interior). His only criticism from the right wing came 
from the RPR [Rally for the Republic] deputy for 
Hauts-de-Seine, Patrick Devedjian, who joined the left- 
iSts IN praising the decision made by the wise men. 


Is the right wing accusing the Council today of being 
“Francois Mitterrand’s most effective assistant” (Fran- 
cois dAubert, UDF [Union for French Democracy] 
deputy for Mayenne)? 


The epithets—hurled about here for 12 years flourished 
on the left to stigmatize the revocation, by this same 
Council, of a tiny part of the nationalization provi- 
sions—were certainly less well-chosen. 


“If the members of the Constitutional Council want 
5,000 people protesting beneath their windows every 
day, let them continue like this!” threatened Mr. Paul 
Quiles, who was a deputy for Paris at the time, while 
LIBERATION raised questions about the “holdup” per- 
petrated by the “Palais Royal gang.” 


Mr. Pierre Joxe (whose father, Louis, was still sitting on 
the high court) anticipated Mr. Pasqua’s arguments, with 
less vehemence, by 12 years. 


“We represent the people! The members of the Consti- 
tutional Council represent the politicians of the majority 
in the past. If they want to set themselves up as a political 
counterregime, they will, sooner or later, see a political 
response.” 


Like many of the right-wing deputies today, the left wing 
of that era pondered its questions aloud about an insti- 
tutional reform dces.gned to “reframe” the authority of a 
Constitutional Covncil that was even freer of its control, 
in that it had appointed none of its nine wise men. 


But then a curt counterorder came down from above, 
from the lips of Pierre Beregovoy, secretary-general of 
the Presidency of the Republic. 


“No constitutional revision is on the agenda.” 
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Thus, one year prior to the requisite turnabout (1983), 
the militant left wing experienced its first disillusion- 
ment. The orations of Francois Mitterrand in 1962 
railing against “government by judges” were forgotten. 
And his thrusts in The Continuing Coup d‘Etat (Fayard, 
1963) describing the Constitutional Council, “which a 
handful of oats would lure back into the stable,” as “the 
most domestic of de Gaulle’s domestic bodies.” were 
eliminated with one stroke of the pen. 


The left wing found that it had to melt into the institu- 
tional mold. And it was just “too bad” for those wiio 
stubbornly insisted on clamoring for “heads” instead of 
“letting time take its course.” 


In 1982, Mr. Mitterrand believed that as of the following 
year, he and the Socialist president of the National 
Assembly, Mr. Louris Mermaz. would be in a position to 
repl..ce two out of three of the “sages” sitting since 1974. 
The president of the body, Mr. Roger Frey (appointed by 
Georges Pompidou). would be included, and Mr. Mit- 
terand expected that the same process couid be repeated 
in 1986, a month be ore the legislative elections, and 
then again in 1988 just prior to the presidential election. 


In the main, Mr. Mi terrand has greatly refined his 
doctrine, although he has not altered it. While he insists 
more than ever on his belief in “personal power,” that of 
his successors, in particular, he 1s now certain that it 1s 
not by eliminating the Constitutional Council that he 
can achieve his goal. Rather, this can be done by 
strengthening it to the point of making 1 into a kind of 
“supreme court” of the American type. 


Mr. Mitterand made this “dialectical turnabout™ at the 
end of the 1960°s when he came into contact with Mr. 
Robert Badinter, whom he was to choose to serve as 
keeper of the seals in 1981, and later. in February of 
1986, to head the Constitutional Council. 


Mr. Mitterand, who served first as a senator and then as 
a deputy for Nievre during the de Gaulle years, first 
reacted to the philosophy of the new regime as a parlia- 
mentarian, as summarized by Mr. Michel Debre on 27 
August 1958 in his justification before the Council of 
State of the establishment of the Constitutional Council 
in order “to subordinate the law, that 1s to say the 
decisions of the Parliament, to the higher rules pre- 
scribed by the Constitution....” 


The Separation of Powers 


In breaking with the thesis of unlimited sovereignty for 
the assemblies, which was the rule during the Third and 
Fourth Republics, those who drafted the Constitution 
wanted above all to make a real separation of the powers 
possible. But. in the thinking of Mr. Mitterrand, who had 
served as a minister 11 times under the preceding 
government, the General's zealous desire for a “govern- 
ment that governs” could only be a cover for dictatorial 
aspirations. Therefore, only a drastic change in the 
institutions could protect the country. 








38 FRANCE 


Within a few months, Mr. Badinter was able to per: sade 
him of the contrary. A leading light in the legal field, this 
graduate in law who was trained in the school of the great 
Henri Torres is now the attorney for the Parisian Gotha. 
But he is also the lawyer for Mr. Jean-Jacques Servan- 
Schreiber’s L-EXPRESS. It was this last individual who 
introduced him to Mr. Mitterrand. 


Mr. Badinter, a man of great sincerity (his unyielding 
battle against the death penalty, and more broadly, 
against “incarceration™), is no less firmly committed on 
the issue of constitutional law. An admirer of the Amer- 
ican political system (he holds the degree of Master of 
Arts from Columbia University in New York), he prefers 
pragmatic solutions to radical reforms. 


Politically opposed to de Gaulle, but lacking the emotion 
Mr. Mitterrand puts into his opposition, he brought to 
Mr. Mitterrand’s attention the signal blunder involved 
in a frontal attack by a candidate for the presidency of 
the Republic on a regime that, like it or not, has the 
support of a majority of the citizens of France. 


“The essential thing.” he told him, “is not to change the 
Constitution, but ‘to humanize’ 11.” 


How could this be done? By changing the Constitutional 
Council from a transmission belt for the executive 
branch into a supreme court capable, if necessary, of 
imposing its law on that branch of government. To 
achieve this, its jurisdiction needed to be extended to 
cover the parliamentarians, and—why not?—the citi- 
zens victimized by abuses of authority. 


Drawn to this concept. Mr. Mitterrand immediately 
made Mr. Badinter one of the advisers to whom he 
listened most closely. And in 1972, the PS [Socialist 
Party] included the establishment of a “supreme court” 
to replace the existing Constitutional Council as one of 
its priorities for “changing life in France.” 


This proposal was taken up again in 1981, and was not to 
be formally abandoned until 1988—but only tq come to 
the fore again in March of 1989 with a statement from 
the very lips of Mr. Badinter. “It appears that the time 
has come to recognize the right of the citizens themselves 
to appeal to the Constitutional Council if they believe 
that some law has failed to take their fundamental rights 
into account. This would represent an advance for 
democracy.” 


A year later, Mr. Michel Rocard, who was then prime 
minister, submitted a draft reform giving citizens the 
right to appeal to the Constitutional Council. Approved 
by the National Assembly in April of 1990 (thanks to the 
centrists) but rejected by the Senate (at the urging of the 
RPR), the project was temporarily shelved. Then Mr. 
Mitterrand brought it forth again at the end of the 
following year. This was on the occasion of the debate on 
Maastricht. when he proposed that the Constitution be 
simultaneously brought into line with the requirements 
of European integration. 
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When questioned by VALEURS ACTUELLES, Mr. 
Michel Debre summarized the issue in the following 
way: 


“In the system proposed by Francois Mitterrand, the 
executive branch would be no more than one cog in the 
European supranationality to which the sovereignty of 
the state would be transferred. And the legislative branch 
would find itself controlled by a kind of “government of 
judges," with the sword of Damocles created by conten- 
tious litigators hanging over even its most minor deci- 
sions. It is clear that the president is seeking in this way 
to destroy, from within, an institutional logic he has 
opposed since the beginning.” 


In fact, French juridical doctrine has developed a great 
deal since 1958. in particular since Mr. Mitterrand came 
to power. 


The role of the Constitutional Council has never ceased 
to expand. Although it was consulted only eight times 
(on six of these occasions, by the prime minister) 
between 1959 and 1974, 11 may in the future, on the 
initiative of the deputies and the senators, be presented 
with dozens of cases a year. 


When the parliamentarians agreed to the Giscard d'Es- 
taing reform in 1974 enabling 60 deputies and 60 sena- 
tors to address themselves to the nine wise men, they 
paradoxically added to the “imperium” exercised over 
them by a constitutional judge with the authority to 
revoke all or a part of their decisions as weil. 


Subsequently. and most important, the primacy of the 
Constitution over the international legal order that Gen- 
eral de Gaulle wanted has been gradually eroded. 


As of 1981, Mr. Badinter persuaded Mitterrand (“this 1s 
one of the actions of which | am proudest,” he was to 
confide later) to authorize simple citizens to address 
themselves directly to the European Court on the Rights 
of Man if they felt their nghts had been denied. 


But it was in October of 1989, three years before the 
ratification of the Maastricht treaty, which gave the 
European Court of Justice full license to impose its 
interpretations, that a basic step was taken. This 
occurred when the Council of State declared that “in 
entire areas of our law, such as those pertaining to the 
economy. to labor, and to the protection of the rights of 
man, international norms, and European norms in par- 
ticular, must prevail” (Nicolo Decree). 


In the light of the jurisprudence of the European Court 
on the Rights of Man, the Constitutional Council 
demanded in January 1990 that foreign nationals 
enjoying a regular situation be treated the same as 
citizens. This was in the name of the “principle of 
legality” and the “international commitments under- 
taken by France.” 


It was nothing more and nothing less than this argument 
that led the Constitutional Council to revoke what it 
viewed as “discriminatory” in the Pasqua Law. 





FBIS-WEU-93-188 
30 September 1993 


Every factor pointed toward the likelihood that Mr. 
Badinter would find himself at the confluence of this 
double distortion—his admiration for the Supreme 
Court of the United States, as well as the tragedies that 
marked his youth (deported on the orders of Klaus 
Barbie, his father never returned from Auschwitz). The 
preamble to the 1946 Constitution, to which explicit 
reference is made in the decree dated last 14 August, 
which was drafted by the jurists of the Fourth Republic 
who had been members of the National Resistance 
Council, has particular meaning for him. 


“Following the victory won by free peoples over the 
governments that tried to enslave them and to degrade 
the human individual, the people of France proclaim 
again that every human being, without distinction based 
on race, religion, or belief, has inalienable and sacred 
rights.... Any individual persecuted because of actions 
undertaken in pursuit of freedom has the right of asylum 
on the territory of the Republic,” etc. 


Can this universalist concept of the rights of man, 
justified by the still fresh memory of Hitler's totalitari- 
anism, be cited as justification for depriving the repub- 
lican state of its weapons against the formidable rise in 
migratory pressures? This is the heart of the entire 
debate. 


In incorporating the preamble of the 1946 Constitution 
in the 1958 Constitution, General de Gaulle was also 
thinking of the peoples in the East imprisoned behind 
the Iron Curtain. But he balanced this concern with his 
entirely classic concept of the rights of man, inseparable 
from the exercise of national sovereignty, which, like 
freedom, cannot be transferred to any party whatsoever, 
nor, a fortiori, can it be divided. 


Now, between the censorship of the Constitutional 
Council and the increasing imperialism of the interna- 
tional “norms,” what remains of this essential attribute 
of any sovereignty—the capacity of a government to 
“promulgate orders with the force of law,” as it was put 
in the days of Philip the Fair? 


Mr. Jean-Claude Barreau, who was Mr. Pasqua’s adviser 
on immigration affairs after having served Mr. Mitter- 
rand in the same capacity in 1985-86, does not mince 
words. According to him, since 14 August 1993, France 
has no longer been a republic, but an “oligarchy.” 


In an article entitled “The Right of Veto Is Back” 
published in LE MONDE on 17 August, he wrote the 
following: “The Constitutional Council has become the 
‘legislative branch,’ because it has the last word in 
matters of law. It has become an ‘executive branch’ 
because it can prevent the legitimate government from 
governing, which in this instance involves establishing 
control over the migratory flow by making any expulsion 
of those in irregular situations impossible. 


“The votes of the electors, our national representatives, 
are thus subject to censorship by the oligarchs. ‘Enlight- 
ened despotism’ has returned.” 
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Holes in Immigration Net 


Mr. Charles Pasqua, who was a survivor at the age of 16, 
was ready for anything except criticism on the issue of 
the rights of man. Particularly since in drafting his law, 
he adhered, on every point, to the recommendations of a 
Council of State reputed to take a haughty view of this 
subject (VALEURS ACTUELLES, | June). 


Mr. Edouard Balladur has suffered no less harsh a blow. 
Since the European recession is blocking the achieve- 
ment of any economic victories, the prime minister is 
well aware that in 20 months’ time, 11 is first of all on his 
immigration policy that he will be judged. Especially if 
he succeeds in giving the lie to the general feeling that the 
frontiers of France and Europe have become ineffective 
si>ves. 


Can he still do this when the Constitutional Council, 
using the formula of Professor Louis Favoreu (editor of 
the REVUE FRANCAISE DE DROIT CONSTITU- 
TIONNEL), has just finished drafting the outline of a 
veritable “statute for the protection of foreigners”? 


On at least four points, the government's 14 August 
decision renders his task particularly arduous. 


—Control over “unconsummated marriages” can no 
longer be guaranteed. In order to combat this known 
method of clandestine immigration, Mr. Pasqua 
would have preferred (Article 31 of the law) that 
mayors with “serious doubts” about any umion be 
authorized to obtain a stay of three months from the 
public prosecutor in order to determine the sincerity 
of the future spouses. 


This provision was revoked by the Council, in the belief 
that it failed to take “the principle of freedom to marry, 
a component of individual freedom” into account. 


—The requirements for reuniting family groups have 
been made considerably more flexible. While the 
principle requiring periods of residence in order to 
obtain the righi to reunite families is maintained, it 
now applies to students as well (this was prohibited by 
Article 23 of the law). 


—The right to detain foreigners whose status 1s irregular 
is also limited. The administration will no longer be 
allowed to hold a foreigner in an irregular situation for 
three months (Article 34) if a court has decided to 
postpone its decision (meaning in practice that the 
foreigner can return to clandestine life for as long as 
final sentence has not been pronounced). 


—Moreover, the prohibition against a return to French 
territory applicable to any foreigner expelled is no 
longer automatic. Article 14 of the Pasqua Law pro- 
vided that any expulsion from the country of a clan- 
destine immigrant would lead “by right” to a prohibi- 
tion against his entering the territory for at least one 
year. In criticizing this provision, the nine sages 
argued that Article VIII of the Declaration on the 
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Rights of Man provides that “the law should establish 
only those penalties that are strictly necessary.” 


Finally, and most important, the Council eliminated a 
number of articles (among them 24, 25, and 46) designed 
to prohibit access to French territory for foreigners 
declared undesirable in any other Community nation. 


How can the amended law be reconciled with the 
Schengen Convention which does away with all frontier 
controls? 


Mr. Pasqua’s answer is categorical. 


“It is very simple. The Schengen Convention becomes 
inapplicable! When we know that Germany is receiving 
400,000 requests for asylum every year (as compared 
with 40,000 in France) but accepts only five percent, a 
considerable increase in the petitions for asylum in 
France 1s likely. And we will probably be subjected to 
formidable public pressure.” 


All of these things are precisely those the minister of 
interior’s draft was designed to avoid. 


[Box, p 20} 


The Referendum Solution 


The Constitutional Council, which is omnipotent once it 
has been asked for a judgment (its decisions are not 
subject to any appeal), would nonetheless have to yield if 
a referendum were held. 


The Council, on its own initiative, expressed the view on 
6 November 1962 that it could not pronounce judgment 
on the conformity of a law that was “the direct expves- 
sion of the national sovereignty.” (Gaston Monnerville, 
president of the Senate, and Mr. Mitterrand then 
accused General de Gaulle of “abuse of authority” on 
the grounds that he had allegedly “short-circuited” the 
Parliament by having recourse to a referendum to insti- 
tute the election of the chief of state by universal 
suffrage.) 


This doctrine was reaffirmed by former constitutional 
adviser Georges Vedel in LE MONDE on 19 August in a 
response to Mr. Jean-Claude Barreau. “If the Constitutional 
Council scoffs at the will of the nation, let the leaders of the 
imposing majorities in the National Assembly and the 
Senate, working together with the government, set to work 
quickly On a Constitutional revision. And the people of 
France will acclaim the defenders of their will by refer- 
endum. Farewell to the veto'” 


Does anyone want to bet? 
|Box, pp 24-25] 


A Controversial Council President 


“A provocation,” Mr. Jean-Claude Gaudin proclaimed. 
while Mr. Francois Leotard deplored the “cynicism.” 
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The appointment of Mr. Badinter to serve as president of 
the Constitutional Council in February of 1986—an 
appointment made by the chief of state—provoked a 
polemic sustained by the opposition and fanned by 
constitutionalist Maurice Duverger, who 1s, however, 
known for his Socialist sympathies. Because that nomi- 
nation was not made under ordinary conditions. 


Daniel Mayer, who was appointed president of the 
Constitutional Council in 1983, had, in agreement with 
the president of the Republic, agreed to resign his post in 
order to make it available to Mr. Badinter (without, 
however, renouncing his right to continue to serve at the 
Palais Royal). This was the first violation of the “spirit of 
the Constitution,” according to Mr. Duverger. Until that 
time, the de facto prohibition on the removal of the 
president of the Council had guaranteed its indepen- 
dence, he noted in LE MONDE (22 February 1986). And 
he went further. 


When he was designated as a member of the Constitutional 
Council in 1986, Mr. Badinter was appointed to serve nine 
years, until 1995. But he followed Daniel Mayer, whose 
mandate was to end in 1992. as president of the Council. 
Therefore, Badinter could not stay on after his presidential 
term expired because a successor only has the rights of the 
predecessor from whom he inherits them. “Otherwise.” Mr. 
Duverger wrote. “the affair would take on a worrisome 
political aspect, if it were possible to allow a president 
appointed by the left wing to stay on for three more years. 
Sleight of hand like this should be viewed as fraud com- 
mitted against the Constitution by distorting legal means to 
achieve illegal ends.” 


(Box, pp 22-24] 


The Nine Sages 


“The Constitutional Council has nine members 
appointed to serve nonrenewable terms of nine years. 
One-third of the Consthtutional Council membership 1s 
renewed every three years. Three of the members are 
appointed by the president of the Republic, three by the 
president of the National Assembly, and three by the 
president of the Senate.” 


“In addition to the nine members referred to above, the 
former presidents of the Republic are members by right 
of the Constitutional Council.” “The president of the 
Constitutional Council is appointed by the president of 
the Republic. He will cast the deciding vote in the event 
of a tie.” Article 56 of the Constitution) 


Robert Badinter, 65, was appointed to the Council by 
Francois Mitterrand in 1986 and will serve until Feb- 
ruary 1995. He is a lawyer, was keeper of the seals from 
1981 to 1986, and has been the president of the Consti- 
tutional Counci! since that latter year. He and his wife 
Elisabeth coauthored a work on Condorcet 


Robert Fabre, 77, was appointed to the Council by Louis 
Mermaz in February of 1986, the Socialist president of 
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the National Assembly. He will serve until February 
1995. He was the MRG [Left Radicals Movement] 
trustee for the joint program of the left wing in 1972. In 
1980. he was appointed by Valery Giscard d’Estaing to 
serve aS a mediator of the Republic. A pharmacist, he 
served as mayor of his town, Villefranche-du-Rouergue 
for 30 years. from 1953 to 1983. 


Maurice Faure, 71, was appointed to the Council by 
Francois Mitterrand in February of 1989. He will serve 
until February 1998. The former Radical mayor of 
Cahors, a “European federalist” from the very first and 
a personal friend of the president of the Republic, he 
served as keeper of the seals in 1981 and was appointed 
to head the Ministry of Equipment and Housing in 1988. 
He has been dubbed the “emperor of Lot.” 


Jacques Robert, 64, was appointed to the Council by 
Laurent Fabius, the Socialist president of the National 
Assembly. in February of 1989. He will serve until 
February 1998. A professor of law, he served as president 
of Paris University Il Assas from 1979 to 1984. In 1987, 
he came out against the Pasquz proposal for revising the 
Nationality Code. He has contributed a number of 
commentaries to LE MONDE and LA CROIX. 


Noelle Lenoir, 45, was appointed to the Council in 
February of 1992 by Henri Emmanuelli, the Socialist 
president of the National Assembly. She will serve until 
February of 2001. A rapporteur of the Council of State. 
she has been assigned to foreign duty. She headed the 
office staffs of Pierre Arpaillange and Henri Nallet from 
1988 to 1990. She is the author of a noted report on 
bioethics. Lenoir, the only woman on the Council, 1s 
married to Jacques Fournier. former secretary-general of 
the cabinet. 


Georges Abadie, 68. was appointed to the Council by 
Francois Mitterrand in February of 1992. He will serve 
until February 2001. A prefect throughout his career. he 
was appointed to serve with Michel Charasse in 1988. 
He 1s the treasurer of the France-Libertes Foundation 
headed by Mrs. Danielle Mitterrand. 


Jacques Latscha, 65, was appointed to the Council by 
Alain Poher. the centrist president of the Senate. in 
August of 1988. He will serve until February 1995. He 
has been a company manager and subsequently taught 
constitutional law as a member of the faculty in Poitiers. 
He was appointed to replace the late Maurice-Rene 
Simmonet. 


Jean Cabannes, 68, was appointed by Alain Poher in 
February of 1989. He will serve until February 1998. 
Cabannes 1s a judge, and he headed the office staff of 
Alain Peyreffite in the Ministry of Justice from 1977 to 
1980. He was the first assistant public prosecutor 
appointed to the Supreme Court of Appeals in 1981. He 
served as secretary-general of the Chancellery of the 
Legion of Honor from 1958 to 1969. 


Marcel Rudloff, 70, was appointed to the Council by 
Alain Poher in February of 1992. He will serve until 
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February 2001. A lawyer, he has served as president of 
the barristers in Strasbourg. a CDS senator and mayor of 
Strasbourg and president of the Alsatian Regional 
Council. He has been an influential member of the 
Senate Law Commission. 


Four Scenarios Discussed To Relaunch Economy 
YZESO991A Paris ENJEUX in French Sep 93 pp 46-53 


[Article with subsections by Roselyne de Clapier, Jean- 
Pierre de La Rocque. Anne Vidalie, and C'ivier Jay: 
“Four Shock Treatments To End the Crisis”; 


[Text] Difficult return following the hurricane that blew 
through the EMS /European Monetary System] this 
summer. Which levers to pull to get out of the crisis: 
interest rates, relaunch of consumer buying, work times, 
Europe’ The pros, the cons. Answers from business leaders 
to the ENJEUX-LES ECHOS and Louis-Harris-France 
Info polls 


It was just a year ago that French public opinion divided 
on the subject of ratification of the Maastricht Treaty. 
How long ago all! of this seems at the end of the summer 
when Europe experienced its greatest monetary crisis 
since the creation of the European Monetary System 
[EMS]. The expansion, even though temporary. of the 
margins for the fluctuation of foreign exchange from 4.5 
to 30 percent raises the issue of the schedule for the 
future Economic and Monetary Union once again. 


Is the crisis a serious, unprecedented, and enduring one” 
Serious. yes. It 1s the worst since the war, with a decline 
in the GDP of between | and 2 percent for 1993 and 
probably 400.000 more individuals unemployed than in 
1992. Since the beginning of the year, the turnover 
figures for the majority of the groups have declined, as 
have profits (down 25 percent in the first half of the year 
for LVMH [Louts Vuitton-Moet-Hennessy], the king of 
the luxury-goods business). Annong the PME [small and 
medium-size businesses]. there has been a slaughter. “If 
the current rate of increase in bankruptcies (up 22 
percent from January to May) continues, we must expect 
75,000 bankruptcy filings in 1993, or 5.000 more than in 
1992. a year that was already very bad.” Paul-Henn 
Denieuil, the owner of SFAC [expansion unknown] 
predicts. The credit underwriter expects a wave of bank- 
ruptcies among the small companies, which are being 
strangled by the lack of funds. and he 1s demanding a 
partial temporary state guarantee for them. 


Unprecedented. yes. All the factors are mixed together— 
the correction of the speculative excesses (real estate, 
finance). the decline in industrial prices (without any 
external shock), and even deflation, the new methods of 
consumption, the search for gains in productivity, and 
the lack of an international monctary system. And what 
is more, there 1s the conduct of the agents. difficult to 
anticipate. As to enduring—yes and no. The economists 
assure us that growth will resume in 1994. The owners, 
for their part, are divided. “The situation seems to me to 
have stabilized.” Pierre Suard (Alcatel-Alsthom) says 
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“Objectively, all of the conditions needed for economic 
recovery exist,” Michel Pebereau (BNP [National Bank 
of Paris]) believes. However, more than half (54 percent) 
of the enterprise leaders questioned in our polls did not 
expect a resumption of growth in anything less than a 
year. And not all of the factors in the crisis will have been 
eliminated. 


Is there a danger of social conflict at the beginning of the 
autumn? No, but.... None of the traditional indicators 
(such as the strike campaigns) can be glimpsed. How- 
ever, isn't there a fire smoldering beneath the ashes? 
That is what 43 percent of the business owners ques- 
tioned by Louis Harris for ENJEUX-LES ECHOS and 
France Info believe. They believe the social atmosphere 
1s deteriorating. Now, the social risk is generally at a low 
level during periods of crisis. 


And the financial operators who speculated against the 
franc this summer will in the future take the French rate 
of unemp!»yment (the highest in Europe, except for that 
in Spain) 3: “basic factor” in their economies. It serves 
both as a brake on overall competitive capacity and an 
aggravating factor in a crisis nurtured by the fear of 
unemployment. There is an underlying question. How, 
in an internationalized economy, would it be possible to 
break the force of another May 1968? 


Is another economic policy possible? Yes, but there is a 
price to be paid. It is a question of balancing the 
priorities. Following the injection 14 billion francs [Fr], 
at first, and then 25 billion; and the success of the major 
loan, the economy ts waiting for the Third Balladur Plan. 
“We will not have any decline in unemployment if we 
have further inflation and more deficits,” the prime 
minister repeats unceasingly. His slogans call for 
“waging a battle against inflation and against the budget 
deficit, and guaranteeing growth and monetary stabil- 
tty.” Does this mean yet another addition to the BTP 
[Buildings and Public Works], speedier repayment of the 
VAT [value-added tax] advance or supplementary steps 
to control unemployment? Will these solutions suffice to 
stem the deterioration of the French economy, to fill the 
order books again? Above all, would they reestablish 
confidence? Of the business leaders questioned (see 
opinions quoted under subheads below), 75 percent are 
demanding an emergency plan to raise the volume of 
consumption again. 


The economy, which has been the purview of the tech- 
nicians since Laurent Fabius, has again become the 
subject of political clashes, particularly on the right. A 
violent Philippe Seguin, president of the National 
Assembly, was the first to launch the debate prior to the 
summer, condemning the “social Munich” of the gov- 
ernment’s policy. (Philippe Seguin’s two speeches, Ce 
que jai dit (What I Said), have just been published by 
Grasset, 117 pages.) Raymond Barre has urged that 
demand be bolstered by letting the public deficit run on. 
We are assured by Valery Giscard d'Estaing that the 
“vacation™ granted the EMS will be temporary. Rene 
Monory, president of the Senate, suggests “dramatic 
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measures, beyond the norms, to shock people and to 
indicate a direction.” We have selected four types of 
measures that would function like electroshock treat- 
ments. Two of them are temporary measures—sparking 
the consumption level and a drastic reduction in interest 
rates, and two of them are structural—a 35-hour week 
and European protectionism. We will explain the effects 
they would have. The choice remains to be made. 


—Roselyne de Clapiers and Olivier Jay 


1. Brutal Short-Term Interest-Rate Reduction to 3 
Percent 


Should one go into debt in order to consume? This ts 
difficult to do because credit is too expensive. “It ts 
better to accumulate 2 ‘ittle nest egg. for one never knows 
what tomorrow will be like.” consumers believe. Nor 1s it 
easy to be a businessman, either. “When the head of an 
enterprise decides to establish a business or to expand it, 
and when he counts on an operational income of three 
percent before taxes, that 1s a remarkable figure. By 
investing his money, he could earn 6 to 7 percent without 
tax. As the economists say. you can't make a donkey that 
is not thirsty drink.” Jacques Delors noted at the end of 
June. 


The real devaluation of the franc, concessions made to 
the “vile speculators” or the “organized floating” of the 
EMS exchange rates by expanding their fluctuation mar- 
gins—-the decisions adopted in Brussels at the beginning 
of August immediately made a first relaxation of the 
interest rates in France possible. The fact nonetheless 
remains, according to the advocates of “shock treat- 
ment,” that only a drastic and major reduction in the 
short-term cost of money—roughly 5 points——could 
force households and businesses out of their torpor. 
“The crisis 1s not just a monetary one, but 1s psycholog- 
ical, as well. A drastic downward move in interest rates 
would break into the current attitude of wasting.” Henri 
Lachmann, the owner of Strafor-Facom (office furni- 
ture), believes. « 


Lowering the interest rate to a level close to that of 
inflation in the short run would also make it possible to 
lighten the burden of financial costs instantly for those 
most seriously in debt (beginning with the state itself) to 
get investment moving again by reducing the cos 
credit, and to encourage consumption. Already son. 
what better off because of the decline in the franc, the 
enterprises oriented toward export would then gain on 
all fronts 


For a number of enterprise heads and economists, a 
historic event has occurred—the franc has been disasso- 
ciated, de facto, from the mark. This opportunity must 
not tb lost. “The international financial community is 
well aware that nothing justifies a mayor and enduring 
depreciation of the franc. The government should take 
advantage of this confidence to give the financial mar- 
kets what they have waited for. The Bank of France 
should take forceful action and lower its interest rates 
significantly. If possible, this should be done in concert 
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with the other European nations,” Martine Aubert, in 
charge of economic studies for the CCE [Council of 
European Municipalities], insists. 


Too Risky To Try 


Nor would Alain Mallarat. the PDG [president and chief 
executive officer] of Novalliance, hesitate. “France can 
finally adopt a bold monetary policy and thus prepare 
the ground for a resumption of activity.” Put another 
way, what needs to be done now is what the British did 
a year ago at the time of the withdrawal and devaluation 
of the pound. This is a siren song to which even Jacques 
Chirac could no longer be insensitive. But, like any 
venture, this shock treatment involves a portion of risk, 
and it is not a negligible one. “Too drastic and too 
violent a reduction in the short-term rates could lead to 
a resumption of speculation against the franc and to a 
much more substantial and enduring depreciation of our 
currency. The short-term reduction in interest rates must 
be effected at a sustained but gradual rate in order to 
reach a level of about 6 percent between now and the end 
of November.” Christian de Boissieu, a professor at 
Paris I, believes. The government, having been burned. 
weakened, and even disoriented by an unprecedented 
monetary crisis, as is the case with the officials of the 
Bank of France (not yet independent), appears once 
again to be playing the card of caution and feeling its way 
in the reduction of the rates that point the direction. This 
is the policy of one little step at a time—a policy close to 
the position adopted by the CNPF [National Council of 
French Employers]. 


Nor should we allow ourselves “to dream.” A reduction, 
even a violent one. in the cost of money would not 
suffice to restore the famous “confidence” and to get the 
economy going again with one wave of a magic wand. 
The unemployment in France cannot be reduced to a 
simple equation with the exchange and interest rates as 
the factors. If too much 1s expected of a reduction in the 
cost of money, we risk being disappointed. In addition, 
as the American example proves, it will be necessary—in 
France—to wait at least a year before this produces its 
effects on economic activity. The people of France. 
sacrificed yesterday on the altar of the strong franc and 
paralyzed today by the fear of unemployment, might in 
the end lose patience. 


—Jean-Pierre de La Rocque 


In Favor 


Francois Henrot, who is the president of the board of 
directors of the Bank Company. believes this option 
would “make a break with the policy of little steps.” 


“The reduction in rates should be major and speedy. It is 
necessary to break with the policy of taking little steps to 
which the Bundesbank has limited us. For nine months 
now, this slow decline has been leading to recession 
because it encouraged an attitude of waiting. 
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“Particularly since the level of real interest rates is being 
underestimated. Contrary to what the indicators show, 
we are not experiencing inflation, even on a very mod- 
erate level, but rather deflation, doubtless of several 
points. 


“The reduction in the rates should also be enduring, in 
order to make the political determination of the govern- 
ment clearly visible and to cicate a climate of confi- 
dence.” 


Against 


Maurice Allais, Nobel laureate in economics, believes 
that “it 1s the market that decides.” 


“One does not decree the level of interest rates. It is the 
economic indicators that dictate these rates. A devalua- 
tion of the franc would not make it possible to lower 
rates on a lasting basis. Short-term capital will always 
move toward the foreign exchange that offers high 
interest rates and the lowest exchange risks. In reality, 
any floating of the franc, accompanied by a substantial 
reduction in the short-term rates, would be likely to lead 
to inflation. And, within a relatively short time, to the 
rise of French interest rates to levels even higher than 
before.” 


The electroshock treatment here would involve reducing 
short-term interest rates, at one single stroke, to 3 
percent. 


The purpose of this step would be to relieve the burden 
on the treasuries of the companies that are in debt and to 
encourage investment and household consumption. 


The method would involve a reduction of its interest 
rates by the Bank of France and a joint reduction in 
interest rates by France and Germany. 


The adverse effects would include the reorganization of 
the EMS, spiraling devaluations in the European coun- 
tries, and a long-term rise in the interest rates, as well as 
a decline in the European currencies in relation to the 
yen and the dollar. 


2. Getting Consumption Moving Again By Playing on 
Salaries, Taxes, Credit 


This issue was the subject of the key debate of the 
summer. The fact that in a market economy the con- 
sumer is king had been somewhat forgotien. This 
underlay the prime minister's “reasonable” and rather 
pathetic appeals for more consumption, followed by the 
announcement of a tax reduction for the middie classes. 
This is a decision that will have a real effect on the tax 
rolls and citizens’ pocketbooks in 1994. Subsequent to 
the bludgeoning of the taxpayers in an effort to deal with 
the social and public deficits. Edouard Balladur 1s 
counting on the psychological effect of this announce- 
ment. The option chosen in his first two plans had been 
to stimulate supply or, in other words, the enterprises 
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Now, the figures on consumption are alarming. In the 
first five months of the year. automobile registrations 
declined 18.5 percent. And last May, household con- 
sumption reached its lowest level in four years, recov- 
ering only slightly in June. “The danger of development 
that increasingly reflects an attitude of waiting. or even 
an clearly recessive situation, exists.” LYOBSERVA- 
TOIRE FRANCAIS DE CONJONCTURE 
ECONOMIQUE warned in June. At the rate things are 
going, the gross commercial domestic product (the total 
assets produced) will show a decline of 2 percem in 
1993. Martine Aubert, the official in charge of eco- 
nomic studies at the CCF [Commercial Bank of France]. 
worries. All of a sudden, Keynes, who was said to be out 
of date, comes out of the cupboard. The levers of state 
action do not appear very sturdy, but the scope of the 
crisis Stimulates the imagination. 


The first lever would involve raising wages. This is a step 
urged by Andre Gauron, former adviser to Pierre 
Beregovoy. as well as a number of unions, such as the 
Worker Force. The CNPF is howling, and the econo- 
mists are turning up their noses. It was the increase in the 
lowest wages in 1981-82 that caused our trade balance to 
plummet, because the citizens of France quickly turned 
to imported products. Given the current situation of 
price declines, the risk of a new increase in inflation is 
limited. But enterprises might be tempted to pass on the 
wage increases in their prices, thus endangering their 
competitive capacity. 


The 1994 Elections: The Ideal Moment for Some Tax 
Reductions 


The second lever would involve reducing the income tax. 
Presented as an outside possibility six months ago. the 
idea gained ground this summer, inasmuch as there will 
be two elections (European and cantonal) in 1994. The 
announcement of a selective reduction for the middle 
classes will be accompanied by a reduction in the 
number of brackets in the tax schedule. Other measures 
contemplate a reduction in the VAT for certain goods 
(such as automobiles) and postponement of the last 
provisional third. 


Economically, these measures are justified by the subse- 
quent effects to which they would lead for the whole of 
the economy—more sales, and thus a larger VAT 
volume, and more taxes obtained from companies. as 
well as more jobs and thus a larger sum from the tax on 
income, with the state priming the pump. 


The third lever involves encouraging the citizens of 
France to contract debts. Obviously, nothing would do 
more to achieve this than a substantial reduction in the 
rates (see section number |. above). But if not that, why 
not a return to subsidized credit (with the state paying 
for the reductions in the rates)? Edmond Alphandery., for 
cxample, suggested to the prime minister that credit for 
consumption or for housing be subsidized. 
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This last approach presumes that demand as a whole 
would be directly stimulated. “It 1s necessary to under- 
take, as Japan did, a massive budgetary reorganization in 
order to initiate a genuine recovery,” the owner of a 
paper business believes. Mayor projects will not achieve 
this purpose. “The time required for the completion of 
the feasibility studies and to finalize the agreements 
among all the parties is such that it takes two years before 
ground is even broken.” a highly-placed official in Bercy 
[Ministry of Finance] grumbles. Jacques Barrot. for- 
meriy minister of housing and president of the finance 
commission of the National Assembly, 1s serious. “Based 
on this type of reasoning, no highway would ever have 
been built in France.” A policy of major European 
projects would have greater impact than a scattering of 
efforts in France. Stull, it 1s necessary to have real 
political determination. Keynes, wake up’ 


—Jean-Pierre de La Rocque 


In Favor 


Jacques Barrot, who is a CDS [Social Democratic 
Center] deputy for Haute-Loire, and president of the 
finance commission, believes that “the government can 
do still better.” 


“In the realm of public control, for example, it would be 
possible to speed up the development of access to the 
Massif Central region. The highway plans are ready and 
await financing. Beyond the classic measures for the 
support of economic activity, the decline of the employ- 
ment basins must be halted, and France must be pro- 
vided with a ‘strike force’ for the tourism industry. This 
iS an investment that can generate new resources in the 
future. Another example would be resumption of the 
building of university institutes of technology (IUT). 
making it possible both to give the BTP some additional 
impetus and to modernize our training apparatus. Where 
households are concerned, there must be an extensive 
and speedy effort to provide help for old housing units. 
through subsidies for the improvement of housing facil- 
ities and tax deductions for the owners.” 


Against 


Bernard Maris, an economist and lecturer at the Univer- 
sity of Toulouse I, believes that this option “would give 
new impetus to imports.” 


“A large proportion of the additional purchasing power 
provided by increased consumption is likely to benefit 
the principal trade partners of France. as was the case 
with the Mauroy Plan in 1982. A new increase in 
consumption works well in a closed economy. But 
France 1s a country relatively open to heavily consumed 
imported products. In the past 10 years, the penetration 
of our country by foreign goods has made a new leap. In 
order for this type of measure to have a significant 
impact, a complete package 1s needed. After having 
made gifts to businesses, injecting several billion and 
issuing fervent appeals to civic duty will not be cnough to 
send French consumers dashing to the stores.” 
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The electroshock treatment contemplated here 1s encour- 
agement of greater consumption by the citizens of 
France. 


The reason for this step would be to promote increased 
economic activity and the creation of jobs. 


The method involved calls for increasing income and 
reducing taxes. 


The adverse effects would be an increase in imports, cost 
inflation, an increase in the budget deficit, and a reduc- 
tion in the maneuvering room available to the state. 
resulting in tension on the interest rates. 


3. Reduce the Work Week to 35 Hours at One Blow 


As of | September 1998, long live the 35-hour work 
week! It will have been five years since the government 
reduced the work week by four hours. In that period. 
2.47 million jobs will have been created, and France will 
have 1.5 fewer unemployed persons. Growth and prices 
will have benefited thereby. The GDP will show an 
increase of 1.4 percent over the level that would have 
been reached with the 39-hour work week, and consumer 
prices will have seen an additional decline of 1.2 percent. 
The advantage seen, however, has been negligible both 
for the foreign balance (plus 0.5 percent) and for public 
finances (plus 0.6 percent). The only blight in this picture 
is the fact that the wages of French citizens will have 
dropped 6.7 percent. A utopian picture? Not entirely. 
These are the macroeconomic consequences of a reduc- 
tion of the work week to 35 hours as established by the 
French Organization for Observation of Economic Con- 
ditions (OFCE), using its Mosaic model. 


But watch out! For this ideal scenario, certain conditions 
are necessary. First of all, wage compensation—integral 
on the level of the SMIC [intervocational minimum 
growth wage] and degressive up to 1.5 times the SMIC: it 
is zero beyond that. It is accompanied by a reduction of 
4 points in the rate of social contributions required of the 
employers. And the enterprises are reorganizing entirely 
with a view to making their production equipment 
function more profitably. Thanks to the expansion of 
teamwork, its useful life has increased by 10 percent on 
an average for industry. The result is that “inflation has 
been contained because of the lack of wage compensa- 
twon and the reduction in the cost of capital. The expan- 
sion of production capacities is making it possible to 
increase exports and reduce imports. Growth is being 
stimulated, the number of jobs created is very substan- 
tial, and the public-finance balance is being enduringly 
improved,” the OFCE experts note. This should be balm 
for the souls of the ecologists, the ardent advocates of the 
35-hour week. Those fortunate enough to have jobs 
would also have to be willing to sacrifice a part of their 
income so that others can work. 
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Work Period Must Be Regulated by Skill Levels 


There is another obstacle, in that i 1s not possible to 
treat all wage earners in the same way where unemploy- 
ment 1s concerned. “With an indiscriminate reduction in 
the labor week for all.” Jean-Paul Fitoussi, the president 
of the OFCE, readily admits, “one comes up against the 
problem of the relatively low numbers of workers in the 
most highly skilled categories. It would thus be necessary 
to reduce the work week for unskilled workers without 
cutting their salaries and to reduce the income of the 
more highly skilled categories without necessarily short- 
ening their work week.” This would, without a doubt, 
mean gambling on a “leap forward in national cohesion 
and solidarity.” 


For his part. Patrick Artus, director of economic studies 
for the Deposit Fund. who opposes a drastic reduction, is 
more inclined to favor the German model, involving “a 
gradual and negotiated reduction in the legal work week 
without compensation, by means of a reorganization of 
the job structure.” He envisages a double system, with a 
reduction of work time “in the categories for which this 
makes sense.” while for the others, there would be 
training periods and other sabbatical leaves. Despite the 
complexity of putting it into operation, the plan to 
reduce labor time has its supporters in the enterprises as 
well as among the politicians. By having the employees 
work less and the machines work more since last Feb- 
ruary. the Hewlett-Packard plant in Grenoble is expected 
to create 140 jobs. At the Thomson electron tube plant. 
the employees opted for five additional days of vacation 
each year in order to save | 20 jobs. 


Persuaded that a reduction in work time 1s “an effective 
means of combating unemployment.” the Employment 
Group for the | 1th Plan has urged the state to announce 
“its intention to reduce the labor week gradually within 
an established penod of time.” This is an appeal to 
which Minister of Labor Michel Giraud ts not insensi- 
tive, despite the sarcasm voiced by the nght wing before 
he took office. At the end of June, he announced his 
miention to urge the social partners to undertake “a 
negotiated reduction of the labor week with a view to 
promoting the creation of jobs.” However, recourse to 
the legal process is not excluded. This message was 
received by the Matieol Employment Commission 
Some of its proposals will enrich the draft law on the 
five-year plan to be debated this autumn, which provides 
for a 37-hour week. 


—Anne Vidaliec 


in Favor 


Christian Boiron, PDG of the Boiron Laboratories 
(pharmaceuticals) believes that “the task of reducing 
unemployment cannot be avoided.” 


“A reduction im the work weck 1s a step that cannot be 
circumvented in the effort to reduce unemployment 
Adaptation of the labor week to the level of activity in 
the branches and in the domestic and initcrnational 
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economies is indispensable. It is the duty of the state to 
compensate for the loss in wages in order to maintain 
remuneration levels. | advocate a flexible system 
allowing the modification of labor time throughout the 
week or the year, indeed all throughout life. The system 
should also be allowed to evolve. Once the economic 
machinery is functioning again, it will perhaps be neces- 
sary to return to a 38 or 39-hour week.” 


Against 


Jean-Louis Giral, PDG of Desquenne and Gira! (BTP), 
believes that “we are headed for disaster.” 


“With the reduction of the work week from 39 to 35 
hours, we are headed for disaster. In public works, this 
would be the best way of creating still more unemploy- 
ment because we would only be intensifying the burden 
on enterprises. For a company like ours, it would be 
impossible to add to our personnel. With a 35-hour work 
week, the work days would be too short to amortize the 
fixed costs. But that there is interest in this step in 
certain sectors of activity in which it is possible to hire 
additional work teams—why shouldn't there be?” 


The electroshock treatment here calls for a reduction of 
four hours in the labor week all at once, without wage 
compensation. 


The reason would be to create replacement jobs. 


The method contemplated is legislation by the govern- 
ment or encouraging the social partners to reach agree- 
ment with the possibility of providing compensation for 
those with the lowest wages. 


The adverse effects would be disorganization of the 
enterprises, loss of competitive capacity, the need for 
recourse to supplementary hours, and increased produc- 
tion costs. 


4, Turn One's Back on Free Trade To Create ‘Fortress 
Europe’ 


is free trade the “stake to which the European lamb 
destined for the voracious competitors—and how very 
ferocious they are'-—is tied,” as Philippe Seguin insists? 
Like “Seguin’s little goat” of literary fame, 93 percent of 
the right-wing deputies would prefer that France adopt 
protectionist measures, rather than “playing the unre- 
strained liberal game” (L'EXPRESS, 8 July 1993). 


Even though France exports 23 percent of its GDP (with 
one-third going outside Europe), it is increasingly aware 
of the temptations of a “fortress Europe.” “Yes, to an 
open Europe—but no to a Europe of supply.” That is 
how the investor Marc de Lacharniere has summarized 
the growing opinion of the business owners. 


The Arthuis parliamentary report on the delocalizations 
and the Lipkowski report on European trade propose the 
imposition of customs duties or increasing the VAT for 
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the sectors (such as textiles) affected by the delocaliza- 
tions for “social dumping,” tax.ng the flow of nonmate- 
rial data, and strengthening the Community antid- 
umping and antisubsidy procedures. Of the business 
owners interviewed in the ENJEU X-LES-ECHOS-Louis 
Harris-France info poll, 90 percent favor such a policy. 


But at present, proposals like this come up against the 
veto of the English, the Dutch, and the Germans, who 
have been neatly dubbed the “ayatollahs of free trade” 
by a French official. Definitely, the Balladur government 
has its work cut out for it if it hopes to get “Community 
preference” implemented! 


It is a bizarre fact that fc w economists have worked on 
this concept of the fortress Europe and its effects on 
growth and employment. Gerard Lafay. a researcher at 
the Center for Prospective Studies and International 
Data (CEPII) devoted a chapter in the report World 
Economy 1990-2000: The Growth Imperative (published 
in 1992 by CEPII) to a scenario describing a return to 
protectionism in international trade in manufactured 
products. The scenario postulates an accumulation of 
measures and countermeasures that would be imposed 
on three blocs increasingly enclosed within their own 
zones of influence—North America, Japan and the new 
industrialized nations of Asia, and finally, the European 
Community. 


Protectionism Would Partially Save Employment in 
Protected Branches 

This exercise involves establishing, on the basis of the 
projections of future growth drafted in 1988, what the 
possible developments might be by the year 2000. given 
the free trade hypothesis and another involving a trade 
war. The first conclusion is that protectionism would 
partially safeguard employment in the protected 
branches. For example, the Americans would have 
slowed their domestic market losses in the electronics 
sector by 17.9 percent and the Europeans would have 
slowed theirs by 11.5 percent by the year 2000. In the 
automotive sector, the Americans would see a recovery 
of 7.1 percent and the Europeans a recovery of 3.1 
percent on their own markets. In the textile sector, Uncle 
Sam would recover 13.7 percent and the Europeans 6.4 
percent. Based on this model, the heavy loser would be 
Japan, with its exports declining by 18.2 percent. Europe 
would see a decline of 14.8 percent in its exports, while 
the figure for the United States would be 13.3 percent. 


On the other hand, international production would be 
down 14.8 percent and world trade would be reduced by 
19.5 percent, in constant dollars. Less growth and more 
inflation would follow. Given this hypothesis, Gerard 
Lafay foresees a delay in the establishment of the Eco- 
nomic and Monetary Union and the “trade adjust- 
ments” within the EEC, as well as postponement of the 
expansion of the Community. “In this game, all the 
countries are losers,” he concluded last year. 


Reflecting the development of thinking in the past year. 
this author has refined his concepts. In a new work that 
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came out in June, he urges a “rethinking of Europe.” in 
other words, its better defense (Rethinking Europe, Eco- 
nomica Publications, 1993). In this work, he pleads at 
length for a Europe that would be “neither a leaking 
sieve nor a fortress.” 


And most important, he fully incorporates the monetary 
factor in the trade battle. What purpose would it serve to 
redefine the trade policy of Europe, he asks, if the 
undervaluation of the currencies of the Asiatic nations 
makes it possible to maintain almost all of the wage 
differences with Europe? In his opinion, this fact alone 
justifies compensation in the form of European impor 
taxes on the products from these countries. Put in 
another way, there should be no trade fortress without 
monetary battlements. 


—Roselyne de Clapier 
In Favor 


Marcel Albert, PDG of Albert, S.A., (children’s clothing) 
believes that “limits should be imposed on world trade.” 


“An attack must be waged on the causes of unemploy- 
ment. We are in competition with the entire world. A 
profound redefinition of the rules of international trade 
is needed. It would be healthier to establish limits on 
world trade. If what is wanted is to save jobs in Europe, 
we must do as the Americans do when they say “America 
first.” We must say “Europe first." I favor a strong Europe 
characterized by solidarity.” 


FRANCE 47 


Against 


Christian de Perthuis, assistant manager of Rexecode. 
believes that “scapegoats are being sought abroad.” 


“l oppose the idea of a fortress Europe. When the 
domestic resources for resolving a problem are lacking, 
an effort is made to find scapegoats abroad. The current 
recession is a European recession, not an international 
one. The competition from the other economic zones did 
not begin just a year ago. But at the present ume, this 
competition is functioning within a context of shrinking 
markets. To engage in protectionism would be cata- 
strophic' And we would be cutting ourselves off from the 
most promising and innovative markets in the world. 
The transition for certain sectors such as textiles must be 
a managed transition, and political means of winning 
access to the growth zone in Asia must be found.” 


The electroshock treatment here involves the commer- 
cial defense and protection of the European countries. 


The reason would be to protect the industries using 
manpower from social dumping and to force the com- 
petitors’ doors open. 


The method used would make imports from countries 
practicing unfair competition (customs duties, VAT). 
Retaliatory European trade measures would be adopted. 


The adverse effects would include successive retaliatory 
measures and a reduction of international trade. 
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Finland 


* EC Accession Negotiators Submit Farm 
Demands 


93ENO855B Helsinki HELSINGIN SANOMAT in 
Finnish 2 Sep 93 p B6 


[Article by Jyri Raivio: “Finland Submits Negotiations 
Objectives on Agricultural Issues to EC”) 


[Text] Brussels—On Thursday [26 August] Finland sub- 
mitted its detailed list of agricultural negotiations objec- 
tives to the EC Commission. This so-called position 
statement, a | 80-page document, consists of 120 pages of 
policy statements on general agricultural issues together 
with documented support for these policies, plus 60 
pages of detailed proposals on ways of guaranteeing that 
the high standard of Finnish veterinary medicine will be 
maintained in a Finland that is part of the EC. 
Agricultural issues have been considered among the 
thorniest issues in membership negotiations. A belief 
prevails on the Finnish side that the real negotiations on 
these issues will begin within the next few weeks. 


Despite the enormous mass of details, money, the bil- 
lions in agricultural subsidies, will emerge as the key 
issue of the agricultural negotiations. According to Fin- 
land's position on agricultural issues, about 7 billion in 
additional subsidies, above and beyond the amount 
allowed by current EC regulations, is needed to ensure 
the feasibility of farming and agricultural livelihoods. In 
the next few weeks, intense negotiations will focus on 
how much in additional subsidies the EC is willing to 
— and how much of the subsidies will be funded by 
the EC. 


As a sort of starting whistle for this arm wrestling, the 
esteemed British business newspaper, THE FINAN- 
CIAL TIMES, on Thursday published its interview of 
Prime Minister Esko Aho (Center Party). In that Aho 
expresses a demand that the EC must change its regula- 
tions if it wants the three Nordic countries: Norway, 
Sweden, and Finland as members. 


Aho emphasized that Finland's objectives are based on 
the EC's own views on agriculture. Adapting it to Fin- 
land's conditions, however, says Aho, requires a new 
approach. 


According to Aho, a certain southern approach was 
deve oped in connection with the membership negotia- 
tions with Portugal and Spain. “Now a northern 
approach is needed,” says Aho. 


The prime minister believes, according to THE FINAN- 
CIAL TIMES, that the EC needs successful expansion 
negotiations after the crisis spawned by the Maastricht 
treaty ratifications and currency exchange turmoil. Aho 
believes that this kind of setting strengihens the negoti- 
ating position of the Nordic countries. “If the EC cannot 
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meet its Objectives in this matter, | would think that 
some would begin to question what might happen to the 
EC itself,” said Aho. 


Finland's negotiating position should improve also 
because, according to calculations based on the position 
on agricultural issues, Finland will pay in more than it 
takes out of the EC. 


Finland is seeking about 7 billion markkas in farm 
subsidies. Of that total 3.5 billion is sought from the EC, 
the rest, a matching amount, will be paid from our own 
coffers, provided that the EC grants its approval 


Of the 3.5 billion requested from the EC agricultural 
fund, about 2.2 billion would be granted anyway. even 
according to current EC regulations. The appeal for |.3 
billion more under new special regulations, 1s justified 
primarily by citing harsh, northern conditions. This 1s 
the northern approach that Aho is referring to. 


In addition to the 3.5 billion for agriculture, Finland will 
receive regional funds as well as funds for research and 
product development activities. Even in the best possible 
event, these funds will be limited to about | billion 
markkas. 


Finland's membership dues to the EC, as calculated with 
its severely decreased GNP and other income factors as 
parameters, will be about 7 billion markkas. When the 
agricultural, regional, and technological support funds 
are deducted from this, Finland's net payment to the EC 
would, according to these calculations, be about 2.5 
billion markkas per year. 


* Impact of Bank Crisis on Economy Analyzed 
93IENOB06A Helsinki HUVUDSTADSBLADET in 
Swedish 25 Aug 93 p 8 


Tw ottributed article: “Finland's Bank Crisis Is the Most 


4.2 on the World”) 
ie Poland has taken more measures in the manage- 
me. ihe bank crisis in relation to the total value of 


producuon than any other country whose bank system is 
iM a Crisis. 

The increase in value of stocks and bonds. housing and 
real property that preceded the bank crisis was, com- 
pared with the general growth in the economy, faster in 


Finland and in Sweden than in other countries. The price 
fall after the boom has been strongest in Finland. 


This information comes from the International Banking 
Regulation Yearbook BIS, which appeared this summer 


Real prices of stocks and bonds, housing, and real 
property rose in Finland during the 1980's 6.35 times 
faster than the GNP. In Sweden and Norway, investment 
values rose 6.88 and 5.75 times faster than the GNP, 
respectively. Corresponding figures for the United States 
were 1.48, for Japan 3.18, for France 4.1!, Great Britain 
3.39, and Denmark 2.31. 
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There was 2 similar development in Finland im the 
1970's. Then the prices in Finland rose 2.43 tumes faster 
than the GNP. In the United States the figures were 1.14. 
Japan 3.12. Germany 1.36, and Sweden 0.30. Both in 
Finland and Sweden. investment values rose by over 200 
percent from 1980 to 1989. 


Real Prices Sank by Si Percent 


In Finland the price fall that followed the strong value 
rise was both in the 1970's and in the 1980's particularly 
large in Finland. In the 1970's the prices only samk more 
in Great Britain and in Norway. but the decline fol- 
lowing the price rise in the 1980's was greatest of all in 
Finland. In the 1970's real prices of investments sank 
according to BIS by 53 percent, and in the 1980's by 5! 
mercent. The real price fall after the overheating in the 
previous decade was 36 percent in Japan. 31 percent in 
Sweden. 8 percent in the United States, 2 percent im 
Germany, and 16 percent in Great Britain. On the basis 
of the BIS yearbook, one can see that both the price rise 
and drop in investments have been exceptionally strong 
in Finland, and that its correlation with the development 
im total production has been weak im comparison with 
other industrial countnes, with the exception of the 
other Nordic countries. 


Besides the great swings in the stock market and im real 
estate, housing prices have gone up and down more than 
in other countnes. Here 1 was only Great Britain that 
reminded one of Finland in the 1980's. According to the 
yearbook, Germany is the only one of the countries 
studied that has avoided strong up and down swings in 
real estate and stocks and bonds 


Bank Crisis in the North and in the United States 


The crisis on the financial system. according to the 
information im BIS, seems to have been deepest in the 
countnes where the swings in invesiment values have 
been the strongest. According to the yearbook, the sirong 
price rises are duc to the very strong growth of credit at 
the end of the 1980's, which can be partially explained by 
the deregulation of the financial markets in the industrial 
countries. 


The price fall that followed when the financial bubble 
broke is the most significant cause of the banks’ serious 
problems in many countrnes, particularly in the north, in 
the Anglo-Saxon countries, Japan, and France. the year- 
book says. 


A significant part of the bank system has landed in a 
deep crisis and has been forced to seck government 
assistance om the United States. Norway, Sweden, and 
Finland. In Japan the crisis has been comparatively 
limited and under control, and so far has not touched the 
actual banks. On the other hand. the profitability of the 
banks has sunk and they have registered losses. but have 
not asked for direct support. 


According to BIS, it 1s still not possible to add up the 
final costs of the bank crisis. The only report on losses in 
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support of banks comes from the Untied States, where ut 
u$ Calculated that the losses from the bank crisis since the 
1980's have gone up to about 3 percent of 1992's GNP. 
that 1s, about 180 billion dollars. 


Finland's bank support in relation to the GNP is much 
larger than in the rest of the north and in the Uniued 
States. If one calculates the sum of 41.4 billhon that has 
been paid out in bank support, the bank support's part of 
last year’s GNP was just about 9 percent. 


The BIS yearbook estimates that bank support in Fin- 
land in 1991 went up to 0.9 percent of the GNP and last 
year to 7.3 percent. In the yearbook. BIS has estimated a 
bank support of 40.7 bilhon markkas. 


For Sweden. BIS estimates a bank support for 199! of 
0.3 percent of the GNP. for 1992. 2.0 percent. and for 
1993, 2.4 percent. The total support in Sweden is esti- 
mated at 67.5 billon kronor. In Norway. where one 
thinks that the bank crisis 1s over, the total amount of the 
support 1s according to the yearbook 32.6 billion kronor 
without a loan program of 15 billion kronor. In the years 
1988 to 1992. the total GNP part of the bank support in 
Norway was 4.7 percent 


* Increased Trade With Russia Predicted 


GIENOBSSC Helunki HELSINGIN SANOMAT in 
Finnish 2 Sep 93 p BO 


[Article by Johanna Korhonen: “The Worst of the 
Depression in Finnish Exports to Russia Is Behind Us" ] 


[ Text} Statestics are beginning to indicate that the worst 
of the depression in Finnish exports to the East appears 
to be in the past. During the latest months exports to 
Russia have grown briskly as exporting businesses have 
recovered from the effects of the termination of the 
clearing trade and the collapse of the Soviet Union, and 
have reclaimed markets that they had lost a couple of 


years ago. 


Reports from the exporting businesses indicate that the 
number of transactions this year clearly caceeds totals 
for the previous two years. Customs Bureau statistics on 
exports show a growth of several times 10 percent over 
last year. This 1s still a long way from peak figures in 
trade with the Soviet Union 


“What we lost as an instantancous crash of markets we 
may gradually recover over a period of perhaps five years 
in all,” says exports director Aila Kortelainen of the Oras 
company of Rauma. Oras cxports water faucets and 
valves to the former USSR area. 


“The year following the termination of clearing trade. 
1991. was catastrophic for us. We lost 60 percent of our 
exports to the East. Little by little we have regained our 
markets, this year we will be selling SO percent more to 
the Commonwealth of Independent Sates region than 
we did last year.” says Kortclainen 
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Oras’s capernenc. 15 consistent with data collected by the 
Customs Bureau. According to the August statistics 
Finnish exports to Russia grew by 77 percent from the 
same imme interval last year. Russia's share of all Finnish 
exports was 3.9 percent. One year carlier thes share was 
2.8 percent. 


The goods exchange method of conducting trade 
between Finland and the USSR was terminated at the 
end of 1990. This termination of the clearing trade. plus 
the breakup of the USSR. crushed many Finnish 
exporters so badly that trade diminished to virtual 
nonexistence. Finns did not clearly understand who they 
could sell their goods to. how they could collect payment 
for them, and what ‘aws should be followed in the 
turmosl-ridden neighbor country. 


“| 991 was an exploratory year for the Finns. Last year 
they began to find contacts, and now exports are doing 
quite well,” says Veyo Niemi, director of the ‘orcign 
trade depariment at the MET. the Central Association of 
the Metals Industry 


<astomers Must Be Sought 


About one-half of Finnish exports to Russia are products 
of the metals industry. Examples of Finnish export items 
to Russia include: transporting and lifting equipment. 
mining machinery. mdustrial boilers, metal structures, 
and cars. Exports of foods are increasing rapidly and so 
are cxports of building materials and electronics. 


The companies doing the exporting are a changed group 
from the ones involved a few years ago. Back then mt was 
mainly the big companies that were engaged om the 
Soviet trade, whereas now small and medium-sized 
businesses are also involved. 


“Previously we had big projects and exported big ship- 
ments. Finns provided Russians with telephone 
exchanges, railroad cars, ships, and the big machinery 
used in processing wood products,” recalls Nremi. Now 
the exports to Russia consist of a diverse collection of all 
kinds of goods from bananas and chocolate bars to 
industrial machinery and equipment. The price of a 
typical order 1s somewhere between a few hundred 
thousand and a few million markkas. 


Patching up the losses in Eastern sales has required a lot 
of work, according to Finnish exporters. It used to suffice 
to just go to Moscow or Leningrad and negotiate with a 
few persons there. Now exporters must seck customers as 
far away as Siberia and Mongolia. 


“There's more work to i than before.” says cxports 
director Juha Soutulaht: of the firm Tammer-Matic of 
Tampere, which cxports car wash equipment to the 
Commonweaith of Independent States countries and the 
Baltics 


Both Oras and Tammer-Matic intend to hire more 
people for handling the cxport work. 
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“It seems that the moncy 1s there. The problems arc in 
the rapidly changing regulations and the infrastructure 
And our car wash equipment requires proper clecirical 
and water connections also.” says Soutulaht 


Payment First 


According to MET the lion's share of exports to the East 
are now being done on a cash or prepayment basis 
Suspicions about the customer's ability to pay are so 
great that payment 1s often cxapected up front 


“After we reach an agreement we do not even begin 
manufacturing the car wash equipment until we have 
received half of the moncy. We do not ship the product 
until we have received full payment.” says Soutulaht 


Cash-based deals will suffice for smaller shipments. but 
bigger shipments could use a surer method of financing. 
The Colateral Center, which provides government colat- 
eral for loans. 1s currently planning new forms of colat- 
eral for the Finnish parties in cooperative ventures. as 
well as Finnish firms that are participating im projects 
funded by international banks. 


“Our objective 1s that Finns manage to get involved in 
projects as quickly as businesses from other Western 
countnes can.” says Colateral Cente? operations chic 
likka Niemi. Decisions on the new fors ss of security will 
be made in the fall. 


* Customs Official on Suspected \ugosiav'a 
Embargo Violation 

GIENOBSSSE Helsinks HELSINGIN SANOMAT in 
Finnish 31 Aug 93 p BS 


[Unattributed article: “Finns Suspected of Two Viola- 
tions of Yugoslavia Embargo”) 


[Text] Finland's Customs Bureau 1s currently invest 
gating two suspected violations of the Yugoslav trade 
embargo. According to director Juha Niskanen. the 
Customs investigators suspect that two shipments fur. 
nished with counterfeit documents have been imporicd 
to Finland from what remains of Yugoslavia. 


Investigations have been initiated based on a report by 
the customs monitoring commission of the European 
Conference on Security and Cooperation. Since the 
investigations are incomplcic. the Customs Burcau docs 
not wish to divulge details of the investigations (One 
investigation concerns a Finnish firm, however, and the 
other investigation 15 being conducted together with 
Swedish authorities. 


At least one Finnish firm was suspected of vrolating the 
embargo even carher, when Swedish authorities contis- 
cated a ferro-nicke!l shipment ordered by Outokumpu 
Inc. The Swedish Appeals Court ovenurned the contis 
cation order, however 
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Two Finnish customs agents will depart next week to 
begin monitoring compliance with the trade embargo 
against Yugoslavia. 


* Forestry-Paper Firm To Build Plant in Estonia 


9ZENO855D Helsinki HELSINGIN SANOMAT in 
Finnish 30 Aug 93 p B 10 


{Unattributed article: “Metsa-Serla Established Carton 
Plant in Estonia”) 


[Text] Metsa-Serla has established a cooperative venture 
for the purpose of manufacturing cartons or corrugated 
cardboard in Estonia. This venture, named AS Neopac 
Elkson, will produce cartons for the Baltic market. The 
home base for AS Neopac Elkson is a factory that 
previously was operated under the supervision of Esto- 
nia’s Ministry of Meat and Milk Production’s packaging 
division. Twenty persons work at the factory. Metsa- 
Serla is the majority owner of the company. 


Sweden 


* Defense Minister on Cooperation With Australia 


93E NO849C Stockholm SVENSKA DAGBLADET in 
Swedish 29 Aug 93 p 24 


[Article by Bo Lundstrom: “Promising Launching in 
Australia’) 


[Text] Adelaide—Cooperation with Australia in the pro- 
duction of defense materiel may be expanded to other 
areas besides the Navy. Minister of Defense Anders 
Byorck is placing great hopes in the future cooperation 
agreement with Australia. 


“The letter of intent that we signed last Thursday [26 
August] should lead to a more detailed agreement before 
Christmas. There are several interesting areas where | can 
imagine us increasing our cooperation,” he said in connec- 
tion with the launching [of a submarine] in Adelaide. 


Shared Values 


Bjorck says that to a large extent, Australia and Sweden 
have a similar view of trade in defense materiel. 


“It is important to cooperate instead of competing. The 
danger otherwise is that we will knock each other out.” 
Bjorck feels that there is no great danger that Australia 
will want to sell jointly produced materiel to Asian 
countries that Sweden does not want to trade with. 


“Australia is sensible enough to avoid trading with 
unpleasant countries in its own vicinity. Customers who 
pass through the eye of Australia’s needle will surely pass 
through ours as well.” 
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Priority Partnes 


According to Anders Byorck, Australia is a priority 
cooperation partner along with the Nordic countries, 
France, and Germany. The minister of defense also 
mentioned that evaluation of the Swedish tank pur- 
chases was still under way and that in all three cases, the 
value of the so-called offset offers—that is, purchases of 
Swedish components and other deals that will benefit 
Sweden in other areas—amounts to more than the value 
of the order. 


Criticizes Industry 


A great many of those will be civilian deals. But Byorck 
declined to say when the evaluation would be complete. 


During his visit to Southeast Asia, Anders Byorck also 
visited Singapore and New Zealand. He is somewhat 
critical of the Swedish defense industry because it does 
not always keep his ministry informed about the sales 
contacts it makes in various countries. 


“We often have contacts—sometmmes informal ones— 
with our colleagues in other countries, and in such cases 
we can help solve any problems that might arise and put 
deals together. But to do so, we must be informed in 
advance.” 


Photo Caption 


1. p. 24: Austraha’s first Kockums submarine, the 
HMAS Collins, was launched in Adelaide on Saturday 
[28 August] under a brilliant sun. It is the first submarine 
ever built in Australia, and the ceremony became a 
national event of great symbolic importance for Aus- 
tralia. “There are several interesting areas where I can 
imagine us increasing our cooperation,” said Minister of 
Defense Anders Bjorck in connection with the 
launching. 


* Carlsson Attacks Wachtmeister on Immigration 


93ENO8494 Stockholm SVENSKA DAGBLADET in 
Swedish 31 Aug 93 p 9 


[Article by Monica Bjorklund: “Big Squabble Over 
Mosque Fire™’] 


[Text] The chairman of the Social Democratic Party 
[SDP], Ingvar Carlsson, made a sharp attack on New 
Democracy and its leader lan Wachtmeister yesterday. 


“lan Wachtmeister thinks he has the common touch, but 
he is merely vulgar. His entire manner and New Democ- 
racy’s entire policy are an affront to every thinking 
person,” the SDP chairman said in a speech at the 
Metalworkers Union Congress. 


Above all, Carlsson attacked New Democracy’s refugee 
policy. 


“During New Democracy’s summer tour, the party's 
representatives spread rumors and told outright lies. 
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When that 1s done by politicians, the purpose can only be 
to stir up feeling against people from other countries and 
cultures. 


“It us deplorable that Sweden is now ruled by a govern- 
ment dependent upon New Democracy. Since the party 
is accepted as part of the basis for government, its entire 
policy is thereby legitimized at the same time.” 


Pointing to Those Responsible 


Carlsson said that as “one of the things that must be 
corrected at all costs in the next election, it will be 
necessary to form a government that does not depend on 
New Democracy for support.” 


At the subsequent news conference. the SDP chairman 
said it was necessary to draw attention to lan Wacht- 
meister’s and Bert Karlsson's personal responsibility for 
what 1s now happening in Sweden. 


“When a person is knocked down because of the color of 
his skin, when a party leader demands that nationality 
and race be noted, and when mosques are set on fire, 
democracy must start defending itself more firmly and 
resolutely. Racism must be stigmatized.” 


Playing With Fire 
Carlsson pointed out that only a couple of days before 
the fire at the mosque in Trollhattan, New Democracy's 


party leader had written in an article that “in my vision 
of the future Sweden, there are not many mosques.” 


“lan Wachtmeister 1s playing with fire.” 


During his speech at the Metalworkers Union Congress, 
the SDP chairman also devoted a large portion of his 
remarks to explaining why Sweden should join the EC. 
He said he had become increasingly convinced that 
economic as well as political cooperation was needed in 
Europe. In order, he said, to make 1 possible to halt the 
current trend toward higher unemployment and poverty. 


Carlsson said that Nordic cooperation alone was not 
enough as far as Sweden was concerned. And he pointed 
out that increased cooperation among West European 
States is essential for stability throughout Europe. 


“Will Reverse Decision” 


Last Friday the government presented a number of 
proposed amendments to labor legislation, and at the 
same time, the Social Democrats were invited to partic- 
ipate in talks on the subject. 


Carlsson declined yesterday to say whether the Social 
Democrats might consider going along with any of the 
proposed measures. But he said he was pessimistic and 
emphasized his dissatisfaction with the fact that the SDP 
was being invited to participate in talks after the govern- 
ment had already made up its mind. 
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“If the government proposes far-reaching changes for the 
worse in labor legislation, a Social Democratic govern- 
ment will reverse that decision—it will be the first thing 
we do.” 


lan Wachtmeister threatens police complaint—“If it is 
true that Ingvar Carlsson said I was responsible for the 
fire at the mosque in Trollhattan, it means not only that he 
has completely lost his sense of judgment but also that he 
is guilty of a piece of insolence that | will report to the 
police,” says New Democracy leader lan W achtmeister in 
a written comment. “The reason is that Carlsson is 
accusing me of a criminal act. That has to be gross slander 
at the very least,” says Wachtmeister. Wachtmeister feels 
that the fire at the mosque is the result of Swedish refugee 
policy since 1976. He told the TT: “We are accusing not 
the refugees but the political establishment. The result 
now is that the big boys are scared and are trying to lay the 
blame on us.” 


* Labor Minister Predicts Less Unemployment 


Y3ENOS49B Stockholm SUENSKA DAGBLADET in 
Swedish 30 Aug 93 p 10 


{(Unattributed article: “Borye Hornlund Boldly Opti- 
mistic on Economy”™} 


[Text] (TT}—Contradicting all the forecasts, Minister of 
Labor Borje Hornlund (Center Party) claims that the 
situation in the labor market will improve within a year 
Many people would call that assessment a bid for votes 


But he feels that the Swedish economy has turned 
around and that everyone will realize it before the 
elections in September of next year. Hornlund admits 
that it 1s a hope built on a fragile foundation. 


There are currently no forecasts indicating that employ- 
ment is going to rise in Sweden. The latest forecast by the 
National Labor Market Board (AMS) sees higher unem- 
ployment at least until | July 1994. Forecasting chief 
Tord Strannefors says there 1s not likely to be any 
improvement during the second half of 1994 either 


Against All Odds 


But Borjye Hornlund 1s optimistic all the same. So opti- 
mistic that he has said publicly: 


“The unemployment curve will be reversed before the 
middle of 1994." 


Hornlund points to a number of factors that he believes 
will make Sweden's wheels start turning faster 


First, the Swedish export industry's competitive position 
is the best in modern times: 


“That also favors nonexporting firms, since they have 
the opportunity to become subcontractors to Swedish 
industry.” 


Second, there are favorable signs that the world economy 
has started to improve: 
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“| have spoken with representatives of firms operating in 
the world market, and they report that the situation is 
definitely better than it was a few months ago.” 


Third, it has been about 20 years since Sweden has had 
an interest level this decent: 


“And I believe—and many observers share my belief— 
that it 1s possible for the rates to take a few more steps 
down.” 


Fourth, the firms have given termination notices to so 
many people that we can see a tendency among them to 
withdraw those notices, says Hornlund: 


“The recruitment situation has never been this good. It 1s 
possible to hire the world’s finest manpower, well- 
trained people are knocking at the door and wanting to 
come in and do their bit.” 


Thage G. Peterson (Social Democrat) wonders how Min- 
ister of Labor Borje Hornlund is able to remain in office 
now that unemployment stands at 12 percent, considering 
his statement last spring that he did not intend to remain 
in office and administer an unemployment rate of 6 


percent. 


“Since the nonsocialist government took office, 344,000 
jobs have disappeared,” Peterson commented. 
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Mitsotakis Says ‘Decisive Hour’ Near for Cyprus 
Solution 


NC2809125693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 
28 Sep 93 


[Text] Konstandinos Mitsotakis, prime minister of 
Greece and New Democracy chairman, said he believes 
the decisive hour for a Cyprus solution is nearing. He 
also said Greece should be strong so that it can help 
Cyprus. Mitsotakis, speaking during an interview with a 
private Athens-based television station, added that the 
Cyprus issue takes priority over the other problems 
Greece faces. He said the Cyprus issue is at a critical turn 
following the Middle East solution. Mitsotakis also 
expressed the certainty that the international commu- 
nity, the United States and Europe in particular, cannot 
and should not ignore the Cyprus issue following the 
Middle East solution. 


Foreign Minister Meets Clark, Vance in New 
York 

NC2809213993 Nicosia CyBC Television Network in 
Greek 1830 GMT 28 Sep 93 


{Exc rpts] Foreign Minister Alekos Mikhailidhis met 
witui Joe Clark, the UN secretary general's special repre- 
sentative on the Cyprus issue, this afternoon in New 
York. The two men discussed the Cyprus issue, particu- 
larly the promotion of confidence-building measures. 
The meeting took place at Mikhailidhis’ hotel; both 
described the meeting as useful and productive. [passage 
omitted] 


Speaking after the meeting, Mikhailidhis said the impor- 
tant thing is that the UN secretary general and his 
representative as well as their associates have once again 
proven their interest in the Cyprus issue. Mikhailidhis 
added that the confidence-building measures cannot in 
any way obscure the substance of the problem. He noted 
that Clark 1s trying to secure as much support as possible 
for his efforts from among his contacts, beginning with 
the U.S. Government. Referring to his meeting with 
former U.S. Secretary of State Cyrus Vance, Mikhaili- 
dhis said he wanted to find out about Vance’s own 
evaluation and suggestions for handling the Cyprus 
issue. Asked about the appointment of a new U.S. State 
Department coordinator on Cyprus, Mikhailidhis said: 


[Begin Mikhailidhis recording, in progress]...of the U.S. 
Government, our opinion was that this position would 
offer a lot more if it was filled by a political personality; 
that is, if John Maresca may possibly want to assume 
other duties. The same is valid for the appointment of an 
observer [word indistinct]. [end recording] 





FBIS-WEU-93-188 
30 September 1993 


Spokesman Notes ‘Increased’ U.S. Interest 


NC2909192893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 
29 Sep 93 


[Text] Replying to a question on the appointment of 
Richard Boucher as the new U.S. ambassador to Cyprus, 
government spokesman loannis Kasoulidhis said that 
U.S. interest in the Cyprus issue has increased but 
without a significant change in U.S. policy to reflect the 
new Clinton administration. Kasoulidhis added that a 
change may be made later. He said the government's goal 
is to deal with the substance of the Cyprus issue, while 
the confidence-building measures allow the opportunity 
to determine how serious the Turkish side and the UN 
Security Council is in achieving a solution to the 
problem. 


Asked about Greek Prime Minister Konstandinos Mit- 
sotakis’ statement that the time for a Cyprus solution is 
near, Kasoulidhis said the Cypriot Government believes 
that there 1s currently stagnation because of the so-called 
parliamentary elections in the pseudostate. He added 
that the United Nations 1s taking some action to pro- 
mote the confidence-building measures, such as sending 
experts to Cyprus in early October and the Washington 
contacts made by Joe Clark, the UN secretary general's 
special representative in Cyprus. 


NUP Assembly Group Rejects Denktas Proposal 
TA2909123293 Nicosia Bayrak Radio in Turkish 1130 
GMT 29 Sep 93 


(Text] The National Unity Party [NUP] assembly group 
has rejected the proposals on the amendment of the 
Election and Referendum Law submitted to the Council 
of Ministers by President Rauf Denktas. The NUP 
rejection was relayed to Denktas today by Prime Min- 
ister Dervis Eroglu. Denktas and Eroglu met at the 
president's office to discuss the Election and Refer- 
endum Law. ‘ 


In a statement to reporters at the end of the meeting, 
which lasted approximately 45 minutes, Denktas noted 
that Eroglu informed him that the NU? assembly group 
rejected the proposals to amend the Election and Refer- 
endum Law. Denktas declared that, under the circum- 
stances, he will not sign the law enacted by the Repub- 
lican Assembly, which 1s currently under the monopoly 
of a single party. Denktas remarked that the problem can 
be solved if a ceiling of 38 percent is included in the law 
and expressed the hope that this will be done in the next 
24 hours. 


In his statement, Eroglu said the normal election proce- 
dure will now be activated, reiterating that the govern- 
ment 1s determined to hold early elections. Pointing out 
that the NUP assembly group rejected Denktas’ pro- 
posal, Eroglu said it is out of the question to amend a law 
that has been approved by the Assembly. He noted that 
the party council will meet today to conduct another 
general assessment. 
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Denktas Speaks to Reporters 
142909184193 Nicosia Bayrak Radio in Turkish 1630 
GMT 29 Sep 93 


[Excerpt] [Passage omitted] President Rauf Denktas has 
made a statement to reporters at the end of the National 
Unity Party assembly group meeting that rejected his 
proposals on the amendment of the Election and Refer- 
endum Law submitted to the Council of Ministers. 


Denktas said Turkish President Suleyman Demirel con- 
ducted separate telephone conversations with Prime 
Minister Dervis Eroglu and himself, and added that 
nothing changed after his own telephone conversation 
with Demirel. Indicating that it is still not too late, 
Denktas added that, after Eroglu’s telephone conversa- 
tion with Demirel, he was hopeful about today’s 
meeting. 


Denktas indicated that he was still optimistic about the 
next 24 hours, adding that entering the elections with a 
single party—when a multiparty system is the reigning 
democratic order—is like striking a blow. He added that 
this kind of attitude called for a counterblow. 


Touching on the subject of talk about a coup d'etat. 
Denktas said Turkey will not do to Turkish Cypriots 
what Greece did to Greek Cypriots in 1974. He added 
that he believes the internal conflict will be resolved 
through understanding. 


Denktas said in view of the situation, his resignation is 
out of the question 


Government To Release *Marina-Three’ Convicts 
NO 2909205293 Nicosia CYPRUS NEWS AGENCY in 
English 1630 GMT 29 Sep 93 


[ Text} Nicosia, Sep 29 (CNA}—Two Arabs and a Briton 
who had received life sentences for the killing of three 
Israclis at Larnaca Marina in 1985 will be released 
immediately after the president of the Republic reduced 
their sentences, a prison official said. The reduction of 
the sentences, announced Wednesday [29 September], 
affects in all six convicts, three Arabs, two Cypriots and 
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a Briton and came on the occasion of the anniversary of 
the island's independence on October |. 


The Marina-three, lan Michael Davison, ‘Abd-al-Hakim 
Sa’du al-Khalifah and Khalid “Abd-al-Qadir al-Khatib. 
were still in the Central Prison here Wednesday after- 
noon waiting for a deportation order. 


They will then board an aircraft to fly them to the 
country or countries where they will be deported, a 
prison official told CYPRUS NEWS AGENCY. 


The government press release announcing the reduction 
of their sentences said “The foreign convicts will be 
deported immediately.” The names of the two Arabs 
were different from those convicted for the assault on the 
Marina. 


The three were sentenced to life for killing two Israel 
men and a woman aboard a yachi at the Marina on the 
southeastern coastal town of Larnaca on September 25, 
1985. 


They had claimed the Israclis were Mosad agents, but the 
Israeli Government denied it saying they were innocent 
tourists and retaliated by bombing the Palestine Libera- 
tion Organisation headquarters near Tunis killing more 
than 70 people. 


At the tume of their arrest the three killers were named as 
livas Yahya Nasif, 24, Mahmud Khalid ‘Abdallah, 24, 
George Hanna, 27, and described themselves as Palestinians. 


Andreas Anastasiadhis, director of the Central Prison in 
Nicosia, said the three were due to be released before the 
end of the year and the presidential decree reducing their 
sentence was a mere technicality 


“They were more or less expecting their early release so 
today’s news came as no big surprise for them,” he 
added. 


Asked to describe their behaviour during their detention, 
Anastasiadhis said since 1989 when he joined the prison 
staff their conduct was “extremely good” 





Sr) GREECE 


PASOK’s Papandreou Vows Not To Recognize 
Macedonia 


NC2909111393 Athens ATHENS NEWS in English 
28 Sep 93 —p 3 


[Excerpts] Less than two weeks before the elections, 
opposition socialist leader Andreas Papandreou appea.s 
increasingly certain to become the country’s next prime 
minister. Nevertheless. both in his public speeches and 
his interviews, the PASOK president 1s still exceedingly 
cautious in expounding his government programme, 
knowing that even the slightest commitment to a specific 
option would give his ruling party rival, Premier Mitso- 
takis, an easy target for attack. 


Papandreou’s interview with FLASH Radio yesterday 
was no exception to the wider ambiguity prevalent in the 
current pre-election period. However, the veteran 
socialist leader admitted for the first time that reducing 
the country’s huge public debt would not be the top 
priority of his new government's economic policy. [pas- 
Sage omitted] 


On the Skopje issue, Papandreou reaffirmed his party's 
commitment not to recognise the breakaway Yugoslav 
republic under the name of “Macedonia.” but stressed 
that “non-recognition does not imply war-mongering or 
a hostile attitude on our part, it 1s a diplomatic package 
with many facets to it. We can impose our terms on 
Skopje. because that country is totally dependent on 
Greece. We can use this economic power over Skopje to 
effectively safeguard our country’s vital national inter- 
ests.” [passage omitted] 


Papakonstandinou Continues Contacts in New 
York 

VC 2909212993 Athens ET-1 Television Network in 
Greek 1830 GMT 29 Sep 93 


[Report by Gelly Vourvoul:} 


[| Text] Foreign Minister Mikhail Papakonstandinou con- 
tinued his contacts in New York on the sidelines of the 
48th UN General Assembly meeting. Papakonstandinou 
met this morning with his Croat colleague (°Crnic) and 
Swedish Foreign Minister Margaretha Af Ugglas. At 
noon today, Papakonstandinou and his Russian counter- 
part, Andrey Kozyrev, attended an EC foreign ministers 
luncheon. Papakonstandinou yesterday met UN medi- 
ator on Skopye Cyrus Vance. 


{Begin Papakonstandinou recording) With Vance | dis- 
cussed the general problems of the Yugoslav region. He 
iS a man of greal expertise on international issues. Of 
course, | could not discuss the issue that concerns us 
because the talks will be held later. [end recording] 


Papakonstandinou's contacts will continue tomorrow 
with meetings with EC foreign ministers, the UN Gen- 
eral Assembly chairman: and Joe Clark, the UN secre- 
tary gencral’s special representative on Cyprus. 
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Mitsotakis Warns of Economic *Downfall” 
NC2909122493 Athens APOYEVMATINI in Greek 
27 Sep 93 pp 4-5, 63 


[“Exciusive™ interview with Prime Minister and New 
Democracy Chairman Konstandinos Mitsotakis by cor- 
respondents Titos Athanasiadhis and Nina Goudhel:. 
place and date not given] 


[Excerpts] [passage omitted] [APOYEVMATINI] The 
polls published almost every day show New Democracy 
[ND] trailing PASOK [Panhellenic Socialist Movement]. 


[Mitsotakis] The only thing | am interested in from the 
polls is that they show ND gaining steadily. | know from 
our own polls that ND 1s already the leading party. But I 
do not say that and | am not interested. What matters 1s 
who will arrive first in the end. Whai 1s certain, which 
the polis show, 1s that ND 1s gaining. There 1s no doubt 
that, even if that were true. that we are trailing as the 
Americans and other foreigners say, in the end we will be 
first. At least. I do not have any doult 


[APOYEVMATINI] Were you bothered by the Amer- 
ican estimates” 


[Mitsotakis] | am not concerned with their evaluation. 
The United States 1s a democracy: maybe these were 
their polls. That 1s, PASOK had a small lead at first and 
it was ahead of ND. | was not bothered by that. What 
bothered me was the leak of the report. 


{[APOYEVMATINI]] Was there any explanation given by 
the Americans” For example, members of the executive 
committee of the governing U.S. Democratic Party were 
in Greece. Did they say anything” 


{Mitsotakis] They did not give me any specific explana- 
tion and I did not deal with the issue any further 
[passage omitted] 


[APOYEVMATINI] You have recently implied that a 
possible return of Andreas Papandreou to power would 
create a danger for war, that 11 would endanger Greece's 
foundations. 


{Mitsotakis}] | said that if Papandreou returns, his eco- 
nomic policy will again lead the economy to bankruptcy 
He seems determined not to accept, despite the fact that 
he formally has the duty to do so, the Maastricht and E( 
policies we implement. He will stop the privatizations 
and as a result he will not decrease the debt. [passage 
omitted] Under these conditions | estimate that the 
consequences for the cconomy will be destructive. The 
economy will again take the road to downfall. I do not 
see how an effort for reforms can casily begin for the 
third time if PASOK comes to power 


[APOYEVMATINI] Let us return again to the danger of 
war. How do you think that your own government can 
prevent such a danger” 


{ Mitsotakis}] Our government is struggling for peace. | do 
not think it 1s here that Papandreou and | disagree. | 
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suppose that Papandreou wants peace too. The issue is 
which government is in a position to exercise an effective 
policy for peace, which government is recognized by 
others as capable and responsible, if you permit me to 
say, for something like this. I think my government and 
I have succeeded in the efforts for peace in the Balkans. 
1 do not know whether the Greek opposition recognizes 
this, but what | know is that all—Europeans, Americans, 
and Russians—recognize this. As a result, | believe that 
we are more capable and have more prestige to exercise 
an effective policy of peace in the Balkans. Above all, 
Greece needs a responsible prime minister who ts not a 
demagogue, does not experiment, and has a firm orien- 
tation. Papandreou does not have a firm orientation. 
Currently he appears pro-West. A few years ago he was 
saying “EC and NATO are the same syndicate.” Later he 
had a Third World orientation and dreams. He was 
praising Colonel Mu’ammar al-Qadhdhafi and consid- 
ered the Albanian regime as an example to follow. Such 
a prime minister is dangerous from the start because he 
would not be able to keep the national vessel on a firm 
course. The conditions are more difficult and the dan- 
gers can come up from many sides. Papandreou even 
advises halting the dialogue with Turkey. Is this a correct 
policy? Is it not a dangerous policy to interrupt dialogue 
with Turkey? What do you gain if the dialogue stops? 
Furthermore, Theodhoros Pangalos [former deputy for- 
eign minister on EC affairs in PASOK’s government 
1984-89 and close adviser to Papandreou on foreign 
issues] advises leaving the United Nations process on the 
issue Of Skopje. Where would such a dangerous move 
lead us, a move no other country in the world has 





GREECE 57 


attempted so far? Never has a country refused the 
United Nations. Will we be the first? That is why | said 
that this policy could get Greece into adventures. [pas- 
sage omitted] 


[APOYEVMATINI] Is it possible to discuss promoting a 
peace and friendship accord with Turkey while the 
Cyprus issue is pending” 

[Mitsotakis] Of course not. I have said this a hundred 
tumes. I have discussed with [Turkish President 
Suleyman] Demirel and this is the clearest policy on 
earth. We want to move in this direction on the condi- 


tion that a fair and permanent solution to the Cyprus 
issue will be achiewed first. 


[APOYEVMATINI] What do you say about the Turkish 
prime minister's remarks asking that Greeks with 
Turkish nationality return [to Istanbul]? 


{Mitsotakis] It is of course a statement of goodwill, but 11 
is just words. In order for them to return there should be 
certain conditions and these conditions should be cre- 
ated in advance by our Turkish neighbors. [passage 
omitted] 


{[APOYEVMATINI] Do you have a message for the few 
supporters of ND who are going to [Political Spring 
Chairman Andonios} Samaras” 


{Mitsotakis] | have one simple thing to say: A vote for 
Political Spring is a vote for PASOK. The election law is 
very clear. [passage omitted] 
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ee Saye Secinenten Come Eamenge 


742909161193 Ankara TRT Television Network in 
Turkish 1600 GMT 29 Sep 93 


[Text] It was reported that Turkey views the modifica- 
tuon of the Conventional Armed Forces in Europe [CFE] 
as endangering the unity and the future of the treaty. 


In answer to a journalist's question at his weekly briefing 
Ferhat Ataman, acting spokesman of the Foreign Min- 
istry, recalled that Russian President Boris Yeltsin sent a 
letter to President Suleyman Demirel with a request to 
lift the various limitations stipulated by the CFE Treaty. 
Stressing that the CFE Treaty 1s based on the principles 
of a lower level of arms balance with the aim of ensuring 
Stability and security while not endangering any country. 
Ataman added that the limitations stipulated in the 
treaty are within the framework of these principles. 


Ataman explained that the allotments designated by the 
Warsaw Pact were distributed to various countries fol- 
lowing the CFE Treaty. Noting that the treaty was 
formulated after long meetings and was based on delicate 
foundations, Ataman added that modifications in the 
treaty would endanger its future and unity. Indicating 
that no answer was given to Russia regarding its request 
to lift the limitations, Ataman added that the issue would 
be assessed by NATO member countries. 


Ankara Pleased With Minsk Group Handling of 
Conflict 


742909200893 Ankara TRT Television Network in 
Turkish 1800 GMT 29 Sep 93 


[Text] Turkey has announced its satisfaction that the 
Armenia-Azerbayan conflict being handled at the CSCE 
Minsk Group, which is a multipartite platform. 


Speaking at his weekly news conference, Ferhat Ataman. 
acting spokesman of the Foreign Ministry, recalled that 
the Minsk Group meeting which started in Paris last 
week had ended. Ataman explained that at the meeting a 
package was accepted composed of the establishment of 
a cease-fire, the withdrawal of Armenia from the terri- 
tories it occupies; and the initiation of energy, transpor- 
tation, and communication channels within the frame- 
work of confidence-building measures, adding that this 
package would be implemented in line with a set 
schedule. 


According to information issued by Ataman, the CSCE 
Minsk Group's decision envisages that the above mea- 
sures will be accepted—following the concerned parties’ 
examinatyon—until 7 November and the Minsk Confer- 
ence mee‘ing will take place on 2 November. 


Ataman stated that the handling of the Armenia-Azerbaijan 
conflict by a multipartite forum such as the Minsk Group, 
which consists of representatives of |! countries including 
Turkey, 1s a very favorable development. 
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oe Ministry Spokesman Comments on CFE 


NC2909203293 London Kanal-6 Television in Turkish 
1730 GMT 29 Sep 93 


[Text] Now about a new crisis. Everything started with a 
letter. The letter was addressed to President Suleyman 
Demirel by Russian President Boris Yeltsin. To allow an 
increase in its military presence in the Caucasus, Russia 
wanted changes in the treaty on the Conventional Armed 
Forces in Europe [CFE]. Thus was the door of crisis 
opened in Russian-Turkish relations. 


A ing to the Foreign Ministry, the NATO countries 
are Sypporting Turkey's position on the latest develop- 
ments, Foreign Ministry spokesman Ferhat Ataman 
rep! © Kanal-6's questions: 


[Begin recording] | Ataman}] We made our position clear 
in a Statement issued last weekend. We said that if 
attempts are made to introduce changes to the treaty its 
unity will be undermined, and, above all, its future will 
be endangered. As you know, weekly consultative mect- 
ings are held in Vienna within the NATO group. We are 
discussing these matters with our allies at these meetings. 


{Unidentified correspondent] What 1s their position” 
[Ataman] Their position 1s similar to ours. 


[Correspondent] They do not favor modifications, do 
they” 


{[Ataman] No 


(Correspondent] Was there any new development fol- 
lowing esteemed Demirel’s initiative or the foreign min- 
ister’s meeting with his Soviet [as received] counterpart 
in New York” 


{[Ataman] At this stage I have not obtained any concrete 
information on this issuc, and hence | cannot comment. 
{end recording] 


‘ 


Aliyev Tells Ciller Russian Troops Plan 
Deploy ment 

NCO2909222593 Istanbul HURRIVET in Turkish 
29 Sep 93 p 14 


[Baris Selcuk and Selcuk Senyuz report: “Aliyev Cau- 
tions Ciller on Russia's Troops” } 


[Text] Erzurum—Prime Minister Tansu Ciller has said 
that Geydar Aliyev, acting president and chairman of the 
Azerbayan Supreme Soviet and National Assembly, 
called her last night to inform her that Russian troops are 
prepared to enter the region. Aliyev asked that Turkey's 
military units be included im the force that wall be 
deployed to safeguard peace in the Caucasus 


Prime Minister Ciller said that she informed Aliyev that 
it would be wrong for Russia's troops to enter the region 
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by themselves and that durable peace can only be estab- 
lished with the help of a peace force that will be estab- 
lished by the United States, France, Germany, Russia, 
and Turkey. Ciller also said that the unilateral deploy- 
ment of Russia's troops will put the clock back in 
Azerbayan and the entire region. 


The officials affiliated with the General Staff moved into 
action after Ciller’s telephone conversation with Aliyev. 
Their assessment was that a battalion of the 28th Mech- 
anized Infantry Brigade, which is affiliated with the 4th 
Army Corps Command Headquarters in Ankara, is 
prepared for deployment. The battalion has been contin- 


uously training to prepare itself for a peacekeeping 
mission in the Caucasus. 


= ng Letter Said No Surprise After Ciiler's 


NC2909115193 Istanbul SABAH in Turkish 25 Sep 93 
p3 


{Column by Gungor Mengi: “We Are To Blame”) 


[Text] President Boris Yeltsin's letter to President 
Suleyman Demirel has created a wave of confusion in 
Ankara. The new czar informed Demirel that he will be 
compelled to breach the agreement on conventional 
arms reductions, which was signed in 1990. He also 
noted that the number of troops and arms he intends to 
deploy in the Caucasus will be greater than the amount 
called for in that agreement. 


That ts an early warning that Azerbaijan, which is an 
independent country, will be occupied by Russia's mill- 
tary forces. 


Yeltsin 1s like a clamoring bandit. 


Where has Russia, which 1s experiencing its worst crisi* 
since the Bolshevik revolution, which needs donations to 
stand on its feet, and which has to refrain from upsetting 
any country, found the courage it needs to make such a 
move? 


We wish to reply to that question by saying that it has 
been encouraged by Turkey. 


Prime Minister Tansu Ciller visited Moscow, not to 
receive anything but to inform Russia that Turkey has 
abandoned its claims and rights to the Caucasus and 
Central Asia. 


The timing of her visit was wrong, as were her talks with 
Acting President Geydar Aliyev, who traveled to 
Moscow to place Azerbaijan's future in Russia's hands. 
Her talks implied that Turkey supports the fait accompli 
created by Yeltsin and Aliyev. 


Ciller’s statement that “Turkey wishes to be involved if 
Russia decides to dispatch troops to intervene in the 
clashes between Azerbaijan and Armenia™ was wrong as 
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well. It implied that Turkey would regard the deploy- 
ment of troops by Russia in Azerbaijan, which is an 
independent UN member, as a legitimate action. 
Furthermore, Cilier made the mistake of holding talks 
with Russia on the oil pipeline project to transport oil 
from the Caucasus to Turkey. Ciller should have held 
talks with Azerbaijan instead. Consequently, Turkey has 
recognized Russia's influence on everything related to 
Azerbaijan, including the question of oil. 


Ciller’s remarks that “a new white page will be opened 
between Turkey and Russia and the two countries will 
consider the developments in the world from a similar 
viewpoint” were a careless, disadvantageous, and 
binding statement, which cannot be allowed in diplo- 
macy. Unfortunately, Ciller made a serious mistake. 


In short, we should not have been surprised by Yeltsin's 
letter. 


Azerbaijan's policy to strengthen its relations with 
Turkey and avoid joining the CIS was unsuccessful. A 
summit was held in Moscow to admit Azerbaiyan into 


the CIS yesterday. 


Hopes have now been vested in Washington. Prime 
Minister Ciller will visit Washington very soon. She will 
ask President Clinton to help Turkey have Russia's 
military forces withdrawn from Azerbayan. However, 
we do not believe that it will be useful, because we are 
convinced that we have missed the train. The door to the 
Caucasus has been closed in our face. The mistakes we 
have made must be blamed for what has befallen Turkey 
and Azerbayan. 


Most probably, the United States will prefer the new 
republics to be under Russia's control instead of siding 
with Turley. If Washington feels compelled to choose 
betwera Turkey and stability, it will probably decide in 
favor of stability without considering its cost. 


ae pal Cetin Meets Greek Counterpart in New 


TA2809205893 Nicosia Bayrak Radio in Turkish 2030 
GMT 28 Sep 93 


[Text] Turkish Foreign Minister Hikmet Cetin has met 
with Greek Minister of Foreign Affairs Mikhail Papa- 
konstandinou in New York. At his meeting with the 
Greek minister, Cetin, who 1s in New York to attend the 
UN General Assembly meetings, asked Greece not to 
exploit the political situation in the Turkish Republic of 
Northern Cyprus [TRNC]. In a statement after the 
meeting, which was held at UN Headquarters and lasted 
for half a hour, Cetin said that bilateral relations were 
reviewed and that it was a beneficial mecting. It was 
reported that the Cyprus issue was also discussed at the 
meeting. It was further reported thai the two ministers 
were in agreement that there cannot be much progress 
achieved in the Cyprus talks due to the domestic polit- 
ical situation in the TRNC. It was further noted that 
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Greece was asked not to explon the domestic political 
situation in the TRNC and that Papakonstandinou was 
briefed by Cetin on the TRNC elections. 


Ciller: Cyprus P. «..em ‘Must Be Solved’ 
NC2809142693 Istanbul SABAH in Turkish 25 Sep 93 
pi 


[Report by Fatih Cekirge: “Challenge by Ciller”] 


[Excerpts] Prime Minister Tansu Ciller made important 
statements while flying from Monaco to Ankara. On 
criticrsm of the government by Motherland Party leader 
Mesut Yilmaz, Ciller said: “Yilmaz served as prime 
munister for only three months. We have been in office 
for three months. Let us compare the two penods. The 
realities will come to light if we do so.” 


Ciller’s remarks were a challenge to Yilmaz. She stressed: 
“We have established some infrastructural institutions. 
We have carried out significant work, which is quite 
obvious. We have carried out significant work on various 
issues, from privatization to the law on universities, 
from the armed forces to the investment package for 
southeast Anatolia, and from the coal mines in Zon- 
guidak to the Sumer Bank. What would you see in the 
work they carned out during their term of office?” 
[passage omitted] 


Cyprus Problem Must Be Solved 


On an assessment that the Cyprus problem must be 
solved, just as peace has been established between Israel 
and the Palestinians, Ciller asserted: “Yes, the Cyprus 
problem must definitely be solved. We are waiting for 
the elections in north Cyprus. The pace of developments 
will quicken after clections there. But, using foreign 
policy in domestic politics 1s an unfavorable approach. 


There is pressure for EC membership. Instead of 


delaying the issue, it will be better to pull down the walls 
So. the issue of an urgent solution soon should be 
considered.” 


Ciller also siressed that she intends to effect changes in 
the law on local elections. The concept of using indelible 
ink wall be applied to prevent repeat voting. A suggestion 
will be made to include the name on the party leader on 
the list of the candidate leaders. [sentence as published] 


Describing the developments in Russia as very inter- 
esting. Ciller said: As far as our region 1s concerned, very 
important developments are taking place in Russia. We 
are carefully following them. I believe Yeltsin is mght in 
hes approach. | will call him. | will also discuss the issuc 
with President Clinton. 
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Olympics 


Ciller also expressed her views on the Olympic Games. 
She asserted: “We have placed Turkey on the agenda of 
the Olympic Games. We successfully represented Turkey 
in Monaco. If the outcome ts ignored, the publicity 
Turkey got was very important. Had preparations been 
made earlier, the Olympic Games would probably have 
been held in Istanbul. Our next target is the year 2004." 


Demirel Accepts Invitation To Visit PRC 


TA2809195693 Ankara TRT Television Network in 
Turkish 1800 GMT 28 Sep 93 


{Text} The Presidential Press Secretariat has announced 
that President Suleyman Demirel has received PRC 
ambassador to Ankara, Hu Changlin. At the meeting. the 
PRC ambassador extended an invitation from PRC 
President Jiang Zemin to Demurel to visit the PRC. 
Demirel stated that he gladly accepts the invitation. The 
dates for the visit will be fixed later through diplomatic 
channels. 


Eximbank Secures $209 Million Loan From 
Japanese 

NC2409144093 Ankara TURAISH DAILY NEWS in 
English 14 Sep 93 p 3 


[Text] Ankara—Turkey’s state-run foreign trade 
financing institution, Turk Eximbank, secured a $200 
million loan from Japanese capital sources, the bank 
announced on Monday [13 September]. The loan will be 
used to finance projects designed to boost exports of 
investment goods, the bank reporicd. 


The loan agreement was signed by the general manager 
of the Turk Eximbank, Ahmet Ertugrul, and Japanese 


Export-Import Bank (Japanese Exrmbank) officials on 
September 13. 


Before his departure for Japan to sign the agreement. 
Ertugrul said the loan will be used for project financing 
and for Eximbank’'s export of investment goods. The 
14-year loan was secured free from any restriction by 
Japanese eximbank, he said. This loan represents the 
first and only unrestricted loan the Japanese bank ever 
provided, Ertugrul noted 


\ 


Eximbank carher borrowed another $200 million from 
other international capital sources. The bank extends 
financial support of around TL 2 trillion every month 
to Turkish contracting companies operating abroad and 
to exporters. 
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